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Local Problems Yet to Be 
;, Solved—Labor Costs Must 


orld wide significance. 
e markets have shown 


or three years. This movement. is 

clearing up one of the chief restraints 
pon foreign trade. 

e are local problems, however, 

each nation must solve in 

¢ the way for better business. 

In Canada the condition of Western 

nada is one that commands atten- 

i The buying force of this great 

Potential market has jbeen largely 

cut off through the poor returns from 

season’s crops, and it is scarcely 


portant influence in business ad- 
“justment until another crop is har- 


Throughout the Dominion, how- 
ever, one of the chief obst@tles of 
_ trade is the relatively high prices 
' still demanded for manufactured 
‘, goods. While reductions have been 
- made, the price level is still well 


_ above normal,.and the public with its 
® reduced buying power is avoiding the 
- market as far as possible. Responsi- 


. bility for this condition is laid at the 


door of labor, which it is said is still 


* commanding too high a rate of pay 


Bi 
i 


- for its services. If this is true, and 
_ it undoubtedly is in part, the manu- 
_ facturer has the key to the problem 


' in his own grasp. Lower retail prices 


possible as a result of lower produc- 
ing costs, through greater efficien- 
ties of operation, but more largely 


| through lower wages, are essential 


before business recovery is possible, 
Labor and Wages 


The announcement of Secretary 
George Gander of the Toronto Build- 
ers’ Exchange of the unanimous de- 
wision of the directors of the ex- 
«change to introduce a reduction in 


| wages of ten cents an hour for all 


bs 
Ss 


classes of builders’ workmen dating 
from the first of the year, is inter- 
esting, and his statement in which he 


.. makes- known this decision to the 


bia 


workmen is enlightening. He says in 
part: 


It was unaminously agreed that a re- 
duction of 10 cents per hour on all 
trafles should take place at the first of 
the year. All restrictions that are detri- 
mental to the pursuing of business in a 
fair manner should be eliminated. The 
public is looking for this or even more 

8 reduction, and as the public will 
be the sole arbiter as to the improvement 
of the trade business for 1922 it was 
felt only proper to acquiesce in their 

Continued on page 4. 
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MONEY FOR POLITICS 


Saskatchewan. Farmers Support 
Their Party Fund 


From Our Own Correspondent 


REGINA.—Despite the strenuous 
in Saskatchewan, 
the funds of the New National Policy 
Political Association are in excellent 


campaign waged 


shape. Despite the financial depres- 
sion which is existing in the province 
the farmers “came through” in fine 
style and there is a good cash balance 
on hand for necessary work, declares 
R. M. Johnston, secretary of the as- 
sociation and Federal member elect 
for Moose Jaw. 


CLEAVAGE MAY 
DEVELOP AMONG 
LIBERAL MEMBERS 


Protection and Private Own- 
ership May Line Up 
. Against Rest 


From Our Political Correspondent 

‘The carrying on of an electoral 
campaign was an easy job for Mr. 
King compared with the manufacture 
of a Cabinet. In certain sections of 
the Liberal following the negotia- 
tions with Mr. Crerar are looked on 
‘with much uneasiness. The first sug- 
gestion that came from Ernest La- 
-pointe’s selection as the new pxem- 
ier’s first visitor and advisor was 
that Mr. King was seeking counsel 
where he wouldn’t be held to be 
-dominated by the strong group cen- 
tering in Sir Lomer Gouin. What- 
ever divergence there is in the “solid 
65” of Quebec, centers in Mr. La- 
pointe. Now the question is being 
‘asked: Is Mr. Crerar coming to Mr. 


motion in return for legislation that 
would please the hearts of the West- 
ern Progressives, or is Mr. ,King 
seeking an alliance with the Western 
men—Liberal in sentiment, most of 
them—to throw up a buffer against 
control by the “bloc” that centers in 
Montreal? 

The somewhat mysterious situa- 
tion engendered ai Ottawa suggests 
a struggle between a protective tar- 
iff—anti-public ownership policy on 
the one hand, and a tariff reduction 
—public ownership of railways group 
on the other. Sir Lomer, Hon. Ro- 
dolphe Lemieux, Hon. Walter Mitch- 
el], and their associates represent 
strong convictions along the former 
course: Mr. King himself ‘came out 
definitely for a “fair trial’ for pub- 
lic ownership of the railways and 
Mr. Crerar and his followers would 
support him in this and Ontario Lib- 
erals. Events have some appearance 
of developing a struggle for suprem- 
acy among the two parties. 

Opinion seems now to favor the 
selection of Sir Lomer Gouin as 
President of the Council, a post that 
Sir Robert Borden assigned as a 
mark of honor to Mr. Rowell as a 
Liberal leader, when the Union was 
formed. The routine of a  depart- 
ment, it is felt, might be distasteful 
to Sir Lomer after his fifteen years 
of strenuous work as Quebec’s Prem- 
ier. . 


MAY ADD SEVERAL 
TO STEAMER’S BOARD 


If Certain Bond Houses Under- 
write Balance of $6,000,000 
Issue 


From Our Own Correspondent. 

MONTREAL.—The break in Can- 
ada Steamships preferred and com- 
mon this week would appear to have 
been due to a feeling that even the 
payment of the dividend on the pre- 
ferred declared for the first of the 
year might’ not be made. This has 
no foundation, however, as the money 
has been provided. 

A movement, THE FINANCIAL 
POST understands, is on foot to 
facilitate the sale of the $6,000,000 
issue, and certain prominent bond 
houses may be induced to underwrite 
the unsold balance. If this is agreed 
to it may be taken for granted that 
one of the conditions will be that 
the new interests will be represented 
by appointments on the Board of 
the company. Such a situation is 
already being canvassed. 


BANK STATEMENT 
MISREPRESENTED 
THE REAL FACT. 


Reports to Government And 


Shareholders Regarded 
As Misleading 


INQUIRY. NEEDED 


Holders of Stock Who Bear 
the Burden of the 
Loss Should De- 
mand This 


From Our Own Correspondent 

MONTREAL—While oppostiion is 
arising to the idea of a merger of the 
Merchants Bank with the Bank of 
Montreal, on the ground of an undue 
centralization of power and financial 
resources in the hands of a single 
bank, and also a claim that the mer- 
ger is unnecessary, there would ap- 
pear to be little doubt of final assent 
being received from Ottawa. Indeed, 
when the Minister of Finance gave 
preliminary consent some time ago 
to negotiations being carried on be- 
tween the directors of the Merchants 
Bank and another, this amounted virt- 
ually to a guarantee of final approval. 
The shareholders must be given six 
weeks before a special meeting can 
be called, and after that four weeks 
must elapse before the agreement as 
passed by the two bodies of share- 
holders’ can come before the Gover- 
nor-in-Council, that is, the Cabinet, 
at Ottawa, for approval. This would 
bring the consummation of the mer- 
ger well into the month of March. In 
the meantime the Merchants Bank is 
in charge of H. B. Mackenzie as act- 
40g, general: manager, with Major 

orsworthy as acting assistant gen- 
eral manager. Both are Bank of Mont- 
real men, Mr. Mackenzie having been 
assistant general manager of the 
bank before he became general man- 
ager of the Royal Trust Co., and 
Major Norsworthy, an agent of the 
bank in New York. Mr. Mackenzie 
succeeds Mr. Marcarow, the. former 
general manager of the Merchants. 

Meanwhile the depositors have a 
practical guarantee that their depos- 
its are secure, and the very form: of 
the offer to the shareholders pre- 
cludes any idea being entertained of 
the double liability clause becoming 
a factor in the case. 


Investigation Seems Likely 


That a strong feeling of dissatis- 
faction exists among the sharehold- 
ers at the unexpected condition of 
affairs is evident. While no steps have 
been taken as yet for an investigation 
it seems likely that one will be de- 
manded. Apart altogether from the 
element of blame that might be es- 
tablished for the impairment of the 
reserve of the bank there exists in the 
last annual statement of the bank as 
of April 30, 1921, and in the monthly 
statements made to the Department 
of Finance at Ottawa, groups of sta- 
tistics that in the light of recent de- 
velopments have the appearance of 
discrepancies. 

A leading official of another bank 
in discussing this with THE FINAN- 
CIAL POST remarked that he him- 
self had no idea of the impending 
merger because he had taken the an- 
nual statement issued last May as 
proof that the bank was in a fairly 
satisfactory condition, that the prof- 
its for the year were more than 
sufficient to cover all charges, pay 
dividends and leave a small surplus 
to be added to that on hand. While 
aware of the heavy losses through 
the brokerage firm, he said he felt 
that the bank had been able to ab- 
sorb a good portion of these without 
much of the loss being visible in the 
annual statement. ; 

The question is now being asked, 
How far from the actual condition of 
affairs was the statement issued to 
the shareholders? And not only this 
report, but the monthly one sent to 
the Finance Department at Ottawa. 
If the figures in these were incor- 
rect, so as to deceive not only the 
shareholders and depositors gener- 
ally, and the government officials, 
but, as many believe, a number of 
the board of directors, who was re- 

Continued on page 8. 
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Merchants Affair Should be Probed| BANK PUBLICITY 


The affair of the Merchants Bank needs probing. Too little is known LIKELY TO RESULT | 


as-yet to enable an intelligent conclusion to be reached as to where respun- 
sibility rests for the collapse of a strong bank with a long.and serviceable 


record. 


The natuarl and most effective source for a demand for a search- 
ing investigation is the shareholders. 


millions of dollars in the depreciation of the securities they hold. 


They are the ones who will lose 
There 


is a suggestion on the part of the directors that they themselves were left 
in ignorance of actual conditions, that some time ago they had “reason to 
fear that the bank’s affairs were not in the condition as disclosed to them.” 


Who was to blame for this? 
vigilant? 
holding a post of trust? 


Were the directors on their part sufficiently 
Did they take their position seriously enough as became those 


Outstanding among the points that need clearing up is first of all the 
official statements issued in the name of the bank during the past six 


months or so, 


Perhaps the past eighteen months. 


Perhaps farther back 


even than this. How far were these a true record of conditions at the time? 


Were there discrepancies? 


Was there dishonest manipulation of figures? 


It seems scarcely credible that the comparatively strong statement issued 
by. the bank for’ the year ending April 30 last, was correct, and even less 
credible that the monthly statements issued to the Department of Finance 
at Ottawa and published as a matter of public record did not tamper with 
the true figures; did not falsify the bank’s position as it really was. 


And secondly: 


The only other Government supervision that is attempt- 


ed consisits in the authorization of a list of accredited auditors that _origin- 


ates with the Canadian Banking Association, 


When the auditors passed 


the last annua] statement of the Merchants Bank last May how far were 


they content to accept heresay evidence of the value of collateral? 


The 


auditors as a rule have almost unlimited power in bank audits to investi- 


gate and test evidence submitted to them. 


What is most important of all 


is that they are not the president’s auditors, nor the general manager’s, 
but the auditors appointed by the shareholders; responsible to them and to 
them alone; a supposedly independent body, that should be abie to guaran- 


tee the accuracy of figures under which they place their names, 
these auditors last April and May do their duty? 


Did 
Is the list of authorized 


auditors a sufficient guarantee to shareholders of a competent audit? 


These points must be cleared up. 


We had thought the weak points in 


the personnel of the Canadian incorporated banks had been weeded out; 
that a certain tolerance shown mergers in the past had contributed to this 
increased, this sufficient strength of the smaller number that remained. 
We are proud of our banking system; the strength of the centralized in 


preference to the individual authority. 


But the weak points in the armor 


of our banking system must be discovered, and if the weakness be one of 
the system, controlled by the Government or the banks themselves, this 


must be amended, 


If the weak point be a personal one, then the powers 


of persons to endanger banks must be curbed. 
An investigation by the shareholders must be demanded and enforced. 


Drury Government Balks at 
Latest Hydro Radial Bylaw 


Refuses to Assume Responsibility For Fower Commis- 
sion’s Latest Form of Agreement, Whereby Muni- 


cipal Bonds Could be 


Hypothecated—Rail- 


way Deficits in the Offing 


That some of the tangles in the 
hydro power and radial skein which 
Sir Adam Beck has been autocratic- 
ally weaving for some years are to 
be straightened out before long is 
indicated by the action which the 
Drury government has just taken in 
declining to pass an order in council 
permitting Niagara municipalities to 
vote on a radial deal. This action on 
the part of the provincial administra- 
tion pressages a storm which has 
been brewing for some months and 
which, as THE POST has more than 
once pointed out, may break with 
electric force when the Legislature 
next meets. It need surprise no one, 
in fact, if legislation is introduced to 
decidedly change many conditions 
now existing and, too, if requests 
are made for an enquiry into the mil- 
lions of expenditure which have been 
going on under the guise of a suc- 
cessful public enterprise at Chippawa. 

By the public at large it may not 
be understood that under the terms of 
the Power Commission Act, and 
amendments thereto, before radial 
railway bylaws and agreements can 
legally be voted on by municipalities, 
the Lieutenant Governor-in-Council, 
(which is in practice the Cabinet,) 
must sanction the step. This auth- 
orization, by the same Act, if given 
would make the province, through its 
government, responsible to a large 
extent for the deal. 


Doubtful Methods of Finance 


The statement ‘which Hydro advo- 
cates of the ultra-heroic type are 
making, that the proposal of muni- 
cipalities, such as the group in the 
Niagara district, to take over electric 
railways following favorable votes of 
ratepayers, is purely municipal and 
that the Ontario Government has no 
right to interfere with their plans is 
ridiculous on the face of it. In fact 
a close analysis of the whole situa- 
tion reveals methods of finance which 
are regarded as extremely hazardous. 


For instance, it is being put up tu 
the voting public by hydro promoters, 
that if municipalities east and west 
of Toronto want to buy out the three 
electric railways now owned by the 
National Railways, namely the Nia- 
gara, St, Catharines and Toronto, in 
the Niagara district; the Toronto 
Suburban from Toronto to Guelph, 
and the Toronto Eastern, only vartly 
built from Toronto to Bowmanville, 


all they have to do is to deposit their 
municipal debentures for the pur- 
chase amounts with the Hydro Elec- 
tric Power Commission. The Com- 
misison in turn, it is further stated, 
will issue its bonds in payment, hold- 
ing the debenture of the municipali- 
ties as collateral. If there are defi- 
cits on the roads the Commission hy- 


-_pothecates the municipal debentures 


to make up the shortages. More than 
this, it is proposed that electors sanc- 
tion the sales on the understanding 
that the Dominion Government which 
now controls these electric roads, will 
accept hydro bonds on a four and a 
half per cent. basis, in payment of 
the several millions of purchase. price. 

On these presentations to the peo- 
ple, which must appear empty and 
unsound to thinking men, it is claim- 
ed by radial enthusiasts that the 
Drury government’s action is arbi- 
trary, that it is interfering with mun- 
icipal autonomy, that the govern- 
ment has no right to withhold its 
sanction and that bylaws 4nd agree- 
ments will be voted upon in spite of 
the government. 

A glance at the Hydro Electric 
Railway Act reveals the utter fallacy 
of these contentions. People should 
not be misled into undertakings be- 
fore which they would hesitate if they 
knew all the facts. Subsection 4 of 
the Act clearly sets forth that these 
agreements shall not be submitted to 
electors nor shall any bylaw for that 
purpose be proceeded with by the 
council of the municipal corporation 
until the terms of the agreement have 
been submitted to and received the 
sanction of the Lieutenant Governor 
in Council. After this approval is se- 
cured then money bylaws may be 
submitted and not until. 


May Hypothecate Debenture 
It is this approval which the gov- 
ernment will not give, according to 
Premier Drury, because as he says, 
the terms of the proposed purchase 
of the N. S. & T. Ry. are not in ac- 
cord with the provisions of the stat- 
ute. The meaning of this may be 
understood by a glance at the word- 
ing of the clause in the latest Hydro 

Electric agreement, which says. 
“All debentures from time to time 
issued and deposited with the com- 
mission (meaning the H. E. P Com.) 
under this clause shall be held by 

(Continued on page 16) 


IN GRAVE DANGER — 


Knowledge of Condition of 
Merchants Bank a Public 
Menace 


BLAMING AUDITORS 


Who Signed Sworn Annual 
Statement—Unable to Choose 
Anyone to Reorganize 
Merchants? 


From Our Own Correspondent 

MONTREAL.—From inside sources 
THE FINANCIAL POST learns that 
a chief reason why the Merchants 
Bank importuned the Minister of 
Finance to permit them tc sell their 
institution to the Bank of Montreal 
was that they had no general man- 
ager, and could not get on. Other- 
wise they might have endeavored to 
reorganize from within. 


Hew Did Auditors Pass It? 


While a good deal has been heard 
on this point and on that, a subject 
that is coming in fora great deal of 
attention in financial circles, although 
not in the press so far, is the respon- 
sibility of the auditors who appended 
their names to a sworn statement 
purporting to set forth correctly the 
affairs of the bank on April 30 last, 
when its’ fiscal year came to an end. 
That that statement was anything 
but a true one must be taken for 
granted: how many millions of dol- 
lars out only an investigation can 
determine.. How, it is being asked, 
did the auditors come to pass upon 
it? There is a section in the Bank 
Aet- which deals with individuals who 
are derelict as to their duty, and at- 
tention might well be drawn to this 
for the benefit of auditors at large. 

All Powers in Hands 


An auditor’s authority to secure 
any information he may deem neces- 
sary to check up items submitted to 
him, is all powerful: no president or. 
general manager or other bank of- 
ficial can stand in his way. More- 
over his duty to the:public is clearly 
defined; also the penalties if he is 
negligent. : 

Had to Avert a Crisis 

The question is cropping up freely 
here, as in Toronto: was any othe~ 
course available to save a financial 
panic? It may at least be taken as 
fundamental that any course that 
would permit or might be expected 
to permit of any publicity could not 
be entertained. The mechanism of 
the financial world is in too delicate 
a condition to resist a severe shock. 
The publication of a statement that 
a bank had lost $6,00,000 or $7,000,- 
000, and that its reserve was almost 
wiped out, almost certainly would 
have- been followed by a run on the 
branches by depositors, and a rush of 
shareholders to sell. Indeed—in pass- 
ing—tribute should be paid those di- 
rectors of the Merchants Bank who 
knew what was coming and loyally 
held every share they had. For sell- 


ing on inside information of impend- - 


ing unfavorable news is not un- 
known in industrial circles. _ Long, 
drawn-out negotiations among a num- 
ber of banks might easily have re- 
sulted in a crisis in the affairs of 
the Merchant’s Bank. 


Brokerage Loss 6 Years Ago 


In so far as the Morton, Davidson 
losses are concerned, it is known 
that as far back as six years ago a 
partner of this firm claims it was 
insolvent, that is in 1915, and that it 
owed the Merchants Bank a large 
sum even then. The close connection 
continued until the failure in July, 
1920. 


Royal Enters Renfrew 


One of the results of the merger 
is that the Royal Bank has decided 
to open a branch in Renfrew, Ont., 
where both Bank of Montreal and 
Merchants are now located. The 
natural assumption would be that 
one of the two would be closed. 
Hence the Royal’s decision. 


W. A. Black of Pickford & Black, Hali- 
fax, has been appointed a director of the 
Royal Bank, to fill the vacaney caused 
by the resignation of Justice T. 8. 
woeeets, who has been appointed to the 

encn. 
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BANK ACCOUNTS ABROAD 


FF you have funds abroad they may be 
deposited at any of the Foreign 
Branches of the Bank of Montreal. 
Particulars may be obtained through 
any Branch of the Bank of Montreal in 

Canada. 
BANK of MONTREAL 


ESTABLISHED OVER 100 YEARS 


Head Office: Montreal 
Total Assets in Excess of $500,000,000 


TH 


| weed Oftice: Mentrest. - OF GAANADA 


Paid-up Capital .$10,500,000 Total Deposits . 30, 1 
' Reserve Fund ... 9,743,375 Total Assets (Ann 30, 1921 


President: SIR H. MONTAGU ALLAN, C. V. 0. 
Vice-President: F. HOWARD WILSON. 
General Manager: D. C. MACAROW. 
Supt. of Branches and Chief Inspector : T. 


Established 1864. 
$154,911,487 
$190,367,409 


: T. B. 
Supervisor: W. A. MELDRUM. 


How the Bank Serves 


The position of The Merchants Bank in the finan- 

cial and commercial world, makes it a veritable 

house of market information and know- 

as to the best business practice and trade 

methods at home and abroad. Our experience, ad- 

vice, and facilities for analyzing business problems 
are always available to our clients. 


Foreign Banking Service at 
Canada’s “Gate to the Orient” 
The Union Bank of Canada placed a branch ofits Foreign Depart- 


ment in Vancouver because of this ~~ strategic position at Canada’s 
gateway to the vast markets of the Far East. 


This location and private wire connections between branches in New 
York, Montreal, Toronto, Winni and connections with Vancouver, 
enable us to keep closely.in touch with conditions in Canada and 
Through continual operations in the exchange markets of Canada, 


the United States, Great Britain, and world centres, we are able at 
all times to handle international exchange at closest possible rates. 


AFFILIATION WITH THE PARK-UNION FOREIGN BANKING CORPORATION GIVES US DIRECT : 
CONNECTIONS AT YOKOHAMA AND TOKYO, JAPAN; SHANGHAI, CHINA; AND PARIS, FRANCE, 


Union Bank of Canada 


913 


Our Resources 
WITH nearly half a century of finan- 


cial experience, with 177 branches 
slicis, En ciel wal cagbe ot 

ations, with capital and surplus o 
$9,000,000, and total .resources of 
$90,000,000, the Standard Bank is in a 
position to render complete banking 
service to every commercial and indus 
trial enterprise. ate 


— ° THE 


TOTAL‘ASSETS,OVER;NINETY;{|MILLIONS 
Head’ Office :}15, King Street.West, Toronto 


16 BRANCHES IN TORONTO 


Safety Deposit Boxes 
Securities for Safe-Keeping 


The distinction should be noted between the safe DEPOSIT 
of securities and the CARE of securities. This Company rents 
Safety Deposit Boxes for the deposit of valuable papers to 
which the renter alone or his authorized ent has access. 
When securities are placed in the CARE of this Company, 


it not only safeguards them, but it also collects the income, 
remits proceeds, makes accurate accounting and performer 
other valuable services. 

. Head Offices: 


THE BANKERS "2 


‘fa TRVST COMPANY 


Nine Branches throughout Canada 
Premises in the Merchants Bank Building in each City 


Canadian . \ppraisal Co., Limited 


TORON’ 
ROYAL BLDG. MONTREAL 


36 UNIVERSITY STREET NEW YORK 
EQUITABLE BLDG 
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THE FINANCIAL POST 


) TELEPHONE 


INCOME WAS $250 
YEAR IN TORONTO 


Interesting Early History 
Told at Toronto 
Ceremony ° 


THE 100,000 MARK 


Some Interesting Statistics In- 
dicating How the Telephone 
Service Has Developed 
in Recent Years 


The celebration of the installation 
of the hundred thousandth telephone 
in Toronto this week not only indi- 
cates that the city has the most 
phones per capita of any city in the 
British Empire and a service that 
for efficiency and price is not sur- 
passed in any large centre, but it is 
of particular significance to the 
shareholders of the Bell Telephone 
Company as a milestone in the re- 
markable development of their pro- 
perty. Toronto to-day with a hun- 
dred thousand phones has practically 
four times as many as in 1910 and 
nearly double as many as in 1915, a 
remarkable development when war 
conditions are considered with high 
costs prevailing in every direction 
and unusual difficulties in securing 
efficient staffs to manipulate increas- 
ed equipment. This expansion is an 
effective argument in support of the 
company’s contention that further 
growth must be provided for and that 
to insure efficient service to the pub- 
lie an income must be secured which 
while not so high as to discourage 
new installations will still induce the 
investment of new capital, pay fair 
dividends and allow for the accumu- 
lation of necessary reserves. 

Going back to the earliest days of 
the telephone in Toronto L. B. Mc- 
Farlane, president of the company, 
told a gathering assembled to make 
the presentation of a model phone to 
Mayor Church, of the arrival of the 
first pair of box phones in 1877. 
He read the following interesting 
letter which accompanied them: 


Bell Telephone Ojfice, 
46 Sheridan Street, 
Brantford, Dec. 12, 1877. 
Dear Sir:— : : 

I have pleasure in sending you by 
way of loan for your own private use, 
one pair of box telephones. ; 

I shall be glad to know that they give 
you satisfaction. 

Simply attach ground and line wires 
to the two screws and use no battery. 

Yours truly, 
A. M. BELL, 
per T. H. 
Thomas Swinyard, Esq., Toronto. 

Another interesting letter read by 
Mr. McFarlane told of the telephone 
facilities of Toronto in 1879 when 
the company was valued at $4000 and 
had an income of $250: 


Toronto, 7th October, 1879. 


Thos. Swinyard, Esq., 

Vice-president, 

American Union Telegraph vo., 
Toronto. 
Dear Sir:— 

In reference to our conversation of 
this day, I beg to write you as requested, 
that I will dispose of my agency of the 
Bell Telephone Co. for the City of To- 
ronto, and County of York, for the sum 
of Four Thousand Dollars, ($4,000). The 
statement of the present Toronto busi- 
ness which I submitted to you shows 
that the income is over $250, and in- 
creasing at a very good ratio, and rep- 
resenting as it now stands a capital of 
about $3,000; while the County of York, 
containing ten (10) townships, and over 
sixty (60) towns and villages, has as 
yet been undeveloped, this I consider, 
with the increasing revenue of Toronto, 
to be worth the other $,1000; as you 
will be enabled to obtain a charter for 
a Telephone Despatch Company as the 
“County of York Telephone Company,” 
which, being situated in Yorkville, so 
near at hand, will take in all the sub- 
urbs of Toronto as well as the city pro- 
per; being connected with your head 
office by wire you are able to compete 
with the present telephone company and 
cerry out all the business you may deem 
necessary. 

Asking you for a reply at your earliest 
convenience, as I wish to make my ar- 
rangements for the study of the pro- 


fession, I mentioned to you, as soon 
as possible. é 


I remain 
Yours respectfully, 


‘ (Sgd.) J. C, SMALL. 

To-day the Bell property in To- 
ronto is valued at $16,000,000, a great 
development since 1879. If those 
who gambled on the “contrivance” of 
forty-five years ago and have seen 
it become one of the greatest of mod- 
ern business agencies have profited 


thereby surely they are entitled to 
their returns. There can be no great 
objection. A company is entitled to 
just profits. There would be little 
encouragement for the saving of 
money for investment if this had not 
been the case, 


Interesting Statistics 


Many of the figures given by Man- 
ager. Frank Kennedy also hold an 
interest for the shareholders and for 
the business community which is no 
doubt trying to be fair in its atti- 
tude on the question of service costs. 


These may be summarized as fol- ; 
oan as SASKATCHEWAN 
Toronto Services, December 1921. : 
Number of telepnon eee ia TO DEVELOP HER 
Miles of wire in service— ‘ 
Miles of wire underground—222,668. TERIALS 
Percentage of wire undergrouna——83%. RAW MA ; 
saoee of underground cable — 367 
muies. 
duit—121 miles ont North Country Gives Prom- 
Namb nholes—1,271. : 
Number of telephones, Jan. 81, 1907 ise of Great Future 
—18,944. “1 2a248 
Number of telephones, Jan. 31, 1910 Possibilities 
—28,164. ae 
Number of telephones, Jan. 31, 1915 
—57,304 
—1,000,000. 
“Information” calls daily—9,7465. x 
Number of Long Distance calls daily|Government Will Endeavor to 
— 5,400. ‘ 
Busiest hour during day—10-11 a.m. Encourage D evelopment Al- 
rar of calls handled in that meer ong Conservative Bus- 
—103,000. 3 . 
iness Lines 


Length of streets occupied by con- 
; NOT FOR SP 

Number of daily calls (approximately) Ss ECULATION 
Number of employes—3,204. 
Total yearly payroll—$3,706,858. 
Number of Trunk lines—6,600. _ 
Number of Long Distance circuits— From Our Own Correspondent. 

272. : REGINA.—Speaking of the second 
Number of residence phones—60,324. e 
Number of business phones—40,142. annual exploration party into north- 


Plant could not be replaced under | ern Saskatchewan which recently re- 
$16,000,000. turned, Hon. C, A. Dunning, Minister 


of Labor and Industries in the Sas- 
MUST SAFEGUARD 


of great future possibilities. The gov- 


For Twenty Years Question | *™™ent is devoting its attention not |} 


° to i : 
Has Been Kicked Over In- precious metals or other boom 


ternational Boundary the more stable and utilitarian re- 
From Our Own Correspondent : i 
VANCOUVER.—With the . worst| 8°n¢ra! industrial resources, 


season since 1908 just passed and fac- é 
ing the prospect of continuation eae that north of Prince Al- 
of low production . years, British ee — > oS and copper ores, 
Columbia salmon interests are de-| “™et, coal, silica sands, limestone, 


ee Government, states that|||| 
the report confirms the impression ||} 
FRASER SALMON that the north country gives promise 


provoking resources, but rather to } 


sourtes, such as agriculture, lumber- |i} - 
ing, mining in its many branches and||l_ 


It has been known in’a somewhat/i| 


termined to bring about some agree- shales and clays, but information as/j : 


ment with the authorities in the|‘%? the location, accessibility to trans-|jij 


State of Washington to prevent the) P°rtation, extent and purity of these 


use of trawls and nets in all waters | 4Posits has been very indefinite, To || = 


adjacent to the Fraser River in a gather this information is the govern- 
desperate attempt to conserve the | ™ent’s aim. “The possibilities of oil} 


salmon resources of the district. and precious metals,” says the min- 


The rapid depletion of the Fraser | ister, “are not being overlooked, but |} 


River salmon has caused widespread | their discovery will not, as far as lies | |i] me 


alarm this year, and the extent to/ im our power, be a signal to speculat- || 
which the decline has gone is illus-| °TS to create an unwarranted boom, || 


trated by the publication of figures} or to acquire them for the purpose of |——— 


showing the pack during the last few| retarding development.” 
years. The British Columbia salmon 


The Bear Mountains, on the south 


pack this year was 603,458 cases of} side of Pipestone Lake, are said to||j 
all varities. This is the smallest} contain possibilities of oil,paint clays|j} 


pack since 1908, when the pack was| and silica sands, with the northerly/|} 


542,000 cases. 
W. <A. Found, 


the American authorities. For twenty} would all be of commercial. value. 
years the question of Fraser River 
salmon cdnservation has been kicked Clays and Shales 
back and forth over the boundary line| _ 
without effective results being reach-| iety of clays and shales, 


: limestone, | |] 
ed. granite and sandstone for building, |}} 


Bet! small amounts of garnet sand, build- 
DEPRECATES POLICY — 


eral springs of mineral water. 


Vast quantities of clay and shale 


Advantages of Publishing In- | deposits were found and there are ex- 
dustrial Reports—How to posures of up to one hundred feet of 


Analyze non-clay material intervening. Clays 
. anaes for brick, paving brick, structural 
Investors who would enhance their| clay ware, modeling, pottery, and 
powers of determining the relative| paint manufacture were found in 
merits of industrial securities with| abundance. In one case a deposit of 
the view of eliminating as far as/| fire clay was examined which will be 
possible the element of chance from| invaluable for the smelting and fur- 
their investments, should profit by a| nace work of the minerals of the dist- 
study of the publication entitled “How | rict or in the glass industry, should 


to Analyze Industrial Securities,”| it prove to be highly refractory. 


(Moody’s Investors’ Service, 36 Nas-| The Ceramic Department is making} 
sau street, New York.) Clinton Coll-| complete tests of all clay samples 
ver, the author, argues against the| gathered. 3 

policy of concealment of facts con-| In the line of natural building ma- 
cerning the assets, liabilities, earn-| terial there are vast areas of pink, 
ings and general standing, adopted| blue and grey granite, highly. suit- 
by many of the large industrial con-| able for structural or monumental 
cerns. The accepted contention against | work. A single deposit of marble 
this publicity that it would inform] white sandstone was examined, but 
competitors of the progress of the| its extent has not been proven. 
business and profits, would be elim- Bog iron ore was found in such 
inated if all corporations would agree} quantities and richness that led the 
to issue such reports, The advantage | party to believe that the source from 
to be gained from this knowledge| which this ore has been derived can- 
would be general. At its best, the} not be far distant, ‘and that further 
author declares, this policy of conceal-| search may prove fruitful. 

ment is a narrow one, abandoned by 


progressive corporations in every line 
and it is doubtful if many of those 
who put forward the argument be- 
lieve in it. 

The advantage from the investors’ 
standpoint is at once apparent. The 
opportunity for a careful analysis of 


) . 
the company’s standing would. be| A decrease of $55,767,495 in the 
available, which would thereby re-| Customs'revenue for the nine months 
duce the number of followers of] of the fiscal year ending November 
“blind chance,” who often leads to} 30, as compared with a similar per- 
financial ruin. To too many investors,| iod last year, is revealed by the 
however, a financial statement is but| monthly statement issued from the 


a maze of unintelligible figures, and| Department of Finance, 


it is to this special class that the} Customs revenue to November 30 


volume referred to above will be of| this year totals $68,608,628. Last 
special value. year, on the same date, it totalled 
eae In spite of this sub- 
: : stantial falling off, the total decrease 
Stineee “eet. cneeuminaaie tele ae in net revenue, when the two years 
ited States in near future but business| are compared, is only $30,372,970. 
associates believe he may come later.| For the nine-month period of the 
: : ; 

nn program will keep him | present year revenue was collected 
’ to the total amount of $265,721,311. 
. In 1920 it totalled $296,094,281. In- 
pot ited ine tert Se Selatads Fusi | Come tx collections to November. $0 
oa f this year total $70,585,948, while 

& Iron Co., according to report from . y y , 
Walsenburg, Col., and collapse of strike | ast year only $9,142,990 had been 
begun November 16, expected. 


CUSTOMS REVENUE SLUMPS 


Decrease of $55,767,435 Shown For 
Nine Months Ending Nov. 30 


There was discovered a wide var- 


ers’ sand, large tracts of bog iron ore, || 
numerous deposits of yellow ochres|/ 


OF CONCEALMENT |2"4 other paint materials, and sév-|| 


pure shale without a single band of |} 


Have you? If not, you 


make one at you 
should coe ae Jnion 


Trust Company as ex 


so that your wishes will be. 
: = 


out 
without bias or legal cc 
cations. 


Write now for a free copy of 


our booklet, “Why a 
You will be interested. 


Union Trust, Company 
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. meed a change. 


in 
pies | a0 
” perience: or Seoetees study? 


‘L $450 1921S Vol :I1. guse 
3 Municipal Bookkeeping 
: Auditing . 
By 0. J. Godfrey, F.C.A. 


“| BROKERS. 


MEMBERS MONTREAL STOCK EXCHANGE 


-] ULSTJOHN STREET, MONTREAL. } 
| fELEPHONE MAIN 83856 | 


7 For 
_. RELIABLE 
INVESTMENTS 
Consult Us. 
Security-—then Profit 
A. Angus Macdonald & Co. 
C.P.R. Building - Toronto 


McAra Bros. & Wallace 


Financial, Insurance and 
Investment Agents 


Rice Lake Mining Properties 
n Mines Ete. 


Gold 


} structive pieces 


WEST WONDERING 


WHAT TO BE DONE 
RE IMMIGRATION 


Aggressive Action By The 
New Government Is 
Hoped for 


‘CO-OPERATIVE EFFORT 


On the Part of the Provincial 
And Federal Authorities is 
Recommended—Ameri- 
cans Coming Next Year 


From Our Own Correspondent. 

WINNIPEG.—Will the new federal 
government as one of its first eon- 
ctiv of Dominion-wide 
work, initiate an aggressive immi- 
gration programme for 1922? Look- 
ing well forward into the coming 
year, those far-seeing persons who 
are keen for the fuller peopling of 
the vast uncultivated areas of the 
Canadian West are beginning ser- 
iously to consider the attitude of the 
incoming administration at Ottawa 
with regard to fresh immigration to 
Canada. The executive of the West- 
ern Canada Colonization Association 
has gone on record as endorsing the 
need of a forward immigration pol- 
icy for the West. 

There is an increasing disposition 
to believe that the new government 
will set the immigration machinery in 
motion very shortly. Both Austra- 
lia and New Zealand continue active 
in pursuit of new settlers. 

Hon. €. H. Malcolm, Minister of 
Agriculture for Manitoba considers 
that the provincial and federal gov- 
ernments should act in concert in 
defining the immigration programme. 
“Before anything is done there should 
be a meeting of representatives from 
all Provincial Departments of Agri- 
culture and the Department of Im- 
migration and Colonization of the 
Federal Government, each prepared 
to state the part his province is 
ready to take in order to secure new 
settlers for farming districts during 
the coming season.” Other colon- 
ization workers, here, have voiced a 
similar opinion to THE FINANCIAL 
POST, one of them declaring, “Let’s 
get together; put all the cards on the 
table and get down to brass tacks; 
ey need more farmer settlers in the 

es’ ” 


Disappointing In 1921 
Certain it is that immigration to 


| Canada this year has been disappoint- 


ing in numbers. Frorn April 1 to Oc- 
tober 31, 1921, there have been 72,- 
015 incoming settlers, compared with 
109,857 for same period of 1920. The 
British settlement dropped from 60,- 
370 last year to 34,537; U. S. immi- 
grants from 34,708 to 21,532. This 
latter decline was foreshadowed by 
your corespondent as early as last 
June, when it was pointed out in the 
FINANCIAL POST that the. prob- 
able American influx for 1921 would 
be materially lessened by reason of 
the agricultural deflation in the Un- 
ited States which made it financial.y 
impossible for many intending far- 
mer settlers to quit the United States 
for Western Canada. The agricul- 
tural depression in neighboring 
states has been equally as distressing 
as it now is in Western Canada, due 
to falling prices, and cessation of 
foreign markets. 


. Americans Coming 


In spite of the continuance of these 
depressing conditions among the far- 
mers of the United States, Winnipeg 
railway officials. who have been mak- 
ing an intensive survey throughout 
Western states in the last few 
months tell THE FINANCIAL POST 
that they entertain the belief that 
American immigration next year will 


l be greater than it has Ween this year. 


Algonquih Park is just the out-of-the-way 
sort of place ~ ag Bel gg or pane | 
recupetation for who are run down an 
At an altitude of 2000 feet 
the air here is pure and bracing. All winter 
sports are indulged in at the Highland Inn, 
which will be open from December 15th, 
1921, until March 15th, 1922. The Park is 
zev miles north of Toronto and 170 miles 
west of Ottawa, and is reached by 
Grand Trunk Railway. An illustrated book- 
let telling you all about winter in Algon- 
«uin Park’ sent free upon application to any 
Grand Trunk Ticket Agent, or C. E. Horn- 
i +, District Passenger Agent, Toronto. 


Your Winter Holiday 
Plans 


eae: 


ifornia or some other Pacific Coast point, or 
at one of the well known winter resorts in 
the Southern States, Bermuda, Cuba, or the 
West Indies? Golf, tennis, bathing, fishing, 
ete., await you. If you intend to visit Cali- 
fornia you can see the “Rockies at their 
best” on the Canadian National-Grand Trunk 
Railways, and it will be to your advantage 


to travel at least one way through Canada. | 


Information regarding fares, routes, ete.» 
will be gladly given on application to any. 
Grand Trunk Ticket Agent or C. EB. Horn- 
ing, District Passenger Agent, Toronto. 


A potential immigration exists in 
several states notably—as affecting 
Western Canada,—Minnesota, Mon- 
tana, North and South Dakota and 
Washington. 

“The settlers most readily assimi- 
lated in Western Canada are our Am- 
erican neighbors,” was the frank 
statement recently of Manitoba’s 
Minister of Agriculture, who explain- 
ed, further, “most of these coming to 
take up land have had farming ex- 
perience already and also bring 
alorig sufficient capital to become 
land owners immediately.” 

If you discuss immigration pros- 
pects with the average Winnipeg 
business man you will soon sense his 


dfirm conviction that the West’s next 
-4 slanning a winter holiday in Cal- ' 


“hoom” —and every resident fervent- 
ly if somewhat surreptitiously hopes 
for another boom to inject fresh pep 
into many a Western community— 
can only come from an inrush of set- 
tlers as witnessed in the years im- 
mediately preceding the war. 


A Financial Problem 


A special London correspondent of 
the Manitoba Free Press indicates 
that the financing of further settle- 


ment of Canada is a chief problem. 
He says: “Aside from the Canadian 
political aspect of immigration sit- 
uation the whole thing hinges on 
money—or rather the lack of it. The 
other colonies with their smaller pop- 
ulations, are wrestling with the solu- 
tion. The Imperial government. is 
out with grapple hooks in quest of 
relief for the congestion at home. 
Canada can hardly expect to find her 
hand-picked settlers delivered f.o.b. 
with well-filled pockets, on the partic- 
ular spots she wants them. Neither 
can Britain look to her colonies to 
bear all the cost of taking her un- 
employed off her hands. 

“They must get together. Canada 
needs the settlers. Britain has them 
to spare. In both countries the need 
is too urgent to admit of delay, and 
yet another year must be wasted un- 
less immediate steps are taken. An 
equitable arrangement sharing. the 
eost and co-ordinating all efforts is 
what is needed.” 


BRITISH CAPITAL 
FOR NEWFOUNDLAND 


Millions of New Money to Be 
Spent in Developing Nat- 
ural Resources 


ST. JOHN’S.—Extensive plans for 
the development of the natural re- 
sources of Newfoundland, with the 
immediate employment of 2,000 men, 
are announced by -J. D. Reid, presi- 
dent of the Reid Newfoundland Co. 
He has returned from a three months’ 
visit to Great Britain. 

Mr, Reid said that while in London 
he had negotiated a contract with the 
Armstrong-Whitworth Company, Ltd. 
to develop the resources of the Hum- 
ber River Valley. Under the project, 
he continued, paper mills would be es- 
tablished twice the size of the large 
Harmsworth plant at Grand Falls, 
which supplies newsprint to the 
Northcliffe papers in London, with a 
capacity of 1000 tons daily. Mr. Reid 
described the contract as guarantee- 
ing the expenditure of $7,000,000 with- 
in two years, with the establishment 
of aluminum works and other indus- 
tries at Grand Lake and extensive 
waterpower development, He said the 
men to be employed at once would be 
used in logging through the winter. 


THE GERMANS ARE 
WELL.EMPLOYED 


: 
Less Workers-Out of Jobs Now 
Than in tee Before The 
ar 


The extent of unemployment in 
European countries, and especially 
in Germany, is of no slight import- 
ance as indicating industrial condi- 
tions. The monthly bulletin issued 
by the League of Nations contains 
information which is of interest in 
this connection, especially as it in- 
dicates relative conditions of unem- 
ployment. 

In July, 1920, for example, 6 per 
cent. of German workers were re- 
ported as unemployed. With only 
one slight reaction this figure steadi- 
ly decreased by months until the fig- 
ure for August, 1921, reached 2.2%, 
a figure which compares with a 
monthly average of 2.9% for 1913 
and 7.2% for 1914. 

Two percentage figures are given 
for the United Kingdom, each show- 
ing the same tendency. Taking those 
figures which are furnished by the 
unions which pay unemployment 
benefits. (in this case the same basis 
as for the German figures), it is found 
that in July, 1920, unemployment 
stood at 1.4%. This figure steadily 
increased until in June, 1921, it 
stood at 23.1% and in September, 
1921, 14.8% for 1918 and 338% for 
1914, 

Figures for Frante are not avail- 
able. Belgium, however, which is a 
densely populated industrial nation, 
may be taken as an example of a 
war-ravaged country to be contrast- 
ed with Germany. Figures for July 
and August, 1920, are not available. 
The September figures show a per- 
centage of 5.8%, which increased 
until in May, 1921, it stood at 32.3% 
and in July at 21.4%. These figures 
compare with a monthly average of 
2.7% for 1913 and 3.9% for 1914. 


UNEMPLOYMENT IN WEST 


! 
Farmers Able to Get Help at Reason- 
able Wages 
From Our Own Correspondent 

REGINA—tThe unemployment situ- 
ation in Saskatchewan shows little 
improvement. There is little build-| 
ing under way, despite the unusually 
mild weather although the lumber 
camps and the mines are working at 
full time. Farmers are having little 
difficulty in securing help for, the 
winter months at wages from $10 
per month. In the cities of the pro- 
vince relief organizations are at 
work. In Regina a committee com- 
posed of representatives of the city 
council and various civic organiza- 
tions are giving relief. 


THE FINANCIAL POST 


BIG SLUMP IN 


VALUE OF THE 
WESTERN CROP 


Will Return About $200,- 
000,000 Less Than Last 
Year 


CONDITIONS DEPRESSED 


Little Cash Circulating And 
Christmas Trade is Reported 
As Being Below Ex. 
pectations 


From Our Own Correspondent. 

WINNIPEG.—With the release of 
agricultural data, this week by Geo. 
Batho, director of Agricultural Publi- 
cations for Manitoba it is possible to 
arrive at an approximate value of 
the crop in Western Canada this 
year. While awaiting the finally re- 
vised total grain yields, and basing 
the estimate upon the Dominion Gov- 
ernment’s provisional estimate the 
purchasing power of the field and 
root crop in the three prairie prov- 
inces is set down by your correspond- 
ent at $419,705,000 for 1921 compar- 
ed with $607,300,000 for 1920. 

The sharp decline, approximating 
$200,000,000, in the return to the 
farming community for this crop 
compared with last season’s has al- 
ready begun to have a depressing ef- 
fect upon general business in the 
West. A really serious situation is 
believed to exist in the rural dis- 
tricts. The season’s disappointments 
have been accumulating. The farm- 
ers, more particularly the grain 
growers and the cattle raisers ‘ 
themselves faced with the alternative 
of either selling their products be- 
low cost of production in many 
cases or attempting to hold out for 
higher prices, 

Your correspondent is advised that 
the weekly reports from branch man- 
agers to the Western Bank super- 
intendents located here in Winnipeg, 
continue invariably of one tenor. 
They tell the story of determined 
farmers, withholding their grain from 
the market, of refusing to market 
cattle if they are in any position to 
feed their holdings over the winter; 
generally a situation that brings de- 
pressed business in the larger cen- 
tres. Saskatchewan seems to be feel- 
ing the agrarian depression keenly, 
and from the larger centres come re- 
ports that Christmas trade is con- 
siderably below earlier expectations, 
and that very little cash is circulat- 
ing. 

Profits are Small 

Declining values for farm products 
have greatly pulled down the prob- 
able return to the farming communi- 
ties. The Manitoba Government av- 
erage for wheat is placed in this 
week’s return regarding the crop at 
$1 per bushel. 

In Alberta government statistic- 
ians have set the average at 60 cents 
per bushel. Potatoes, an abundant 
crop in Manitoba are a glut on the 
market, netting the farmer less than 
fifty cents a bushel; in fact it is re- 
ported from certain districts that 
the price has dropped to 35 cents at 
which price buying is going through 
for next year’s seeding. 

The following analysis gives this 
year’s estimated value of the field 
and root crop return in the three 
western provinces, compared with the 
revised figures for 1920: 


(In Manitoba. Saskatchewan. Alberta. 
millions) 1920.. 1921. 1920, 1921. 1920. 1921. 
Wheat .$68.7 $48.1 $175.8 $151.6 $126.8 $35.2 
Oats . . 32.0 19. 58 69.7 41.4 18. 
Barley . 9. 5.8 a 4. 
Rye , 3. 11 2, 
Peas .. 00. 0 
Mixed . . 
Flax . . 
Potatoes. 
Turnips . 
Hay. os 
Alfalfa . 
Corn . 
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$133.4 $91.9 $270.5 $257.8 $203.4 £70. 


WOOLWORTH SALES 
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December-Business Breaking Records 
' —But Not in Canada 


F, W. Woolworth’s December busi- 
ness is breaking all records. Every 
district, except Canada, is showing 
bigger sales than December, 1920, ac- 
cording to the Wall Street Journal. 
Canadian trade is off less than 1 per 
cent. Most encouraging factor is the 
manner in which the southern dist- 
rict is increasing sales. The south has 
been a laggard most of the year. 

Sales in the first full week of De- 
cember were $4,700,000, an increase 
of $457,000, or 10 per cent better than 
the same week last year. 

Officials estimate sales for Decem- 
ber will be in excess of $24,000,000, 
the biggest month in’ the history of 
the company. 

This volume would bring the total 
year’s business up to about $147,- 
500,000, a new record, compared with 
$140,910,267 in 1920, a gain of nearly 
$6,600,000. 


THE CANADIAN BANK 
OF COMMERCE 


The Annual General Meeting of the share- 
holders of the Bank for the election of Direc- 
tors, and for other business, will be held at its 
Banking House in Toronto on Tuesday, the 
10th day of January, 1922. The chair will be 
taken at twelve o’clock noon. 


By order of the Board, 
JOHN AIRD, 
General Manager. 


An asset 


sometimes of more value to your 
business than money is the accu- 
mulated business experience this 
Bank is able to place at your 
disposal. 


Do not hesitate to: consult our Managers. 
They will be pleased to co-operate with you. 


THE ROYAL BANK 
OF CANADA 


TheBank of NovaScotia 


Established 1832 


TORONTO, ONT. 
neral Manager. 


threugheut Canada and in New- 
Republic, Jamaica, and in the 


New York 


Howe Banks GaNapA 


FOREIGN EXCHANGE 


TRE SN 
All branches of the Home Bank of Canada are in constant 
telegraphic communication with the Foreign Department at 
Head Office. Current rates of exchange quoted on application. 


TWELVE BRANCHES IN TORONTO 


Branches and Connections 
Throughout Canada 


~* Head Office 8-10 King St. W. 
TORONTO 


The Weyburn Security Bank 


Chartered by Act of the Dominion Parliament 
TWENTY-FIVE BRANCHES IN SASKATCHEWAN 
HEAD OFFICE - WEYBURN, SASK. 


DIRECTORS:—Alex. Simpson, Pres., Minneapolis, Minn.; Jos. 
. Mergens, Vice-Pres., Weyburn, Sask.; J. A. McBride, Weyburn, 

Sask.; Frank Moffet, Weyburn, Sask.; H. N. Morphy, Weyburn, 

Sask.; S. E. Oscargson, White Rock, S.D.; N. D. McKinnon, Wey- 

burn, Sask.; H. O. Powell, Gen. Mgr. Weyburn, Sask. 

A General Banking and Foreign Exchange Business Transacted. 
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Mayall ; Motor Heater 


The Very Thing For This Cold Weather 
Ask Your Dealer 


| Makes Starting Easy 
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Telephone 


Our Telephone 


numbers have 


_. been changed to 


ADELAIDE 
4836-7-8-9 


2 InvEsTMENY BANKERS 


ORMAN St. TORONTO 


Province of Alberta 


6% BONDS 


Due ist Oct., 1941 


To yield over 


5.80% 


CANADA TRust(O 


14 KING ST EAST TORONTO 


Hume Cronyn-J.R.Mitcuew 
Gen Manager Mer Bond Dept 


BONDS 


GOVERNMENT 
and 
MUNICIPAL 


NS HU & CO. 


Ask for our list of offerings 
BALFOUR, WHITE & CO. 
Investment Bankers 


136 {. James Montreal 
M1016" 


Ask For Our List of 
**Selected | Securities 
Safe Investment’”’ 


TRUAX, HIGGINS CO., Investment Bankers 
we John St. Main 3618 MONTREAL 


VERSAILLES-VIDRICAIRE- 
BOULAIS 


LIMITED 


Investment Bankers 


MONTREAL QUEBEC OTTAWA 
Quebec Municipals and 
Ind eae sal 


WESTERN BOND ISS 
? We Specialize in Western 
Provincial, Municipal and 


School Bonds 


Lougheed & Taylor, Limited 


CALGARY, ALTA. 


Grand Trunk Service. 


The Grand Trunk Railway have re- 
ceived the following letter from the 
aaxnoes Seed Company, Milwaukee, 

8.3 

“While we do not hesitate to severely 
criticise a railroad company for poor 
service when we believe we have re- 
ceived such; on the other hand, when 


we do receive what we consider excel. Profits . 


lent service believe it is no more than 
fair to not only let the railroad com- 
pany know such service is appreciated 
but also to advise the general shipping 
public. We had two rush cars for ex- 
port on which the leeway was only six 
days. We had cars loaded and billed on 
October 30th, and advised the Grand 


Trunk Railway that cars had to be in 


Montreal by November 5th. We were 

advised this morning (November 6th) 

that both cars arrived in Montreal at 

5.00 a.m. on November 8rd, running time 

of about wane hours from Milwaukee 
- oO) 


to Montrea " : v 
beat this.” n’t believe any line can 


COMMERCE HAS _ 
STRENGTHENED 
LIQUID POSITION 


Ten Million Increase in 
Holdings of Govern- 
ment Securities 


LOANS ARE LOWER 


But Contraction Has Not Been 


So Great as It Has Been in 
the Case of Savings 
Deposits 


A material strengthening in liquid 
position by an increase of more than 
$10,000,000 in holdings of gevernment 
securities is the outstanding feature 
of the annual statement of the bank 
of commerce. That the bank was ab- 
le to accomplish this improvement as 
regards ready assets and to main- 
tain profits at a level close to the 
previous year and above the showing 
of 1919 will be favorably regarded 
by shareholders, particularly in view 
of the fact that the industrial and 
trade depression has resulted in a 
contraction of assets of more than 
$50,000,000. 

Current loans as shown in the state- 
ment are $24,500,000 lower than a 
year ago but the contraction here is 
not so great as in savings deposits 
which are down by about $31,000,000. 
With this decline in savings and a 
reduction of $10,000,000 in demand 
deposits as wel] as a curtailment of 
circulation by nearly $7,250,000 it, is 
interesting to note where credits have 
been cut down in order to make the 
adjustments necessitated thereby. as 
well as increase holdings of liquid as- 
sets. The important items include: 
Loans on pubiic securities nearly 
$10,000,000; call loans abroad $5,000,- 
000; call loans in Canada nearly 
$5,000,000; current loans outside 
Canada $3,500,000 and letters of cred- 
it $6,500,000. The following com- 
parisons are interesting: 

Immediately Available Liquid Assets 
1921 1920 Change 
Specie . .$15,030,226 $15,992,107—-$ 961,881 


. . 44,632,645  45,388,710— 756,065 
908,246— 108,246 


2,482,865 + 49,611 


800,000 
. 2,532,476 


.. 29,800,743  34,274,984— 4,974,191 
‘ 308 100+ 208 
. 14,188,070 11,290,555+ 2,892,515 
. 28,487,224 13,101,557+ 10,335,667 
«+-16,198,959  25,846,697— 9,647,738 
. 5,600,000 6,500,000— 1,000,000 
$151,615,651 $155,785,771— $ 4,170,120 
% total 
assets . . 35,42 
% total 
liab to 
public .. 38.28 $4.75 + 3.63 


Other Assets 
Pub. secs. .$10,842,776 %20,737,621—$9,894,845 
Other séc. 5,701,680 6,059,205— 357,526 
Call loans 16,510,047 21,484,844— 4,924,797 
Current . .206,588,328 231,114,773— 24,526,446 


32.40 + 3.02 


. . 28,334,480 
Over debts.. 519,883 
Lets. ‘ 
of cred. 4,790,063 
Real estate 590,041 
Mortgages .. 186,882 
Premises . 7,337,761 6,617,095 + 720,666 
Other assets 122,325 90,213 + $2,112 


$276,524,266 $324,974,853— $48, 460,587 


26,863,227-— 4,528,747 
147,917+ 371,966 


11,204,556— 6,414,493 
514,901 + 75,140 
190,501— 3,619 


aséts $428,139,917 $480,760,624— $52,620,707 
Liabilities to- Public 

Circu- 
lation . .$23,477,575 $30,716,915—$ 7,239,340 

Dem. 
deposits 98,985,985 108,813,028— 9,827,043 
Savings . 254,169,216 285,065,493— 30,896,277 
Due banks . 59,738 792,301— 732,563 
Due else. . 11,348,021 10,640,518 + 707,503 


Accept- 
ances . .. 4,790,063 11,204,556— 6,414,493 
Bills pay. 4,773,608  3,997+- 735,930 


— ee ee - 


$395,588,725 $448,372,665— $52,783,940 


To Shareholders 


$15,000,000 $15,000,000 $....... 
15,000,000 15,000,000 
Dividends . . 604,447 603,980 + 
*Balance . 1,946,745 1,783,979 + 


$32,551,192 $82,387,959+$ 168,233 


—-—— —_——————_— 
- 


Total liab. 428,139,917 480,760,624— 52,620,707 


The profits of $3,116,137 were not 
materially below those of the pre- 
vious year and higher than for 1919. 
Taxes took $325,000, dividends $1,- 


950,000,the pension fund $178,371 and 
$500,000 was written off premises, 


the balance being carried forward and 
increasing the total to $1,946,745. 
Following are comparative figures: 


Income Account, Years Ended Nov 30th 
1921 1920 


+++ 1,788,979 $1,427,735 


» 8,116,137 8,806,244 


———— —. _ 


Capital . . 
Reserve .. 


162,766 


Balance . 


3,074,898 


——— 


. 
$4,900,116 $4,733,979 $4.519,735 


- 1,950,000 1,800,000 
178,371 120,000 
ee 325,000 150,000 
Patriotic . .. 22,000 


Adj. on Ex. . 
Rates 7. 9e eeeeeee 760,000 
500,000 260,000 


Premises . . . 500,000 
$1,946,745 $1,788,079 $1,427,735 


— 
ei — 


Dividends . 
Pension fd. . 


1,950,000 


Balanee . . 


The earnings record of the bank is 
summarised as follows: 


THE FINA 


RECORD OF PROFITS 


For . 
Year Endi %on % on Div. 
Nov, 30 "“Srofits Capt’l Invest. Paid 
3,116,187 ao 9.8 ore 
3,806,244 22, 
3,074,893 20.49 12 
2,850,318 19.00 10+2 
2,637,555 17.58 10-+2 
2,489,415 16.26 10+-2 
2,352,085 15.68 10+2 
2,668,233 18.00 10+2 
2,992,951 19.95 10+2 
2,811,806 19.29 10+2 
SLAG ie cise c 30 
18.38 ..... 
15.10 
16.27 
17.52 
uns . 17.41 
1908-55 14.44 
1904 .... ISDE. as se 
1903 .... 1,028,509 12.03 .... 7 


*Per cent. on balance forward at be- 


BANQUE D’HOCHELAGA 
HAS LARGER ASSETS 


Loans and Deposits Show Some 
Effect of Business 
Conditions 


NCIAL POST 


HOpmmcroosS 
ANWR Sin dom 


-— 


MONTREAL.—The statement of 
the Banque d’ Hochelaga for the 
year ending Nov. 30 indicates an ex- 
cellent relative ranking among the 
Canadian banks in connection with 
the period of deflation. Its deposits 
show a slight decline only and its 
profits a decrease of less than $19,000 
with a total of $630,902. The total 
assets are even higher than one year 
ago, a rather unusual result where 
the general experience has been a 
shrinkage. These assets of nearly 
$76,000,000 are more than double those 
of six years ago which were $34,- 
500,000. The total deposits have de- 
clined from $56,276,330 to $55,150,- 
696, but the latter figures are $4,675,- 
000 over those of two years ago. Call 
loans show an increase of $1,500,000 
from $4,390,767 to $5,910,000. It is 
learned that of the latter total less 
than one-half are brokers’ loans, a 
large amount being advanced in con- 
nection with the Province of Quebec 
bond issue, and another amount, also 
exceeding $1,000,000 in connection 
with the Metropolitan Commission 
bond issue. A large total is further 
used with Victory bonds as collateral, 
and a fourth amount represents joans 
to bond houses. The call loans on 
the “street” have declined during the 
year. Current loans are down from 
$40,503,753 to $39,654,502, nearly $1, 
000,000, reflecting here the deprecia- 
tion in inventories and general busi- 
ness activity. 

Profit and Loss Acct. ... ae Ries 
1922 $649,789 $611,105 
i 630 2 , ’ 
aT ierdard ne 33304 76,064 62,959 

$714,706 $726,808 $674,064 

Less: “ 


Dividends . . .$400,000 $400,000 $360,000 
Pension fund . 20,000 20,000 20,000 
Fed. Tax .. . 40,000 50,000 60,000 
Bank premises 70,000 2/000 — 
Subscriptions . abe i 

neous fund 100,000 100,000 


co ——o—a 


$530,000 $642,000 $598,000 
Bal forward . . 184,706 83,804 76,064 


Immediately Available Liquid Assets 
1921. 1920. Change 
a& 518,444 $ 486,242+ $ $2,202 
5,863,852— 248,681 
200,000— 
1,108,875— 
225,776— 12,898 


5,620,171 
200,000 
736,101 
. 212,878 


592,985 362,144 

. . 4,500,784  2,231,022+ 2,269,762 
. 3,815,879  4,417,9283— 1,102,044 

.. 2,600,000 3,300,000— 700,000 


955,129— 


Total . .%18,297,243 $18,788,819— 491,576 
.% of total 

assets ... .. 24.0 24.8 -——.8 
% of liab. to the 

27.0 27.8 —-8 

Other Assets 
4,415,199 6,010,773— 1,595,574 
229,570 124,914+ 104,656 
5,910,703 4,390,767 + 1,519,936 


Pub. sec. .. 
Other sec. 
Call loans . 


Current 

loans.* ....43,045,225 42,906,981+ 138,244 
Over debts 79,587 56,985+ 22,652 
Lets. of | 

ered. .. 26,620 148,877-— 122,257 
Real est... 222,113 296,348— 74,235 
Mortgages 360,673 167,648 + 193,025 
Premises . 3,295,488 2,726,845 + 568,643 
Other 

assets .. s 75,009— 585 


57,659,608 56,905,007+ 764,506 
75,956,846 75,693,920+ 262 926 
‘Sebntied municipal loans. 
Liabilities to the Public 


Circu- 1921. 1920 
lation . . 6,506,569 7,166,864— 


Dem. dep. 10,059,537 —10,887,848— 
Savings .. 45,001,160 © 45,888,988-— 
Due bks. . 2,244 — 491,907 


Due govt. . 5,820,160 3,421,500+ 
Accept. . .. 26,620 148,877— 


Change 
660,295 
$27,811 


177,828 
489,663 
* 122,257 
122,257 


67,660,875 67,505,481+ 155,394 
Liabilites to Shareholders 


Capital 


Stock . . 4,000,000 4,000,000 
Reserve 
Fund. . 
Dividends 
DOF. cove 101,265 


p & loss 184,706 
Balance 


4,000,000 4,000,000 


104,635— 3,370 
83,804+ 100,902 


8,285,971 8,188,489 + 
75,956,846 75,698,920+ 


97,582 
262,926 


COMMERCE 
W. C. Johnston, manager of the Inger- 
soll branch of the Canadian Bank of 
Commerce, has been appointed manag- 
<< the Bloor Street West branch, To- 
onto. 


ROYAL PROFITS 
HELD UP WELL 
IN DEPRESSION 


Only a Small Decline Noted 
In The Annual 
Report 


CURRENT LOANSLOWER 


Still Materially Higher Than 
Two Years Ago—Savings 
Deposits Affected by 
General Conditions 


From Our Own Correspondent. 
MONTREAL.—The annual report 
of the Royal Bank for the year end- 
ing Nov, 30, 1921, will inspire a feel- 
ing of confidence at the strong posi- 


‘tion in which the bank has emerged 


from the period in which provision 
had to be made in all financial in- 
stitutions for the process of inflation 
that was going on in the industrial 
world and influencing the majority of 
securities. In the face of a general 
adverse condition, in which banks 
were forced to share more or less, 
the Royal Bank has been able to 
show its shareholders net profits of 
$4,037,836, a very small decrease as 
compared with last year’s figures of 
$4,253,649, which constituted a record 
in the history of the bank. These 
profits provided for the usual divi- 
dend payment of 12 per cent. and a 
bonus of 2 per cent., and after the 
usual appropriations for pension 
fund, war tax and bank premises, 
there was transferred to reserve an 
amount of $132,995, and there was 
left a balance to carry forward to 
profit and loss the sum of $458,116, 
making a total carried into the new 
year of $905,044, 

A comparison of the profit and loss 
account for the past two years is as 
follows: 

Profit and Less Account 


1921 1920 1919 
. -$4,039,836 $4,253,649 $3,423,264 
546,928 1,096,418 535,757 


Profits .. 
Prev. bal. . . 


$4,584,764 $5,350,067 $3,959,021 


Less— 
Dividends «..$2,436,488 $2,153,159 $1,866,196 
Bonus . .. 407,082 402,680 340,000 

Pension Fd. . 325,000 150,000 

Of. Prem. . . 400,000 400,000 

War Tax .. 203,154 156,406 

To reserve . . 182,995 


a —- 
Total ded. ..$3,679,719 $4,803,139 
Balance .. .... 905,044 $ 546,928 $1,096,418 


The balance sheet reflects the in- 
fluence of commercial movements in 
relation to the bank. Current loans 
stand at $163,017,459 as compared 
with $183,747,409 one year ago, but 
are still $20,000,000 ahead of two 
years ago, indicating the helpful 
course the bank has been taking in 
influencing the helpful movement to- 
wards deflation, while at the same 
time exercising patience in the ex- 
tension of commercial credits to en- 
able the squeezing. out of inflation to 
be carried on in an orderly manner. 
Deposits bearing interest naturally 
have been influenced by the period of 


1,567,005 


pciaga KE cain 


unemployment, an almost universal 
experience with banks, and this con- 
dition may be looked to continue for 
some time to come. An interesting 
item is the decrease in letters of 
credit, reflecting the decline in pur- 
chasing abroad, but the very size of 
the total, over $12,000,000, suggests 
the extensive connections the bank 
has built up through its branches in 
outside countries. 

The capital stock paid up now 
amounts to $20,400,000, an increase 
from the total of $20,134,010 one 
year ago, and backing this up is a 
duplicate amount of the reserve fund. 

THE FINANCIAL POST’S anal- 
ysis works out as follows: 

Immediately Available Liquid Assets 
. $45,024,238 & 51,815,785—S 5,891,547 


Dominion 
notes 28,540,559 

Note cir. 
dep. . . 985,000 
Notes, bk 2,828,510 

Call loans 
ab’d . . 24,543,075 
Do. ab’d . 24,080,819 
Gov. secs.. 24,050,584 
Cheques . - 21,594,383 
Gold res.. 13,000,000 


186,844 


125,000 
602,670 


44,962,994— 20,419,919 

291— 291 
37,044,019— 12.963,200 
12,808,178+ 11,242,411 
26,490,706-—— 4,896,323 
23,500,000— 10,500,000 


28,727 ,403— 


860,000 + 
3,481,180— 


$185,547,168 $229,640,553—$ 44,008,385 
% toal 
asets .. $7.1 38.6— 1.5 
% total 
liab. to ; 
public . .. 40.6 44.5— 2 
Other Assets 
Pub.secs . $9,832,512 $21,400,127—$11,567,615 
Other 
sec, . . 15,128,520 16,117,459— 988,939 
Call loans 13,080,429 12,899,674+ 180,855 
Current .163,017,459 183,747,409—- 20,729,959 
Elsewhere 89,132,820 102,674,210— 13,541,390 
411,365 420,381— 9,016 


17,228,647— 4,693,167 


966,349 + 19,225 
9,498,425+ 1,129,334 


272,466 


- 12,535,480 


985,574 
- 10,627,759 


349,343 
315,101,261 365,029, 460-—#49,928, 100 


16,877 + 


assets %500,648,429 $594,670,018 $94,021,684 
Liabilities to Public 


41,672,974— 10,382,637 


deposits 95,168,912 123,329,308— 28,160,396 
Savings . 280,447,432 331,688,073— 51,240,647 
Due B’nks 2,426 6,807— 4,381 
Due else. 10,572,105  14,959,008— 4,386,898 


Accept- 
ances . . 12,535,480  17,228,647— 4,603,167 
3,997,678+ 3,187,948 


Bills pay . 4,773,608 
Due Dom. 
19,972,801+ 3,187,948 


- + « 28,160,749 


$457,911,049 $552,855,297—$04,944,248 

To Shareholders : 

Capital .. 20,400,000 $20,134,010+$ 265,990 
Reserve . . 20,400,000  20,134,010+ 265,990 
Divigi’nds =. 1,082,336 999,767 + 32,569 
Balance . .. 905,044 546,928 + 368,116 


$42,737,380 $41,814,715+$ 922,665 


Total 
liab. . .#500,648,429 $594,670,018—$94,021,584 


TRADE INDEXES SHOW 

BETTERMENT OF 

-BASIC FACTORS 

(Continued from page 1) 
demand. On July 24 and 25 the unions 
proposed that when materials had re- 
duced they would consider reduct‘ons. 
Now that material prices are lower and 
contractors’ profits have diminished it 
is up to the unions to make good their 
promise. : 

Co-incident with this announce- 
ment comes the news from Nova 
Scotia of the refusal of the coal min- 
ers to accept wage cuts, and the re- 
sulting prospect therefore of a min- 


is not a temporary affair. 


Investment Suggestions — 


for January Funds — 


Our mid-December List just 
published contains a wide 


range of Government and 
Municipal issues. 


Amounts and maturities to 
meet every requirement. 
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GOOD SHOWING 


Merchants Bank Affair 
Causes Little More Than 


~ Lull in Price Advance 


SITUATION IMPROVES 


Small Prospect of Broad Ad- 
vance in Future—Interna- 


tional Developments. a 
ik Constructive Force 


_ The satisfactory behaviour of the 
_ investment markets in the face of 
developments which would seem to 


a highly depressing nature, is 
utmost 
Bank 


ihre 


8 


a slight 
movement. 


performance, have 


mule 


behind. 
market situation provides the 


or optimism for the investor, 
the busimess world in gener- 


by 


trend from now on will be mainly up. 


ward. 


menace of possible and prosp 
dividend cuts which has been a dis- 
turbing market element for some 

tle time has been largely. dissj 
In general it may be taken. 


fecure, although there a ep- 
tions to every rule, but the investor 
by the exercise of a due afhount of 
judgment and precaution may avoid 
the danger of dividend mortality in 
his investments. ; 

World affairs have been of a more 


land, and the decisions reached at 
the Washington conference, will have 
a far-reaching and beneficial’ effect. 
The exchange markets have signified 
their approval by adyancing to record 
jevels—ell tending to the betterment 
oo the international and business af. 
airs. “ 

' Regarding the market outlook Hay: 
den Stone & Co. in their weekly let-; 
ter have this to say: 

Quite a number of common shares 
have advanced to a point where they 
net on their current dividend rate 
around 6 to 7 per cent. In view of the 
large demand for capital it would seem 
reagonable that common shares, which 
carry all the risks as well as the pos- 
sibilities of the business, should yield 
as much as a good grade bond for some 
time to come. Stocks yielding more than 
this may: well tbe expected to move up 
to this point. Movements in the market 
both up’and down always carry further 
than the immediate logic of the situa- 
tion might seem to warrant. While one 
cannot but have some doubts as to an 
immediate continued horizontal advance 

1 business has followed the ‘cue 
which the stock markets have given— 
one can, at least, feel assured that any 
reaction will be short-lived, and that in 
all probability the next large function 
of the market will be to anticipate in- 
creasing profits. 


For the second week of December pas- 
senger earnings of the Duluth-Superior 
Traction Co.. amounted to $33,348, 
compared with $35,918 for the corres-, 
ponding period in 1920, a decrease of 
$2,570 or 7.2 per cent. 


GRANBY CONSOLIDATED 


Introduces Lower Wage Rate And 
Operates at a Profit 


The Granby Consolidated Mining, 
Smelting and Power Co., is reaping 
the benefit of economies in operation 
introduced some time ago, chiefly 
from a new and lower wage schedule. 
The company is now laying its cop- 
per down in New York at a total 
cost before taxes of 11 cents per 
pound, as against a cost in the earlier 
months of the year of 12% to 18% 
cents. At this rate Granby can make 
a small margin of profit even at the 
relatively low price for copper. Gran- 
by is one of the few mines that re- 
mained in operation when over 90 
per cent. of the copper companies 
suspended operations in April of this 
year. In the first six months of 1921 


000, but with the turn of the half 
year, and the full effect of the wage 
reductions being felt the figures on 
the profit: side of the ledger have 
been getting steadily larger. This 
company has approximately $4,000,- 
000 bonds outstandiing bearing 6 and 
8 per cent., but its moderate capital, 
150,000 shares, permits it to make a 
substantial showing of earnings per 
share when the copper market is 
normal. 


GIVES FINAL ASSENT 


TO “CLEAN-UP” DEAL 


MacKenzie Interests to Pass 
Under Government and Muni- 


_ cipal Control 


The stock markets received with 
approbation the news that the Tor- 
onto city council had given its con- 


affair created little| sent to the “clean-up” deal by which 
a ripple on the investment! the Mackenzie light, power and ra- 
no other effect was appar-| dial interest in and around the city 


the forward i 
pass under municipal and government 
markets, by /| control. 


The transfer agreement yet 
requires the official sanction of the 


of the substance upon| consenting parties, the Hydro-Elec- 
recent progress has been bas-/ tric Commission and the Provincial 
is testimony to the fact that| Government, to give it legal status, 
of acute reaction have been} but this will be nothing more than 


a-mere formality. Toronto Railway 
strengthened to 67% upon the re- 
ceipt of the news from 65 at. the 
beginning of the week. The market 
evidently considers that this action 
has cleared the way for the arbitra- 
tion board, whose award is awaited. 
No announcement will be made for 
some months yet, it is stated, and 
shareholders must be content to 
await developments. It is the con- 
sensus of opinion on the street that 
they will get something substantially 
better than the present market level, 
and that a hold will be well worth 
while. 

_Under the agreement previously 
drawn up, and which was formally 
approved by the city this ‘week all 


THE FINANCIAL POST 


‘| the company ran behind about $800,- 


the interests which the Toronto Rail- 
way has in its subsidiary companies 
will pass under the control of the 
city and the Hydro-Electric Commis- 


sion, They will include in addition 
to the Toronto Street Railway which 


automatically passed into the city’s 
hands on September 1 last, the Tor- 
onta Power Co., and through it the 
Electrical Development Co., of On- 
tario, Ltd., the Toronto & Niagara 
Power Co., and the Toronto Electric 
Light Co., Ltd.; the Toronto and York 
Radial Co., which owns the railway 
lines running out of the city known 
as the Metropolitan, Scarborough, 
Mimico and Schomberg divisions. 

The transaction involves a pur- 
chase price, according to the agree- 
ment of December 1, 1920, of $32,734,- 
000, payable (a) through the as- 
sumption by the various companies 
to an amount of $22,775,177; (b) by 
the delivery of $9,958,823 in bonds 
at par, approximately as follows: 

1.—$6,971,295 city of Toronto 6 
per cent., 20 year bonds; 2.—$2,987,- 
528 Hydro-Electric Commission guar- 
anteed by the Province of Ontaric, 6 
per cent., 20 year bonds. 


CANADA COPPER 
epinenbecepyainnysae 

Shows Strength on Rumor of Pur- 

chase—May Resume Operations 

Recent strength in Canada Copper 
is credited, according to rumor, to 
the possibility of the company being 
taken over by the Consolidated Min- 
ing & Smelting Co., with which it 
has an important smelter contract.. 
Further improvement in the copper 
market is expected to lead to a re- 
sumption of operations by Canada 
Copper. The company owns a big 
2,000 ton mill and its properties in 
British Columbia are estimated to 
contain 12,000 tons of copper ore re- 
serves. 


Ore receipts at Trail Smelter, report- 
ed by the Consolidated Mining and 
Smelting Company, for the first week of 
December amounted to 8,707 tons, while 
from January 1, to December 7, the re- 
ceipts were 381,095 tons. 


STOCK MOVEMENTS OF THE WEEK 


Week Ending 
Div. Rate. 

-. «& 1241 

vas tewe tae 


grant-| - 
ed that dividends now paid are 


INDUSTRIALS, UTILITIES, ETC 
Abitibi Pulp & Paper, com. ... ..- - 
Amer. Salesbook, com. ... Sisee-e 
Amer. Salesbok, pref. .. 

Asbestos Corp, com. ... ... 1... «s+ 
Asbestos Corp, pref. .. ; 
Atlantic Sugar, com. . .. 


Can. Car & Foundry, com. ... ... . 
Can. Car & Foundry, pref. ... .. 
Canada Cement, com. ... . .. 
Can. Converters ... ... ... .. 
Canada Cement, pref. ... .. 

. Cottons, com. ... ... ««. 

. Cottons, pref. ... . 

. Gen, Electric, com. ... ... ... 

. Gan. Electric, pref. ... ..... 

. Locomotive, pref. ... ... . .. 

. Pacific Railway ... . ... «. 

. Steamships, com. ... .. 

. Steamships, pref. 

Dairy, com. ... 

Dairy, pref. .. 


“ Reg . 
Sa OMMWarAHs + + « 


a 


Crow's Nest Coal ... . 

Detroit United Rly. ... ... ..- «+. 
Dominion Bridge ... ... «+. «- 
Dominion Glass, com. ... ... .. 
Dominion Glass, pref. ... . . 
Dominion Iron, pref. ... ... ... «+. 
Dom. Steel Corp., com. ... ... .-- 
Dom. Steel Corp., pref. ... . 

Dom. Telegraph ... . i 
Duluth-Superior ... 

Pow ne 5 65 Se ek eek 0 
Howard Smith Paper, com. ... ... 
Howard Smith Paper, pref. .. 
Illinois Traction, com. : 
Hilinois Traction, pref. ... ... .. 
Lake of the Woods, com. ... ... . 
Lake of the Woods, pref. . ... ... 
Laurentide Paper ... «2. «e+ oss 
Lyall Construction ... ... «+ «ss 
Macdonald, A., com. ... ... «.- 
NY; GOB, OSS a eins Gee koe Sar 
NN, WOO 6s 4 os obs) vac unas 
Maple Leaf Milling, com. .. ... ... 
Maple Leaf Milling, pref. ... ... .. 
Montreal Cottons, pref. ... ... .«. 
Montreal L. H. & Pr. Cons. .... 
Montreal Tramways 

National Breweries, com. ... ... «. 
Ogilvie Flour, com. ... .. 

Ont. Steel Products, com. .. 
Ottawa L. H. & Pr. 

Pacific Burt, pref. .. 

Penmans, com. ... 

PROBS 5 5.a Se ee a os 
Provincial Paper, pref. ... ... «+++ 
Quebee Rly. ... 22. soe oe 
Riordon Paper, com. .. ve enews 
Shawinigan W. & Pr. ... ... «+. + 
Sherwin Williams, pref. . ve: Sewn 
Shredded Wheat, com. ... ... ...- 
Spanish River Pulp, com. ..... .. 
Spanish River Pulp, pref. . 

Steel of Canada, com. .. 

Steel of Canada, pref. .. 

St. Lawrence Flour, com. . 
Toronto Railway ... ... «++ «+. 
Tuckett Tibacco, com. .... ... ... 
Tuckett Tobacco, pref. ... ... «.+. 
Twin City, com. ...-.++4- 
Wabasso Cotton ... ... .. 
Wayagamack ... «24. eos soe cove 
Winniges WIG. 6 ig ccs ase bee. oes 
Windsor Hotel Rae ah ee 
Woods Mfg., pref. ... «1. p65 see 
Brit. Empire Steel, com. 

Brit. Em. Steel, Ist pref. ... ... 
Brit. Em, Steel, 2nd, pref. .. 
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December 20. . 


Ask. Bid. High. Low. Close. 
185%, 184% 189 185 185 167 
197 se 200 200 200 11 
176 175 175 175 175 40 
175 174 182 175 175 154 
een eae 167% =—:157 157 103 
175 on 177 175 175 21 
212% 216 212 212% 339 
soe 258 254 254 63 
200 20014 200 200% 288 
205 2c6 206 206 62 
188 190 188 188 23 

14644 143 198 


30% 30% 

9 9 100 
79% 35 
53 
q7 80 
29% 

107 350 
30% 3 
108 


Sales 


254 


37 


16 
292 
15 
85 
23 
70 
148 
105 
74 
43 
12 
$i 
67 
124 
100 
104 
8814 
149% 
57% 
185 
42 
69 
80 78 
100 100 
35 34 
86 85%, 
24% 28% 
5% 5 
106% 105% 
90 89% 
132 132 
584. BB 
71 68% 
62 59% 
98 93 
70 69 
67% 65 
3744 35 
82%, 82 
36% 35% 
51 51 
41 40 
35% | «84 
125 120 
68 68 
9% 9 
60 60 
26 245% 
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The Tobacco of Quality 


tins 
and 
packets 


The Royal Bank of Canada 


GENERAL STATEMENT 


30th NOVEMBER, 1921 
LIABILITIES 


20 C8 SO SO CDOT OE SE 


*qeeee eeeseeeoooee 


. $ 2,426.04 


© eo OO OS SO OS OF OF SOT SBOBM 
SOC SOOSOE SESE Ee CLOSO SBOE 


FCS SSSH SE SESHEHSOGS 


Dividends Unclaimed 

Dividend No. 137 (at 12 per cent. per annum), payable 
December ist, 1921... ...........-000- SAddnwuveas 

Bonus of 2%, payable December Ist, 1921.....+se0eeee+s 


eaee 


eeereeeeee 


‘otes 
Currency and other Foreign Currencies. .... 


Central Gold Reserves. 


eee ee ee ewes esreeeeeeee 


Se ee ee Sees ee ee eeee 


eeeeneie ket value 
mar 
Railway and other Bonds, Debentures and Stocks, not ex- 
market value 
Loans in Canada, on Bonds, Debentures and Stocks. . 
Short (not exceeding thirty days) Loans elsewhere 


Canada (less rebate of interest) 


Overdue Debts (estimated loss provided for).:..... vale aa ‘ 


H. S. HOLT, EDSON L. PEASE, 


Managing Director 


10,572,105.10 


23,160,749.32 


10,574,531.14 
4,733,607.S9 
12,535,480.27 


$457,911,049.00 


$ 20,400,000.00 
905,044.98 


$ 21,305,044.98 . 
14,630.77 


610,623.00 
407,082.00 


‘ 


$ 16,012,219.57 


20,400,000.00 


28,540,559.25 . 


99,912,018.81 
$ 74,464,707.63 
13,000,000.00 
2,828,510.11 
21,594,382.76 
24,080,818.88 


24,050,584.08 


9,832,512.43 


15,128,520.60 
13,080,429.50 


24,543,074.57 


$163,017,459.32 


89,132,820.47 
411,365.20 


$252,561,644.99 
985,573,59 
10,627,758.86 
12,535,480.27 
985,000.00 
349,341,48 


$500,648,429.75 
Cc. E. NEILL, 


AUDITORS’ CERTIFICATE 


We Rerorr ro rae Seanesoupens oF Tak Rovat Bare or Camava: 


General Manager 


That in our opinion the transactions of the Bank which have come under our notice have been within the powen 


fthe Bank. 


That we have checked the cash and verified the securities of the Bank at the Chief Office at 30th November, 


1921, as well as at another time, as required b 
entries in 
principal branches. 
Th 


Section 56 of the Bank Act and that we found they agreed with the 
the books in regard thereto. We also during the year checked rhe cash and verified the securities at the 


‘at the above Balance Sheet has been compared by us with the books at the Chief Office and with the certified 


t he B hes, and in our opinion is properly drawa up eo as to exhibit a true and correct view of th 
<r Bank's affairs counting to the best of our information and the explanations given to us and as ews 


by the books of che Bank. 


That we have obtained all the information aad explanations required by us 


W. GARTH THOMSO 


$. ROGER EEL. oh. 


of Marwic 
Montreal, Canada, 19th December, 1921 


Mitchell and Co. 


PROFIT AND LOSS ACCOUNT 


- alance of Profit and Loss Account, 30th November, 1920... 
Vrofits for the year, after deducting charges of management 
and all other accrued interest on deposits, full 
bad ee debts and rebate of 


APPROPRIATED AS FOLLOWS: 

Dividends Nos. 134, 135, 136 and 137 at 12% per annufn 
Bonus of 2 per cent. to Shareholders. . ... 

Transferred to Officers’ Pension Fund. .....2-+s0s+ee0-s- 
Written off Bank Premises Account. ....ccesseesessseens 
ronan Reoares fend ea 
- to 

Balance of Profit and Loss carried forward 


RESERVE FUND 


Balance at Credit, 30th November, 1920 
Stock 


eeeereesreeeoeeees 


$ 546,928.20 


$ 2,436,488.67 
407,082.00 
100,000.00 
400,000.00 
203,154.04 

_ 132,995.00 
905,044.98 


$ 20,134,010.00 
132,995.00 


132,995.00 


H. 8. HOLT, EDSON L. PEASE, 


Managing : Director 


Montreal, 19th December, 1921. 


JAMES G. ROSS, C.A., of P. S. Ross & Sens, 


$ 4,584,764.69 


$ 20,400,000. 00 


Cc. E. NEILL, 
General 
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The Wabasso Cotton 


Company, Limited 


THREE RIVERS, P.Q 


Manufacturers of Fine White Cotton, 
also Spinners’ Fine Counts of Yarns 


Deminion Textile Company 


LIMITED ‘ 


Manufacturers of 


COTTON FABRIC 


MONTREAL TORONTO WINNIPEG 


SRNR) ydraulic and Steam 
Misamae uth, Oe Power Developments 
| LIMITED Industrial Buildings 
Heavy Foundations 
Dams and Bridge Piers 


Underwater 


aks Tae 
z Construction 


es 


A. KELLY 
President 


Head Office: Toronto 
Mille at 
Goderich Winnipeg Calgary 
Brandon Edmonton Victoria 
Daily Capacity—Flour, 10,000 barrels Rolled Oats, 1,000 barrels 


MANUFACTURERS OF 


PURITY FLOUR PURITYOATS 


BUSINESS FOUNDED 1795 


AMERICAN BANK NOTE COMPARY 


Incorporated A. D. 1897 by Act of the Parliament of Canada 


STEEL ENGRAVED BANK NOTES, BONDS, 
STOCK CERTIFICATES, CHEQUES 


AND OTHER MONETARY UMENTS 


SPECIAL FACILITIES FOR THE PREPARATION OF 
MUNICIPAL DEBENTURES . 


HEAD OFFICE and WORKS: 
OTTAWA 


Branch Offices: 


TORONTO MONTREAL WINNIPEG 


P. Lyall & Sons 


Construction 
Company, Limited 


Toronto - Montreal - Ottawa 


L.R. STEEL SERVICE CORPORATION LIMITED 


OF CANADA 


Investment Securities 


Branch Offices: : 
MANITOBA: Winnipeg, Brandon; ONTARIO: Port Arthur, Sault Ste. 
Marie, Sudbury, Haileybury, Oshawa, Hamilton, Kitchener, London, 
Brantford, Chatham, Stratford, St. Catharines, Windsor, Peterboro, 
Ottawa, West Toronto, Owen Sound; QUEBEC: Montreal, Quebec, 
Sherbrooke, Three Rivers; NOVA SCOTIA: Halifax; NEW BRUNS.- 
WICK: Fredericton, Moncton. 


Executive Offices Canadian Executive Offices: 
Lincein Bidg., Buffaic, N.Y. - Royst Bank Bidg., Toronto, Canada 


Th 


is a paper treating of finance in a broad way. It gets belind the figures to the | 
facts which shape the figures. It will help you to that sane understanding and 
balanced viewpoint necessary to the leaders in each commmunity. 

Subscription price, $5.00 per year (52 issues). 
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LOWER FREIGHTS The worst feature of many of 
these plausible schemes is that they 

have a direct appeal to the small in- 

SHOULD HELP THE vestor. Holders of high-class securi- 
ties can afford to take a chance on 

P ACIF IC ROUTES speculative propositions where there 

is a chance of high returns—but be- 

ing people of means they are prob- 

Increased Traffic Through ably too well experienced in invest- 
s4° : ing to do so. The person with a few 

British Columbia hundred dollars should be the last to 
Ports | gamble until he has made reasona- 


bly safe investments to the extent 
that he can take a loss without em- 


SHORT RAIL HAUL barrassment. 


This Proves An Advantage in FAIR PROFITS IN 
Moving Wheat From the BROMPTON’S ANNUAL 


Prairies For Shipment To acer 
Europe Report Out in a Few Days— 
Business For U. S. Mills 


From Our Own Correspondent. Has Improved 


VICTORIA.—Reduction in freight 
rates between British Columbia: ports 


and the United Kingdom is expected wre Guy. Con: Cara 
to add further impetus to the wheat} .MONTREAL—The annual report 


movement, already of large propor- | °f the Brompton Pulp and Paper Co. 
tions, between the Canadian Pacific | for the year ended October 31, it is 
coast and the markets of Great Brit- | expected, will be issued in about ‘ten 
ain. days. This will fall below last year 
” According to advices received here | in profits, as was to be expected, 
recently, Vancouver and other British | but will show fair earnings for the 
Columbia ports will receive a distinct | year. The last couple of months or so 
advantage over Halifax, Montreal| the company has been getting very 
and other eastern ports by the new| good returns, particularly from its 
rate revision, which will cut the f:! United States mills, and kraft pulp 
rate to Pacific ports from forty to| has been shipped over from Canada 
fifty shillings a ton to about twepty-| to the mills and made up into kraft 
five shillings. paper, which has found a good sale in 
Robert McKee, general manager of | the New England States. 
the Vancouver Milling and Grain Co., 


made a statement recently in which} HOW STANDARD OILS 


he outlined the growth of this new 


phase of Pacific coast business. Ad- HAVE ADVANCED ; 


verse rail rates, lack of ocean ton- —— 
nage, and ee = transporta-| Are Worth Two and a Quarter 
ion companies and eastern grain in- li 
terests, he pointed out, had been the | nee nee 1 Than 
principal factors interfering with de- | 
velopment in the past. He predicted, | , 
however, that it can logical that the With the close of the current year, 
Vancouver route would continue to!Uits of the old Standard Oil Co. 
attract business, because it offered|W!!! have completed their first ten 
the shortest rail haul to the seaboard. | Ye@"s of independent operation. 
He said that Fort William was hav-|_ Combined market value of the 
ing a hard time in handling the great Standard Oil units, reckoned by their 
oa, Se of grain shipments and that |S¢!ling prices on November 21, last, 
the closing of navigation often caused |W@5 $2,863,944,550. This, is an en- 
an excessive rush of grain on the hancement of $2,260,916,418 over the 
markets, with consequent depression, |®&@regate market value on Decem- 
throwing heavy burdens on the banks |ber 15, 1911, shortly before the first 
and railway companies. year of independent operation, fol- 
The Pacific's Advantages lowing the Supreme Court’s .dissolu- 
| Mr. McKee said that at present a/|tion decree of May 11, 1911. 
great quantity of grain was handled! Present market value, however, 
via American ports. Last year 58,-|does not represent peak selling price. 
000,000 bushels of Canadian grain} Different units, at one time or 
went via United States ports as/another, during the past ten years 
against 48,000,000 via Canadian ports.|sold at prices aggregating $3,276,- 
Lower westbound rates on the Can-/ 27,243. This total represents abso- 
adian National because of moderate jlute high prices for common stocks 
mountain grades, the all-year-round|only, and does not include selling 
feature of British Columbia port a¢-|value of new preferred stocks and 
tivity and the consequent ability of | other issues. 
shippers to ship cargoes without Such an expansion in market value 
lengthy storage in elevators, all con-|over a period of ten ‘years is unpre- 
tributed to this coast’s advantages, |cedented in corporate history. It rep- 
and it was also to be remembered |yesents the quadrupling of values in 
that the Peace River country would ja decade. 
soon be producing grain in large Numerous interesting develop- 
volume. ments marked this great growth. 
Showing what was being done to|'The most prominent is the expansion 
encourage the grain movement west-|in the value of Standard Oil refining 
ward Mr. McKee spoke of improved | and marketing companies. Six com- 
harbor facilities, the interest being | nanies in this group, Atlantic Refin- 
shown by the banks, the establish-|ing, Standard Oil of California, In- 


ment of the Merchants’ Exchange | jjiana, New Jersey, New York and], 


in Vancouver, the freight rates equal-/ vacuum Oil, were responsible for the 
ization fight, the advertising being | ajor part of the increase in value. 
done on the prairies, the interest be-} (Combined selling price of these 
ing taken by Winnipeg exporters, the | .ompanies is $1,747,356.520 greater 
co-operation being displayed among |+han on December 15, 1911. This }. 
local organizations, and prospects renresents increased consumption of 
of establishing new grain elevators |...gnoq oils. but the fact must not be 


on the coast. overlooked that activities of most of 


these bie companies have broadened 
into production of oil since dissolu- 


What We Advised em ey | 
Regarding Nukol HEADS ARE DOCKED 


Fi - f dule Applied To 
The Nukol Co., which has recently ened Tene aie en ap 

gone into liquidation was one of those ——— 
propositions in which the savings of Except for a relative few, all de- 
so many small investors are frequent- partment heads at the Ford plant are 
ly dissipated. A direct appeal was | now docked for Friday and Saturday 
made to the householder feeling the| while operations are on a four-day-a- 
burden of high coal bills. Alluring | week schedule. Those high enough 
statements were made to show how| up to escape this regulation perform 
the coal bill could be cut down by the| duties outside their regular work on 
employment of a patented fuel to be| days when the other men are off. A 
made out of garbage, tar, cod] dust,| superintendent goes on gate duty at 
etc. He was adyised to share in the | the factory entrance, while another 
profits of marketing this new pro-| department head operates the office 
duct. Many domestic fuel, buyers| Teception room. Such are the meth- 
“fell” for this line of talk and now| ds of reducing overhead expenses. 
they are out of pocket, Counting office boys. and steno- 


Answering an inquiry in Septem- graphers, more than 500 employees 


ber, 1919, the FINANCI POST are affected. Average daily wage is 
pointed out that “if the company can| '" the neighborhood of $8 a oo) - 
succeed in turning out a satisfactory | PArEens eee = te br h grote 
substitute for anthracite coal at the | Y°?" class ae eae a ee 
prices indicated it would appear to | $4 ( rane. F wes ‘she + $36.00 
have a future. However, it remains | cued : rad ig % . ¥ "f . 
to be seen whether these claims can | oe . = en A ee 
be justified either as regards cost for ee ere 
fuel properties. For the time being]  aoiton orawera of .Anderson Courtv 
then, it can only be regarded as a! 3 ¢.. renort cotton b'oom'ng for the <en- 
speculation and should not be ap-j ond time th's veer which ‘« said to he 
vroached in the snirit of investment,” | '?*est date for cotton blossoms on rec- 


A year later when there twas better "4 
opportunity to judge of the perform-! pi aecna (epeland) dienste Maile 
ance of the promoters, the POST ad-| accel Macene aaa Seon watts an 
vised an inquirer “to leave Nuko! | sending wool to Germanv to be combed 


severely alone,” and other opinions | 8coured. and spun, as cost of yarn re- 


turned to England is less than cost of 
to the same effect were offered. combing alone, 


ee coy 


aE 3. ur inilioe, seer teh anes dae 


A New Department 


The recent inauguration of a new “Bus 
and Service Department” in this Bai 
fects the completeness of the 

ties we have always aimed to render. 


the department invites inquiries as to the purpo 
can serve in the transaction of your business, 


‘ + 


in Great Britain: ENGLAN 
Sine tis — The Commercial: Bank of Lyonnais, 
Scotnnds Liat ted, Edimburgh and Branches. Foreign Bank 


LONDON JOINT CITY .NI 
MIDLAND BANK 


CHAIRMAN: 
The Right Hon. R. McKENNA | 
JOINT M.ANAGING DIRECTORS: 
Ss. B. MURRAY F. HYDE 
Subscribed Capital - 
Paid-up Capital-. - 
Reserve Fund - -« 
Deposits (June 30th, 1921)= 


Atlantic Offices: “ Aquitania”* “ Berengaria” “ 


AFFILIATED BANKS: 
BELFAST BANKING ‘CO.LTD. THE CLYDESDAL 


ey OVER 110 OFFICES IN IRELAND 


Les 


Equipment 


Our New Safety Deposit Vault is provided with 
latest equipment for protection, and for your convenie 
when using our 


Safety Deposit Boxes — 
Assure the safety of your securities and 7 
safety deposit bees NOW. Our rentals are 
moderate, 


a (ADA DEI ANE} iT TRUST 


ocronto Street, Tor onto. 


- AE. HESSIN — 


Parker Motor Car Company, 


formed for the purpose of manufacturing 


THE CANADIAN-MADE 
PARKER AUTOMOBILES — 


and : 


PARKER MOTOR TRUCKS] 


OFFICERS AND DIRECTORS 
President— Sir Alexander Bertram, Montreal. Pres. John Bert 
& Sons Co. Limited. - 
Ist Vice-Pres.— W. H. Parker, Montreal. Former Manager, Chip 
: (Canada) Limited. 

2nd Vice-Pres.—H. A. Bertram, Montreal, Sec’y-TreasurerCanadian | 

Casting Co., Limited. ‘ 
Sec’y-Treas.—Kenneth F. Dewar. Industrial Counsellor, Mon’ 
Sir William Price, Quebec. Hon. Rudolph Lemieux. £ 
Pres. Price Bros. & Co. Ltd. Former Postmaster-General of Can- 


Flon. Pres. The U nion Bankof ada. 
Canada. 


Frank W. Ross, Quebec. Col. J. A. Scott, Quebec, 
Director N.S. Steel & Coal Co. Anglo-Canadian Leather Co. 
Director, Montreal Trust Co. Pres. re Motors & Machine Co. 


td. 
T. J. Dillon, Welland, Ont. C.F. Doutre, Montreal. 
Pres. Standard Steel Cohstruction Pres. Fairfax Forgings Ltd. 
Co. Ltd. _. Pres. Hepburne Bros Ltd. 
Thos. Craig, Quebec, Vice-President and General Manager Canadian 


Motors and Machine Co. Limited. || 


JAMES J. CRAIG & CO, LIMITED 


Investment Bankers. 
Bank of Nova Scotia Building 263 St. James Street, Montreal. — 
Toronto Office of James J. Craig & Co., Ltd; 401 Continental Life Building ~ 
Telephone Adelaide 4255 


r 
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EV -NIPISSING MINES hi Aiea were ard ; wer gy Be ra a a 

i Vi SPRINT : SE Ie Ae ete : SOUTHERN CANADA ese $527,120 $586,207 | Sralp ‘he Seat he formerly held on the | May, Child & Jarvis, as its senior 
AEE FEARIN Pays Extra Dividend of 3 Per Cent. Accts. payable .. .- .. "156,596 158,876 | SOCK Exchange has been purchased | partner, was a member of A. E, Rex 
M | G Total Stock Assets of $4,124,961 DREW 17 PLANTS Consumers’ deposits .. 5,318 3,363 | by Stanley May. The firm will here-| & Company and prior to that was 
: ref. div, dec. .. ..., after be known as May & Jarvis, Mr.| connected with the brokerage house 


ts ER Ma \ i EXPORTS Sit Whitening Minas Co. Ltd, has FOR $10,000,000 Bond int. due .. .. ., May, previous to entering the firm of | of Edgar’ Smith & Company. 


r * SE ae 
Baa neni aaa nEE 


Giclated an extra dividend. of 8 per Total liab. .. .. .... $710,844 $728,370 
S : cent. in addition to the regular quart- a eset 
change a Factor In| erly dividend of 3 per cent, both pay-|How Eastern Townships NUKOL FUEL CO. 
: Pa fk able January 2, on stock of record ( Develoned 
. vor of Kuropean December 31, The December financial ompany Veve ope Lo- Goes Into Voluntary Liquidation— | |\|| ° Th : Y 
Exporters : 7 Bee ten Specs tenet woe cal Industries Shows Large Deficit . 1S ear Coe 70,000,000 
cash in bank, including Canadian war A statement of the financial condi- 


TIVE _ } funds, and investments, $3,290,727; PROFITS OF . : > c 
YTATIN STEPS value of ore and bullion in transit, $379,000 saa tein velit liquidation wae Next Year the Total 


ooo di t mine, and | ' 
4 ; ey orate Direc. on hand and in process at mine, an days ago, has been issued by the W. | / Be Muc h Greater 


Should Also Help th cat 6 tn Sanaa shareholders’ protective committee. 
Raiiens ern ar—IiImprovement in Liquid | According to the report the liabilities 
Position of the Canadian {0,0 BOY “ent ne dividends of 3| Position—Although Deficit were found to be largely in excess of 
Paper Manufacturers per cent have been maintained since. Still Exists - esata a eae ae eennt — only 
« | The stock has moved up to 7.60 with- e e value is 


: the plant, carried on the books at| Idi . 
im the past few days, a substantial) pom Our Own Correspondent $108,000, subject to bonded indebted- In building the 14,000 homes erected in 


advance over the low of the year at MONTREAL—How closely the de-| ness of $50,000. The losses of nearly Canada during 1921 over $70,000,000 


4.35, the market quotation last July. | velopment of : . ° 
; : portions of the Eastern | $200,000 shown by the balance sheet was spent. During 1922 * 
The stock sold in argh cr months | Townships is related to the growth | had already practically wiped out the noadline ears th = tal of i. nd in = 
of the year around 9.00, moving 0n| of the Southern Canada Power Co.,| cash capital. During the first nine & years tne total of homes to be 


one occasion to 9.50. was indicated at the annual meeting | months of the year the company sold built to meet the demands of the hous- 


& ~ eeaeny: It bees announced | only a a ae et - ing shortage will probably be much 
that during the past three years sev-| compared wi 000 in . The : : 
enteen new industries had been| management admitted, the committee greater. This means big demands upon 
IN NET PROFITS brought into its territory by the pub- | reports, that it was necessary to sell oa. There will be extensive oppor- 
ic utility, an ese had expende ° ons per month in order to make ; . ° 
DOMINION GLASS already seis $10,000,000 in alan and|a profit. Such Pee required a eat oti Sine eee : vuthan Oe _ 
equipment, In most cases the new| large amount of working capital and 1g bullding struction. You 
industries were branches of United| the company had none, The company should investigate these companies:— 
4 States concerns and the capital in-| issued capital stock to the amount of 
Business Fell Off During vested, in most cases, had originated | nearly $1,000,000, but of that sum x Sere 
Last Half of Fiscal with them Arrangements have been| $700,000 was issued in exchange for Toronto Finance Corporation Limited 
concluded with two more manufactur-| property, patents, etc., of which ap- Hamilton Finance Corporation Ltd, 
Year ers from across the border to locate | parently $100,000 was turned back to Windsor Finance Corporation Limited 
in Canada and purchase power from| the treasury, and sold to realize about London Finance Corporation Limited 


; 7 i Montreal Finance Corporation Ltd. 
zrom Our Own Correspondent. this company, the Dominion Blank | $20,000. Kitchener Finance Corporation Ltd. 


MONTREAL—A reduction in gen-| Book Company and the Dominion Silk pig eras TR EUS Brantford Finance Sorporation Ltd. 
manufactur, | eral business activities is reflected in| Dyeing & Finishing Co. ; SHREDDED WHEAT Sarnia Finance Corporation Limited 
ses of 30) theanmu atmert ofthe Dominion | At hes tom the emeince with] A bonus of 1 er cet ado 
Vv ra a ’ t er a arter i Fn as , . ae E és 
wailis. Germany. ‘saiing Sepeeeber: 30 ‘oak wae wee. Southern Canada had to report a de- 2 a aap Shredded. Wheat com+ coli rte Goeneia te —<_ — Se 
fits, which one year ago amounted to| crease in the sale of power for in-| mon was an encouraging announce- panies They are illuminating 
$757,989, are reduced by $58,000 to| dustrial purposes during the past| ment of the week. This action follows 7 7 ' 
$699,599. The president, Sir Charles | year, but an increase in revenue from | the declaration of an extra distribu- 
Gordon, in his report, states that a|the sale of electricity for domestic} tion of 2 per cent by the Canadian Write to or confer with 
falling off in orders took place in| purposes. That the latter gains more! Westinghouse Co, several days ago, 
the latter half of the company’s year | than ee wrk — — stg and a bonus of 3 per — by the E ; ‘ 
and that this condition had continued | seen by the ment, which inciud-/ City Dairy Co. It is evident there- ( 10 
Seed, . up to the present time. There still| ed earnings amounted to $734,989 a8 | fore that depression is not universal, Banking Service rp oration 
Under these conditions he} temains, however, after all deductions, | compared with $663,587, the previous | and that some companies are enjoy- LIMITED 
tion looked serious | ® Dalance of $347,599 to apply to the| year, and after deductions for oper-| ing an unusual measure of prosperity. 
view of the man-| common stock, representing 8.17 per| ating costs and purchased power, ——— aad Cithice ; 
cent, as compared with 9.55 per cent/| also taxes.and a special item of $65,- vi ea ice 
one year ago, and 6.58 per cent in| 405, for maintenance, there remajned MAY & JARVIS 
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the year 1919. It will be noticed that|a balance of operating profits of| A change has been made in the Montreal Office: 202-99 St. James St. 
: is an increase of $85,000 in the | $360,080 as against $298,312 one year| stock brokerage house of May, Child 
succeeded in pro- ago. Allowing for preferred dividends | & Jarvis, Montreal, by which Harold 
was satis-|ing the year there had been an ad-| there remained $72,455 as surplus for/ J, Child severs his connection with 
ance from 4 to 6 per cent on the|the year as against ere one year/ the firm to follow out other plans, 
= i - ‘e i for the past two 
n publisher. The paper| common stock, which amounts to $4,-| before. The items 
from Germany | 250,000. It seems evident that the) years compare thus: ' 
tisfactory and this source See oe sarang did not - . Profit and Loss Account 
consolation is no longer available.| have any heavy inven osses, i bsidiari ° » 
newsprint manufactur- | ae liquid pease ot the Company ieics eee 9 "3 a0 oa, 587 We offer (subject to prior sale) : 
in case, sufficiently} shows a considerable improvement | Less operation costs. ’ 
the threat ‘of overseas| as compared with one year ave. pom FOR SETS DONS! : Te ate $2,000,000 
Bi i current assets amount to $2,430,959, at nn a "405 ° 
~ ‘sideration of wayssand means. Some| with current liabilities of only $562,-|“°** ™aintenance -- S°,A0 of a total issue of $6,000,000 
r preventing German andj 201, leaving a balance of working|Balance oper. prof... 360,080 ~~ 
peanatharies manufacturers, but |icapital of $1,868,758 compared with |4dd non-oper. prof... 18,970 26,165 1% FIRST MORTG AGE C OLL ATER AL BONDS 
cularly the German, profit-| $1,458,909 one year ago, an improve-/7o1g; |... .. .. .. $379,050 $ 324,467 
ing so freely the exchange sit-| ment of nearly $450,000. This is due} Less interest .. .. .. 287,886 252,118 * & 
uation, they are determined must be| mainly to the decrease in liabilities | Bad debts...... .. 429 692 
put into effect by the United States. | including $302,000 in accounts and). o1us for year... 90,735 _71,657 
And in doing this sseamrgg hore bills oe The re — Surplus forward .. .. 265,898 207,268 
they will be helping the Canadian) practically the same. Cash rose from 7 
_ manufacturer of newsprint as much | $92,000 to $307,000. A notable change G3 — ~ v sey "ee ' Limited 
as they will be protecting orang is in investments, aoe Seinen a ‘ : pee - ‘ Incorporated der the C. p ies’ Act if C d 
against cutthroat competition. or! reduced from $220, to $24,000, a/ Carried forward .. .. $338,353 $ 265,898 under the Companies’ Act of Canada, 
*s — a -_ oo aes be told —. — aioe the cae Current Liabilities Interest payable half-yearly on the Ist. of March and September of each year. 
will affect the American business of r or so to improve their liquid Res is Grad aie aoe 9 _ _, Denominations: $100, $500, $1000, $5000. 
yea : Acc. pay $ 256, oe Maturing in varyi ts f S Ist., 1924 to Sept. 1 
the domestic and the Canadian man-| position by disposing ot Victory| Bills pay... .. .. 25,039 ! s rying amounts from Sept. Ist., to Sept. Ist., 1931. 
ufacturer alike. = Bond and other high-grade securi-| Ace. int. .. .. .. .. ase: eee 
Two methods of achieving a degree | ties, Accr. charges .. .. 148,280 354,668 From a letter signed by J. W. Norcross, President of the Company. 
Te te ae a ee ne en tee nor $562,201 $1,058,100 CANADA STEAMSHIP LINES is by far the most important naviga 
' your correspondent was given to un-| ;tems in the and loss accoun ’ 1058, -. 
derstand. One would involve the for the past ne years, and also the | Bal. work. cop ; gta tion company operating on the Great Lakes and River St. Lawrence. 
adoption of anti-dumping regulations / working capital account of the com- Curwent Ansets Its fleet consists of thirty passenger steamers, forty-seven cargo 
similar to those now in use in Can-/ pany, 1921 1920 steamers, sixteen lake and river vessels and eight ocean going steam - 
ada and Great Britain. The ‘other 1921 1920 1919 Teventeries Wiis $1,006,818 $ 1,061,850 ships. 
ficial ef- eai724 | Ace: Fee... .. 
ae oe ee — oo = cf Profits |. - ‘eee spon ‘Tr 09 Fue 0 ae os 1. can ptkeee int ae increased from $12,000,000 in 1912 to over 
Government to induce the German| Pfd. divs. . . . 182,000 18200 18 Cash .. .. :. .. 907,588 ,900,000 in o ° 
Government to abandon its policy Of] patance . . . .$347,599 $405,989 $279,724 2.480.959 $ 2.495.064 - Over 80% of the carrying capacity of the entire fleet is contracted 
aera industry. coe iy Se Com. divs. . . 265,000 170,000 170,000 si eis Ag ‘Geet sath aad for yearly in advance before navigation opens on the Lakes. 
som 
~ Std ae aececnat calon Surplus . . . .$ 92,599 $285,989 $109,724 | Co, alone are as follows: Canada Steamship Lines Limited is a well worked out transpor- 
tion plan is essential it is believed! Ze’ Dal. . . 726.544 400,065 679,68! sie ee tation system operating on a scientific basis a complete unit from 
; he head of the lakes to the markets of Europe. ‘ 
a. ae ane vcore ee [ & L. Bal. .$818,143 $725,544 $98 . Southern Power Company t Pp 
should“abandon its policy of subsidiz-| Reserve . . 1921. 1920 1919 The management of the Company is in the hands of the most 
cnet ge il = eta eae ro Other mats Hreias 986 Bae successful lake and river transportation men on the continent. 
the American dollar so long will the ANCE POLICIES : 300,220 $249,839 $216,851 The Conipany owns valuable terminals at practically all lake and 
low export prices of the German _— — oat ee ous err aae er rert river ports of any importance between Fort William and the ocean 
manufacturer of pulp and paper be 2; 4 million-dollar policy is no longer | Bad debts ... 666 801 which are, quite apart from its steamships, valued at over 
menace to the domestic business of| , para avis with insurance companies, | Mis¢l. charges. ech aes ¢ RaOT 5 $12,000,000, or more than the outstanding bonds, including the 
the American papermaker. and several for much larger amounts! Balance . . .$ 90,799 $ 71,631 $ 58,027 ,Present issue. 
Your correspondent was told by]... now in force. Among the large| Pref. dividend. 18,281 13,027 sana 
one manufacturer here that private olicyhold thi ntinent may ae aac 
. : yholders on this co . . « .$ 72,518 $ 58,604 $ 58,027 
advices he had received from Europe| bo mentioned: Adolph Zukor, $5,000,-| SU7P'™s - 1. -S.25888 Spree Fae og PRICE: Par and Accrued Interest. 


indicated that both the British and » Rodman Wanamaker, $3.000,000; . Satter, seen 
the United States Govérnment are ie aan $2,500 000; z E. Nich-| P. & L. Bal. . .$332,157 $259,639 $201,035 . ee? 
determined to insist upon Germany| 3.5, $2 500,000: J. S "Cosden, $2,-| The a soe ae te a ; Full Particulars on Application. 
abandoning every form of subsidy in nas BP. A Ractial, 000,-| assets of $580,485, and current lia- } 
return for any concessions made. | 084000; P. A. Rockefeller, $2,000"| pinities of $710,844, leaving a deficit Bryant, Isard & Co. McCuaig Bros. & Co. 

. -1| 000; J. N. Willys, $1,800,000; H. 1.) . ki ital of $129,858 as k Exchange) (Members Montreal Stock Bxchange) 
Both Governments, according to this Dunn, $1,800,000; J. C. Colgate, $1.- in worki capita , A (Members Toronto as slat g Notre Dame and St. Francois Xavier Sts. 
man were determined to force an in- 500 000: W. Wrigley $1,300,000; H.| against $213,286 one year ago. This Cancdlen eeate. uilding MONTREAL 
crease in German production costs. M. Boll esby, $1,250 000: J. H. Jones, | condition is a natural one in the case | ous Lat : ; 
in view of the apparent anxiety of| ¢1'o59999; J. G. Penny, $1,200,000, | of ® company which is still carrying The Municipal Debenture Credit Canadien Inc. 

’ ’ ? . . ’ ’ ’ 


the German Government to do every-; *.. f|on development work. ‘ ion Limited tment Banke 
ee. ; . th a score er more of holders o 4 Corporation im! Investment Bankers 

thing in its power to ingratiate it-| ¥’ i Working Capital Account od i tain Hill 99 St. James Street 

self with both Great Britain and the million dollar policies. 1921 1920 7 oo aa 116 MOUEBE MONTREAL 


EC 
United States, he thought it prob- : bl 100-year-| Current Assets— ; 
able that much might be done im this ao in is eng of Char-| Cash .. .. .. .. -. $ 6,959 $ 9,161 Green, Dodds & Co. 


i j i - \ ins,| Receivables .. .. .. 446,099 365,417 (Members Toronto Stock Exchange) 
enGiccene t caetak: Ce aamte mentee mati dere ron ny Wang nae Materials, ete... .. .. 125,842 beh Royal Bank Building, TORONTO 
eee ee he|tled. Decision divides property between Prepayments .. .. .. 8,545 7,187 
which at’ present hung over the villages, as well as expenses of suit, 


American newsprint industry. which exceed property value, Total ., .. .. .. «. ++ $580,486 $510,134 
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MONEY 
-MERCHANTS HEAVY 


LOSER IN FAILURE 
NOBLE FOUNDATION 


Proposed Merger Comes As 
Shock to Canadian Bank- 
ers in New York 


KNEW OF LOSSES 


But Did Not Realize Gravity 
of the Situation—Freedom 
of Loaning Methods 
Roused Fear 


From Our Own Correspondent. _ 

New York.—The news of the de- 
cision of the Merchants Bank of Can- 
ada to merge its affairs with those 
of the Bank of Montreal came as a 
distinct shock to Canadian Banks in 
New York. This in spite of the fact 
that ever since the Thornton David- 
son failure much gossip has been go- 
ing the rounds in banking circles re- 
garding the difficulties of the Mer- 
chants. While of course Canadian 
bank men here knew of the bank’s 
heavy losses in this failure, losses 
which. many of them felt had never 
been completely announced, they had 
apparently no idea that the situation 
was serious enough as .far as the 
bank was concerned to warrant the 
8 the bank’s directors finally 
too 


Freedom of Credit Grows 


From time to time, it is true, 
stories were told of the freedom with 
which the Merchants had _ granted 
credit in certain sections of the Can- 
adian West in the face of conditions 
which some conservatives regarded as 
menacing. The only serious loss in 
the West, however, which attracted 
attention here was that caused by the 
bank’s connection with the Banxers 
Trust Co. and through them with the 
failure of the Noble Foundation of 
Nobleford. The Merchants are said to 
have lost heavily in this failure, how- 
ever, only after notices appeared in 
a number of American financial news- 
papers announcing the failure and a 
partial list of the creditors. Most 
readers of these notices seeing the 
name, “Bankers Trust Co.” concluded 
that it was the American Bankers 
Trust Co. which was referred to and 
let it go at that. Not'so the Ameri- 
can banks, however. They investigat- 
ed the report through several of the 
Canadian Banks with agencies here 
and found that the Bankers Trust Co. 
referred to was the subsidiary of the 
Merthants Bank of Canada of that 
name. Hence the connection of the 
Merchants Bank with this failure be- 
came known to most American bank- 
ers in New York. But even allowing 
for these losses, only a, small part of 
the apparent loss of the bank is ac- 
counted for. 


Never Active In New York 

In spite of the fact that the Mer- 
chants Bank of Canada has had an 
office in New York for a great many 
years it was never very active here 
either in the call money market or in 
foreign exchange. It did practically 
no advertising in the United States 
and was apparently content to allow 
its American office to serve more as 
a clearing house for the American 
business of its Canadian offices than 
anything else. 

A few months ago, the local agency 
of the bank moved into the building 
it purchased about a year ago close to 
the Sub Treasury on Wall Street. 


BANKING AND 


spacious building of its own farther 
down Wall Street. The building will 
probably be rented as Canadian bank 
men here do not believe that at the 
present time it would be possible to 
obtain from a sale even the sum 
which it cost the Merchants to buy the 
building and renovate it. It was 
bought when real estate values were 


at their peak. 


BANK STATEMENT 
MISREPRESENTED 
THE REAL FACTS 


(Continued from page 1) 


sponsjble? This is a question that it 
is felt only an investigation by a 
committee of shareholders can settle. 
Mainly Due To Stock Brokerage Loss 

As was te be expected the weak- 
ness that has been revealed in the 
position of the bank has accentuated 
considerably the feeling of uncertain- 
ty that existed before; in fact it has 
stirred financial circles deeply. Not 
so much that it came as a surprise 
without any warning, as that there 
had grown up a feeling that the bank 
had succeeded in weathering the peril 
created one year ago last July when 
it incurred losses running into the 
millions as a result of the failure of 
the stock brokerage firm of Thornton 
Davidson & Co. This must be ascrib- 
ed as primarily the cause for the 
practical “failure” of the bank that 
has taken place. In this case there 
was not only the financial loss on 
collateral held as security for call 
loans at the time, but in the year that 
followed, this collateral, including 
large blocks of Ames Holden, Atlan- 
tic Sugar, Forgings, etc., experienced 
further slumps and it is probable 
that the original loss was added to 
by another million dollars. 


An Unfortunate Combination 


Whether ultimately the bank could 
have recovered from this heavy blow 
it is idle to surmise. Unfortunately 
there was a combination of a slump 
in business conditions, commercial 
losses that have been more or less a 
portion of every bank this past year, 
and unfavorable conditions in West- 
ern Canada, where a large percentage 
of loans could not be repaid. Without 
the brokerage loss the bank could 
have met all the others without much 
inconvenience, for provision is al- 
ways made for similar conditions; 
taken all together, the directors de- 
cided they had a load it was unwise 
to attempt to carry, and they look- 
ed outside for help. 


Opened 158 New Branches 


Undoubtedly unfavorable crop con- 
ditions in the West--which have exist- 
ed for several years but culminated 
this season—reacted to the bank’s 
discomfiture through a special con- 
dition that only the last few months 
is beginning to reveal itself: that is, 
an unwarranted multiplication of 
branches since the armistice, which 
has been described in very mild 
language as a “wild rush.” Perhaps 
later on extremists may be tempted 
to apply the term “orgy” to a few 
cases. Some weeks ago it was stated 
in THE FINANCIAL POST that a 
reaction had set in against the in- 
crease of bank branches in Canada; 
that it was now generally agreed that 
it has been overdone since the armis- 
tice. 

The Merchants Bank was one of 
the most pronounced in this policy. 
At the time of the armistice in 1918 
the bank numbered 236 among its 
branches and sub-branches, the latter 
numbering 45, or 350 main branches; 
indicating an increase of 158 branch- 
es and sub-branches in less _ than 
three years, or well over 65 per cent. 
more than one each week. These new 
branches carried with them a heavy 
initial expense for property in a good 


This building was bought from Post | 


and Flagg, an old established firm of 
stock brokers, whose name. is well 
known in Canada. Although the price 
paid for the building was never an- 
nounced it was generally understood 
that the Merchants Bank paid some- 
thing in the neighborhood of $900,- 
000. Fully $100,000 more was spent 
in renovating the building before it 
was occupied by the bank. The in- 
terior was almost completely torn 
out and rebuilt. The offices when 
complete were most attractively fit- 
ted out and aroused comment even in 
this home of handsome offices. The 
wood work was very handsome being 
mahogany from San Domingo for the. 
most part. 

Nothing is known here as yet re- 
garding the disposition to be made of 
this building. While it is thought that 
for the time being the local offices of 
the Merchants and of the Bank of 
Montreal will be maintained as separ- 
ate establishments, in conformity with 
the Canadian policy of the merged 
banks, eventually it will of course be 
necessary for the Bank of Montreal to 
dispose of the Merchant's building in 
some way, as it already has a 


EXCHANGE 


THE FINANCIAL POST 
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many cases, and for equipping, and 
an after burden of maintenance at a 
considerable loss. Many of them in 
the opinion of bank men will never 
pay, and it may be assumed will be 
closed in time. At all events they 
have proved in scores of instances 
a liability rather than asset to the 
bank, and the Western ones particu- 
larly, owing to the unusual conditions 
that have developed. 


Depositors Secured 

The first thought in case of trouble 
in any bank is the position of the de- 
positors. When Bank of Montreal 
notes were handed over the counter 
of a number of branches of the Mer- 
chants Bank this in itself was an as- 
surance that depositors had nothing 
to fear. Then comes a specific state- 
ment from Sir Frederick Williams- 
Taylor, general manager of the Bank 
‘of Montreal that “From the deposi- 
tors’ point of view, that is the gen- 
eral creditors’ point of view, the de- 
positors in the Merchants Bank are 
safe beyond all question, as safe as 
the Bank of England.” 

The shareholders must accept a 
heavy loss on each share figured on 
the prevailing quotations for years 
past: one of about $40 a share com- 
pared with the final quotation on the 
Montreal Exchange at the time trad- 
ing was stopped, last Friday noon. 
The high point the stock reached this 
year was $182 a share; the high of 
last year $203, and the low of 1920, 
was $159 a share. Taking the closing 
price on the total amount of $10,500,- 
000 of capital stock outstanding 
there would be a loss on the basis of 
the Bank of Montreal’s offer (if its 
own stock is around $212 a share) of 
as follows: 

1. From the closing price 

on Friday last: $4,305,000 loss; 
2. From the high 

of the present year: $6,930,000 loss; 
3. From the high of 

last year: $9,135,000 loss. 


The Bank ot Montreal offer would 
mean $1,050,000 cash and $11,130,- 
000 in Bank of Montreal stock, or a 
total of $12,180,000. At its high last 
year Merchants Bank stock would be 
worth $21,315,000. 

Rest Account From $9,450,000 To 
$1,680,000? 

The annual statement of April 30 
last, showed a “rest” account, over 
and above the capital, of $9,450,000. 
The offer made of about $16 a share 
over par works out at $1,680,000 for 
the balance left of the rest or re- 
serve fund, without any allowance 
for Goodwill.” If any allowance 
were made for this the value placed 
on the remnant of the reserve would 
be still less than $1,680,000, or a re- 
duction, or “impairment” of fully 
$7,000,000. 


Not in Conditions As Disclosed 

A suggestion of misrepresentation 
to the Board of Directors is made in 
the following official statement 
issued by President, Sir Montagu 
Allen: 


“The directors of the Merchants 
Bank of Canada have decided to re- 
commend to their shareholders the ap- 
proval of the absorption of the Mer- 
chants Bank of Canada by the Bank of 
Montreal. They have come to this de- 
cision on account of the following cir- 
cumstances: Some time ago the direc- 
tors of the Merchants Bank, having 
reason to fear that the bank’s affairs 
were not in the condition as disclosed 
to them, came to the conclusion that it 
was necessary in the bank’s interest 
that a thorough examination of the 
bank’s affairs should be made by a, suit- 
able person. They secured the services 
of Mr. H. B. Mackenzie, who was form- 
erly the general manager of the Bank of 
British North America, and is now the 
general manager of the Royal Trust 
Company, and his report showed that 
the bank’s rest was seriously impaired. 
The directors of the Merchants Bank 
have now obtained from the directors 
of the Bank of Montreal, subject to the 
approval of the Governor-in-Council and 


COMBINED ASSETS OF MERGED BANKS 


With the resources of the Merchants Bank included, the Bank of Mont- 
real will have (as of October 31, 1921) commercial loans outstanding in 
Canada of $285,514,000 and total commercial loans of $292,340,000. 

With regard to deposits, the total (as of the same date) will stand at 
$527,000,000, including current deposits of $301,946,000. 

The following statement indicates the assets and liabilities of each of 
the banks in the merger and the combined assets and liabilities: 


Assets— 
Current gold and subsid. coin 
Dominion notes.... . 
Dep. with Minister of Finance 
Dep. central gold reserves 
Dom. and Prov. Gov’t securities . ; 
Munic. and Br. and foreign pub sec..... 
Railway and other bonds 
Call Loans in Canada 
Call loans elsewhere ... ... ... ‘ 
Commercial loans in Canada 
Commercial loans elsewhere 
Total commercial loans .. 
Total assets 


Capital paid up 

BOR ice F aa cas tt ike aes 
Notes in circulation .. .. .. .... .. 
Demand deposits in Canada ... . 
Current deposits 
Deposits elsewhere ... 
Total Mabilition ... 60. icc cv cccces 
Bk.of Montreal Merch’nts Bk. Combin’d 


$ 25,622,287 


- +++$ 22,000,000 
os 000,000 


+ eee eoes 212 588,783 


$ 4,068,097 
6,471,418 


$ 29,690,384 
69,098,804 


3,571,576 
106,345,706 


108,013,029 
185,415,494 
185,415,494 


16,826,525 
292,340,842 
703,383,248 
708,383,248 


$ 22,500,000 
31,450 009 
45,619,295 
30146616 
615 
80,801,909 2,923,108 83,725,012 

470,801,516 165,185,708 635,987,224 


31,624.820 
110,940,581 


the shareholders of both banks an offer 
to absorb the Merchants Bank, and in 
view of the above facts the directors 
of the Merchants Bank (who. control 
large holdings of the stock) have de- 
cided to accept the offer of the Bank o* 
Montreal. A meeting of the sharehold- 
ers of the Merchants Bank of Canada 
will then be called to submit matter 
to them, as required by the Bank Act. 


Weekly Bank Clearings 


(In comparison with same week last year) 
(Eastern Cities) 

Dec. 15, 1921. Change % 
.$1000,603,760—$25,654,558 20.3 
118,670,976— 14,323,923 10.7 
7,489,086— 1,656,171 18.1 
5,503,901— 1,722,808 23.8 
5,678,013— 1,885,312 24.4 
8,427,239— 1,304,278 27.5 
2,789,840— 430,548 13.3 
2,984,114— 267,028 8.2 
2,964,931— 487,609 14.1 
1,234,846— 167,092 11.9 
995,449-— 156,750 13.6 
819,875— 95,731 10.4 
904,686-— 518,380 36.4 
778,728— 307,017 28.2 


Toronto . 
Montreal . . .-. 
Ottawa... ees 
Hamilton . 
Quebec 

HOMEAK © oss 28 
St. John... 
London... =. 
Windsor. . ... 
Brantford. . ... 
Kitchener . 
Moncton . 
Sherbrooke . ... 
Peterboro. . ... 


Total East ....$254,845,394—$48,927,205 16.1 
Kingston 773,098 - 
(Western Cities) 
Dec. 15, 1921. Change % 
.$ 61,129,999—$41,235,326 40.2 
12,628,007—- 3,279,182 20.6 
6,192,549— 2,961,088 82.3 
5,217,121— 512,707 8.9 
4,200,416— 831,715 16.5 
2,187,116— 496,017 18.4 
2,071,202— 313,833 13.1 
1,502,417— 531,869 26.1 
787 ,356— 414,115 34.4 
742,258— 269,692 26.6 
701,240-— 252,036 26.4 
533,926— 107,902 16.8 


Winnipeg . 
Vancouver. . . 
Calgary .. 
Edmonton . 
Regina . sien 
Victoria . . ... 
Saskatoon 

Moose Jaw . ... 
Lethbridge .. . 
Ft. William... 
Brandon .. ... 
N. Westminster 


Total west ....% 97,893,607—$51,205,482 34.3 


Grand total’. $352,739,001—$#100, 132,687 22.1 
Yr. to date $16,600,031,691—$2,986,556,614 15.3 
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Christmas 1921 


The President, Directors and Officers 


and Friends of the Bank their Best 
Wishes for a Happy Christma 
and a Prosperous New Year. 


Notice to Stock and Bond D sa 


A reorganization of an old-established, nationally- 
industry—with over two hundred satisfied sharehc 
sitates the raising of additional working capital 
issuance of First Mortgage Bonds and Preferred § 
a bonus of common. To a security house, which 
handle a clean, attractive issue, this offering is bounc 
profitable. An appointment, which will bring full 
can be arranged by addressing your first letter 


a 


al hy F 79 RARE Lot 
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First 100,000 — 


From 40 telephones to 100,000-— © eee 
From one up-stair room in the old “Mail” 
building to eleven substantial exchange 
buildings located throughout theCity— 


From a half-dozen employees to more 
than three thousand— 


These figures do little more than suggest 


the progress of Toronto’s telephone system 
in the past four decades. 


Although your telephone is now di 
connected with morethan400,000other Bell 
Telephones in all parts—urban and rural— 
of Ontario and Quebec, the city’s system is 
in @ very real sense a local industry, 


Our 3,200 Toronto employees are your 
neighbors and friends. They have your in- 
terests at heart and are striving to make 
Toronto’s telephone service the best that 
it is possible to provide. 
FRANK KENNEDY 
Manager ‘ 
THE BELL TELEPHONE COMPANY 
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insist that frugality, thrift and is- 


E ous condition in the West 
‘ultimately find relief. 


- a _ province, and the only objection that|6% compares with a quotation of bet- 


large sums of deposits from the pub- | ¢yunds: 


#8 


EWS AND VIEWS FOR MANAGERS 
IRA __ |Ilikes*to lend money for short periods, | MERGED BANKS : 
NOT DUPLICATED 


AT MANY POINTS 


then to get it back again so as to 
keep the funds turning. This is the 

Merchants Only in the Field 
At Two Hundred And 


cardinal principle of all banking, for 
Sixty-Two Points 


it enables the executives of the bank 
FIFTY DUPLICATIONS 


to quickly adjust their ‘financial 
position into line with the develop- 
ments in the world of finance as a 
whole, If there are repayments com- 


ing in all the time the bank has 


only to stop or curtail fresh loans 
to quickly change the relation be- 
tween assets and liabilities and 


~POSITION OF BANKS 
orice k - liquid funds. 


T: sy Have the Machinery: to |’ One of the favorite topics of the 


oe “farmer’s friend,” whose business it 
_ Give the Farmer Sound Ser- | is to tell him how badly the “inter- 
 vice~Mortgage Companies | ests” are robbing him is that of fin- 
ae: ance and loans. The rates they 
charge, and their unwillingness at 
times te make new loans, and their en are 
atrocious conduct in pressing the From Our Own Correspondent. 
farmer to sell his Wheat and repay| MONTREAL.—It will probably be 


his indebtedness; such are‘the com-|a surprise to those who have viewed 


plaints. To read some of the stuff|the addition of Merchants Bank 
that gets into circulation in the|branches to the Bank of Montreal 
country one would think that all we} list to learn that the Merchants Bank 
needed for a short cut to prosperity} has branches in no less than 262 
and wartime prices again would be/| centres in Canada where the Bank of 


more financial assistance in the way | Montreal was not represented at all. 


of loans from some new source, The chief strategic points that will 
There is nothing in it. There will|be at the disposal of the latter will 
always be money at the banks for| be in a number of manufacturing and 
those who can demonstrate by their| residential points of Ontario and in 
management and good faith} farming districts in Western Canada. 

that the money will be rightly used| -Of these 262 points,- 94 are in 


and quickly repaid. There will be| Ontario, and include Owen Sound, 
‘mortgage funds available when the| Parry Sound, Galt, Woodstock, Pem- 


governments cease to undermine} broke, Niagara Falls, Napanee, St. 

situation ap-| credit by “moratorium” or other| Thomas, Brampton, Arnprior; Orillia, 
Trade News pub-| legislative action, and the time will! Prescott, Preston, Tilbury, Lancaster, 
W. T. come when those who put their faith/ and so forth. Of the other provinces 

in “rural credits” will get a shock to|those of Alberta are the most num- 


' handing out some home'truths to the| their nerves comparable only to that|erous, The totals for the different 


mers in his province, according to| received by the advocates of the| provinces (there being none in the 
me press reports of a recent speech.| State Bank of North Dakota. Maritimes) are: 
In the* meantime it is the duty of 
passed some years before by which} every public man, and every respon- 


That Will be About All When 
Allowance is Made For The 


Branches in The Larger 


Cities 


5 * the government was émpowered to sible newspaper to support the ex- 
> ‘borrow money and then re-loan it to isting loaning agencies, lest we “fall 


Saskatchewan 


Alberta 
British Columbia 


Total 
Total Merchants branches and 


sub-agencies 394 
Total Bank of Montreal branch- 
es in Canada 310 


In Alberta some of the new centres 
are Camrose, Killen, Wainwright, 
Carstairs; in Manitoba, Carberry and 


as eae Souris;.in Quebec,-St. Agathe and St. 

Continental Exchanges Firm—| Jovite. The other branches are mainly 
Heavy Grain Sales in in the smaller centres. 
New York Fifty Duplications 

Allowing for the cities where more 
than one branch of each is located 
there are little more than fifty 
centres where the branches will be 
duplicated. 

In Montreal there are twenty-four 
Bank of Montreal branches, and 
has been encountered to the proceed-|ter than 19 for the corresponding] thirteen of the Merchants; in Toron- 
ing has been the fact that for every|date last year. The heavy grain|to eight of the Merchants, eighteen 
dollar obtained there have been appli-| shipments, and fresh bond borrow- of the Bank of Montreal; in London, 
cations received for loans to the|ings in the United States are the/Ont., three of the Montreal, two of 
amount of a great many dollars, A|Te2s0ns ascribed for the declining| the Merchants; in Winnipeg seven 
considerable sum, has however, been premium on the American dollar,| Merchants; five, Bank of Montreal. 

si F while there is of course a sympathetic | In some of these cases certain Mer- 
movement with Sterling and other| chants branches are likely to be re- 
ccseuibndiia saa continental exchanges —r ee tained. 

maintained a degree of unusua Strong In Rural Centres 

oii aon ton’ a system of rural . Sterling advanced to a/ One feature of the record of the 
credits ths succeeded in getting | high of $4.20% for the week, while} Merchants Bank, extending back as 
# lot of money loaned to new and/francs settled to 12.30 to the dollar.| its history does to 1861, is the strong 
struggling districts, and that has suc- | The following are the quotations in} connections that have been built up 
ceeded in roping in for the purpose|¢rancs, Sterling and New York} among the farming community es- 


pecially in the West. About three 
years ago the bank established what 
was termed the Rural Service De- 
partment, and had two experienced 
men with headquarters at London, 
Ont., and at Regina, whose work it 
was to look after the needs of the 
farming districts, giving advice in 
regard to financial problems with the 
advantage of an intimate knowledge 
of agricultural conditions. In connec- 
tion with this work one of the most 
efficient account books for farmers 
was issued by the bank and distrib- 
uted in large numbers. One of the 
best known of the slogans of the 
bank in its advertising among the 
farmers was, “The Merchants Bark 
is a good bank for farmers.” 

As To Division 

The case of the Sovereign Bank, 
vhich went insolvent in January, 
1908 is being cited as an argument 
for a distribution of the assets of 


money at rates that would render the 
scheme a success, He went on to 
: NEW YORK FUNDS 
RECEDE TO 6%4% 


rta government has” not 
put its powers into operation, but 
both the Saskatchewan and Mani- 
toba governments have .made at- 


tempts to satisfy the demand for) Exchange markets continued firm 


credits from the rural parts of their| throughout the week, with the ex- 
provinces. In Saskatchewan farm) ception of New York funds, which re- 
loans have been financed by means of | ceded to record low levels for the 
a special bond issue, sold within the| past two years. This week’s low of 


lic that are payable on demand. This 
is, from a banking standpoint, utterly See ee eee offered 
unsound, for demand deposits should | a¢ § 1-4, closed at same level recovering 
never be tied up in long-term loans, | firm low of 8. | 
and there can be no question but that} Dec. ane ~ 8 1-4 funds sold 
if the present trend of prices and| *t_8 nd 7 15-16 to 6. 7- 
aa ; Dec. 17—After opening at 7 

conditions continues the Rural Cred-| firmed ‘to 8 and 8 1-8, reacted to 7 7-8 
its branches will find themselves in a| at close. , 
position where their assets will be a seen weakened from 7 17-8 
frozen and their liabilities very im-| “°p).' Opening at 7 to 7 1-8, funds 
mediate and pressing indeed. weakened to 6-9-4, 6 18-16, closing at 

In addition to these governmer| 6 18-16 to 6 7-8. 


7 ; ; 6 15-16. 
companies engaged in the granting RLING AND FRANCS 
of farm loans and mortgages. The ore - 


Sterli Francs 
insurance companies alone have large Demand Cables Demand Cables 
sums of money out on mortgage in| Dec. 15—$4.17% $4.18% 12.36 12.34 
the West, and trust companies, mort-| Dee: 16— 4.16% oo 
gage companies, and private invest- i 4.215 
ors have all advanced money in quan-| Dec. 20— 4.20% 4.21% 
tities that make the efforts of the 
governments look very small. 


Dec. 21— 4.20% 4.21% 
ANK YEAR ‘ 
Even the regular mortgage busi- ee . : 


‘}the previous year. 


deal less than the loaning that is 
carried on by the Chartered banks.| 4. union Bank of Canada’s state- 
These institutions every year put| ment for the. year ended November 30. 
out terrific sums inthe West, and| 1921, shows earnings at the rate of 


when a district loses its crops, the| 16.79 per cent. for the year. PO ae 
banks may have to carry on and fin-| __ Tota! assets are over $152,000.000, 


: inst $169,000,000 fast year. The per- 
ance the farmers in putting in an-| centage of quick assets to total liabili- 


other crop. Indeed there are many | ties to the ‘public is 53.70 per cent. 


. . i ) it 
districts where at this time the banks fi mcg $041,686, $0 tr 100,000 ae 
have not collected any money to| er than last year. Total deposits are 
speak of for several years and have| more than $116,000,000 and total com- 


provided the farmers with enough to| mercial loans $62,000,000. 
carry them through. The character- RIAL 
‘istic feature, however, of the Cana- = . 
dian banks as of all well-managed! robert Roberts, manager of _ the 
banking institutions the world over, iorth-oant branch of the Imperial Bank 
is not their willingness and ability | at Winstoog jhas been appointed man- 


, branch, to succeed W. 
to wait for another crop, but rather oer cael, oo ‘Tesiqned from the 
their anxiety and ability to keep their seryiee of the hank. 


1921. the 


Merchants among the other 
banks. In this case the banks did not 
take over the Sovereign Bank and 
assume its obligations: the bank is 
still being liquidated. They divided 
the branches among thirteen banks, 
each one taking over the deposits in 
local centres, and assuming the 
loans, but in this case the proposed 
arrangement is one whereby the 
Bank of Montreal would assume all 
of the obligations of the bank, relieve 
the shareholdérs of these, and pay 
them some $12,000,000 in addition. 
There is no suggestion that the Mer- 
chants as it stands is insolvent, but 
that its capital has become involved 
so that some assistance was neces- 
sary from outside sources. 


THE FINANCIAL POST 


BANK OF TORONTO 


MAINTAINS ITS 
STRONG POSITION 


Profits Are. Lower as Result 


of Contraction of 
Trade 


BALANCE HIGHER 


While the Bank of Toronto reports 


a decrease in earnings for the past 
year, yet the financial statement 
shows that the bank has maintained 
its strong position despite the un- 
favorable business conditions  en- 
countered. Net profits stand at 


$926,125, equal to 18,52 per cent. on 
the paid-up capital, or 7.73 per cent. 


on the capital and reserves, as com. 
pared with profits of $1,017,371 for 
This reduction of 
profits is explained by the general 
contraction in trade and was not un- 


expected, On the other hand the 


statement shows an increase in the 
assets immediatély available equal 
to 47.42 per cent. of liabilities to the 
public, compared with a ratio of 46.- 
86 last year, thereby reflecting the 


strong position maintained. , 
When profits are added to the bal- 


ance forward there is available for 
distribution on the several accounts 
the sum of $1,912,479. Out of this 
sum, the usual dividends amounting 
to $600,000 were paid, $100,000 re- 


served for taxes, $75,000 transferred 


to the officers’ pension fund, and 
$150,000 written off bank premises. 

The following table shows the dis- 
tribution of profits for the past three 
years: 


Income Account, Year Ended Nov. 
1920-21 1919-20 1918-19 


Bal, forward$ 986,354 § 793,083 § 626 624 
Profits . 926,126 1,017,371 1,011,859 
. .$1,912,479 $1,811,354 $1,636,983 
Dividends .$ 000/000 $ 600,000 $ 600000 
Pension fd. 25,000 25,000 25,000 
Taxes... 100,000 100,000 100,000 
Patriotic . 18,000 
Premises . 150,000 100,000 100,000 


Balance .. $1,037,479 $ 9 86,354$ 793,983 

e balance carried forward _ to- 
talled $1,037,479, which is $51,125 
more than a year ago, and makes 


total reserves $7,037,479, with a paid 


Total . 


up capital of $5,000,000. Total de- 
posits stand at $78,966,977, which is 
a reduction of $2,190,910 for the year, 
but the increase from 1916 is $24,- 


073,470. 


There was a small decrease in cur- 


rent loans, the figures for the year 
just ended being $53,899,498, or $3,- 
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046,685 lower than in 1920. The de- 


crease is accounted for by the de- 
cline in the prices of goods due to the 
process of deflation which was in 
progress. Total assets amount to 
$99,307,835, against $103,819,889 last 


year, a decrease of $4,512,054. When 


the figures are taken over the five- 


year period, however, and compared 
with those of 1916, it will be seen that 
the increase in assets amount to $26,- 
193,281. 


UNLISTED SECURITIES 
Bid Asked 
Algoma Steel 6’s 1962.... 48% .... 
Alta. Pac. Grain .. .. .. 128 129% 
BG WOON satel CSR cate oals Sais 
Brit. Amer. Assurance .. % 5 
Burns, P., ist Mort. 6’s.. ites 
Can. Machinery 6’s .. .. 7 76 
Can. Woolene:... -... 5 19% 
Canadian Oil .. .. .. .. 55 
Canadian Salt CBea 8 ss 
Can. Westinghouse .. . 
Cockshutt Plow 7% x-d. 


Collingwood Ship Bld. 6’s 
Cuban Can. Sugar pref .. 
Davies Wm., 6’s".. ..... 
Dominion Fire .. .. ..%. 
D. Iron & S. 5’s 1989 .... 
Dom. Power 

Wiis DEOL, isis’ ok care Ves 
Dunlop Tire, pref. .. ... 

OOO ass oes: eee 
Eastern Theatres .. .. .. 
Excelsior Life .. .. .. .. 
Famous Players, pref. .... 
Goodyear ire, pref. .. 
Gunn’s Limited pref. .. 
Home Bank 


Imperial Oil... .. 1... 


Harris Abbatoir 6’s .. .. 
Inter. Milling 6’s .. .. 


Lake Superior Paper 6’s.. 
Lambton Golf .. .. .. 
Loew’s Metropolitan .. .. 
Loew’s Ottawa ....... 
Manufacturers Life .. . 
Massey Harris 
Mattagami Pulp .. .. .. 
eis Woks Shoe oases 
Mercantile Trust .. .. 
Merchants Fire ... .... 
Mexican North Power 5’s 
Morrow Screw 6’s .. 


Murray-Kay, pref. .. on ak 
National Life... ...... 


Neilson, Wm. 6’s .. .. «. 
Nova Scotia Steel 6% deb. 
Ontario Pulp 6’s .. .. .. 
Riordon com (new stock) 
Do., pref. (new stock) 
Whalen Pulp com. .. ... 


Do., 7% deb... is ise 

R. Simpson pref... .... 

Sterling Bank .. .. .... 

Sterling Coal .. .. .. .. 

Trust and Guarantee .. . 

Western Assurance .. .. 

Toronto Power 5’s 1924.. 

Cuban Can. Sugar Com... 

Belding Paul, pref. .. .. 68 

Can, Cons. Felt, pref... 50 ceed 

Galt Brass .. .. .. .ss+ sees 40 
Correction—Ames Holden Tire 22- 
22% last week should have been 
common. not preferred. 


The Canadian National of 3902079, oF 

at $2,048,170, a dechine o 079, or . 
19.6 per ‘cent, while the Grand Trunk' 85 Bay Street 
| reports earnings amounting to $1,717,516, 
a decrease of $723,732 or 29.6 per cent. 
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LA PAZ OIL CORP. 
EXTENDS OPERATIONS 


At a_special directors’ meeting of 
the La Paz Oil Corporation this week 
the only vacancy on the board was 


filled by the appointment of Col, G. C, 
Royce, of Toronto. The directors 


gave some consideration to offers re- 
ceived from two of the large Ameri- 
can companies operating in the Mexi- 
ean field to drill on shares a number 


of wells on the corporation’s various — 


properties. Following the recent sale 
of several thousand barrels daily to 


an American company and the later’ 


addition to the board of three prom- 
inent Englishmen as representatives 
of the English interests, the policy 
of the corporation is to conserve as 
far as possible its production for 
British use only. : 


The corporation has made appli- 


cation for the admission of its stock 
to the unlisted department of the 
Toronto Stock Exchange. Some trad- 
ing in this stock has taken place on 
the curb recently at from $2 to $2.75. 
There is outstanding $10,000,000 of 


the $50,000,000 stock authorized, 


The corporation is rapidly expand- 
ing production on its Mexico proper- 
ties, and is meeting with success. It 
will be recalled that in November last 
two wells were brought in on prop- 


erty immediately adjoining the La 
Paz’s lot in Zacamixtle, each offic- 


ially reporting a flow of 100,000 bar- 
rels daily. 


Electricity 


plus Organization 


A successful combination—Canada’s 
vast electrical possibilities and the 
resources of a great organization. 


English Electric Co. 


of Canada, Limited 


holds Canadian rights for the pro- 
ducts of the famous English Elec- 
trie Company, Limited, of Great 
Britain, and is now manufacturing 
them at its own plant. The field 


in Canada is immense. 


8%, with a bonus of, 40% Common 
Stock, is what investors in the 
Cumulative Preferred Stack (price, 
$100) of this company are offered. 


Write us about this today. 


Graham.Sansoné ( 


INVESTMENT BANKERS 


37 James St 3. 


PORONTO HAMILTON 


Antonio :—‘‘I thank my fortune for it: 


My ventures are not in all on 


Nor in one place.’’ 


Merchant of Venice. 


e bottom trusted 


(Shakespeare.) 


When Investment was a Venture 


he Merchant of Venice 
In the da 5 See Sal & 


ee a She shape of ventures in trade 


therefore deemed 


prudent not to 
the basket come to 


In modern days investment need not incur risk. 


securities ba 


cked by the credit of the nation, the 


municipalities in which the risk is nil, 


For thirty years 


Aemilius Jarvis & Co 


advising clients on the intricate an 
rredamandonrggte gee this long experience we are 
render. service of positive value to investors. 


Write for our monthly “Investment Guide.” 


Before you invest, consult us. 


Anmilius Jarvis & Co. 


@darvis Building 
103 Bay Street, ts 
Toronto, Canada. 
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TORONTO, DECEMBER 23, 1921. 


RUNNING THE RAILWAYS 

Te JUDGE by the effectiveness of the Atholstan roor- 

back, alleging that the Toronto crowd were endeavor- 
ing to steal the Grand Trunk headquarters from Montreal, 
it may be taken for granted that there will be a lot of 
jealous back-biting between different cities before any- 
thing effective can be worked out in the way of a con- 
solidated administration of the government railways. THE 
FINANCIAL POST does not see that it makes any dif- 
ference whether the administrative headquarters are at 
Toronto, Montreal or Winnipeg. There is one city, how- 
ever, in which they should not be located—and that is 

wa. 

The business men who were called to Washington 
during the war found that the quicker they could get their 
organizations away from the petty political influences of 
that city the better. Judging by all experience the admin- 
istration of the government roads cannot be made effi- 
cient under any conditions, but if the headquarters are 
located at Ottawa the outlook will be worse than hope- 
less; : 
When we advocate consolidation of executive offices 
we do not believe that it will mean the moving of any 
great portion of the present administrative machinery. 
The idea that car shops etc, need be closed or moved is 
foolish—but it was slick politics for Atholstan to sug- 
gest it. In fact we believe that with a system covering 
the whole of Canada there should be an opportunity to 
build up increased industrial facilities in divisional centres 
and we would suggest that the directors of the National 
Company, yet to be organized, work to that end so far as 
efficiency will permit, realising that the property they 
are managing belongs to the people of all Canada and not 
to the residents of two or three greedy cities, In short 
they should distribute as many units as possible among the 
smaller centres of the country. 


SPOILING A GOOD RECORD 

Ts public ownership press in Ontario declared that 

the smallness of the vote which the Progressives secur- 
ed in this province was an expression of public condemna- 
tion of the Drury government for opposing the Beck 
scheme of hydro radials. Premier Drury took up this 
gauntlet and entered the political tilt in North Oxford on 
the terms of his pro-Beck opponents, He made the hydro 
radials issue the chief plank in his platform, and he car- 
ried the riding with a big majority. 

THE FINANCIAL POST believes that Premier 
Drury can regard the vote in North Oxford as an en- 
dorsation of the general administration of his. government 
not only in putting in a “stop loss” order on Hydro ra- 
dials, but in regard to his good roads and other policies 
and his generally sound attitude on the business of gov- 
ernment. It should not be over-looked, however, _ that 

* North Oxford has a heavy rural vote, that Mr. Ross, the 
successful candidate, was a favorite son and that the vote 
in the industrial centres indicated that the workers are 
exercising their own judgment with regard to the Pro- 
gressive program. 

The sound business judgment which the government 
has shown regarding Hydro and other matters has the ef- 
fect of making ridiculous the effort being made to res- 
tore prosperity by advertising. It is a “lazy frog” way 
of expecting things. Business men who understand 
the factors at work and the necessity of actually adjust- 
ing fundamentals to a healthy relationship regard it as 
nothing more than a joke, as an effort to get anywhere 
will prove just about as effectual as pulling on one’s own 
boot-straps. 

The government took a proper course in summoning 
a conference of various interests to discuss the trade and 
industrial situation, But the men who were appointed 
to the committee were not representative of those inter- 
ests, They were mostly the type of quacks who are always 
trying their panaceas on the public and advertising them- 
selves through variqus organizations. Only a weak, ill- 
advised policy could ‘result from the activities of such a 
committee. THE FINANCIAL POST advised Premier 
Drury to pick outstanding men—executives whe have made 
a success of handling the problems of big business, Had 
he done so we believe there would have been a decidedly 
different result. The men who were called by President 
Harding to consider the problems of readjustment were 
of a different calibre. They did not fool themselves and try 
to fool the public by asking consumers to buy to benefit 
retailers, wholesalers and manufacturers and thus restore 
prosperity. They recognised that something more was 
required; that prices had to be breught dewn to a level 
where the public would be encouraged te buy, believing 
that they were getting the worth of teir money—not 
merely helping out seme would-be prefiteer who had hoped 
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to enrich himself by over-stoeking on an inflated market. 
The result was that real impetus was given to the move- 
ment to get values down to a replacemgnt value—to sell to 


the consumer at prices whieh farmers and wage earners | 


can afford to pay. / 


LET MADE-IN-CANADA MEAN SOMETHING 

[" IS to the abuse, not the use, of the Made-in-Canada 

label to which THE FINANCIAL POST has taken ob- 
jection, although enthusiastic advocates of the idea, like 
Industrial Canada, the mouth-piece of the Canadian Man- 
ufacturers Association—or rather the small clique of 
busybodies who keep in the spotlight with that organiza- 
tion as their stage—have tried to misrepresent this at- 
titude, The Scott shoe incident, where American labels 
were used by the manufacturers to suit some wholesalers 
who fool their customers with Canadian products marked 
“Made in U.S.A.” rather than employ aggressive sales- 
manship methods to convince the retailers and the public 
of the value of Canadian goods, indicates how the best 
interests of the Canadian manufacturers may suffer by 
misrepresentation. Other jobbers have sought to have 
manufacturers take their labels and trademarks off their 
best products and stamp them with their (the jobbers’) 
own, Still others have insisted on the use of the “Made-in- 
Canada” mark on inferior goods which the manufacturer 
would not probably care to stamp with his own name, 
and we know that there were instances before the 
war where German goods sold in this country were mark- 
ed “Made-in-Canada.” 

The idea of the “Made-in-Canada” label is a good one 
when it is employed by Canadian manufacturers to indi- 
cate high-class products and the Canadian Manufacturers’ 
Association should use its influence to see that it appears 
on nothing but the goods of high standard. When it is 
used on inferior products, whether made in Canada or. 
not, to appeal to the people’s sense of duty and loyalty 
and flim-flam them out of their money it is an offence 
against the ethics of business and common decency. 

Let Canadian manufacturers use the “Made-in-Can- 
ada” label. Let it mean to the consumers of Canada and 
of any other country, products of worth and integrity. 
Let the C. M. A. use its offices to enforce high standards 
of quality and high principles of merchandising. If our 
national trade-mark is employed in this way all well and 
good. But THE FINANCIAL POST will continue to con- 
demn the use of American labels to sell Canadian goods, 
the use of Canadian labels to sell German or other foreign 
products, or the use of the “Made-in-Canada” label to foist 
on the people goods of inferior value or quality through 
an appeal to their loyalty. 


BRISBANE-HEARST ON CANADA 
ae YEARS ago, just when W. R. Hearst was begin- 
ning to show a friendly interest in Canada—though 
antagonistic to Great Britain—the Canadian Deputy 
Postmaster-General, R. M. Coulter, issued an order which 
shut Hearst’s New York daily paper out of Canada. 
This is typical of the mental and business calibre of the 
inexperienced managing director of our postal service. It 
caused much annoyance to the Government, several mem- 
bers of the Cabinet resented the Deputy’s action. As well, 
it was an insult to the intelligence and loyalty of the 
Canadian people. 

We do not endorse many of Hearst’s policies but we 
believe that good Canadian common-sense can be trusted 
to exercise proper judgment in accepting or rejecting these 
policies. Hearst can do Canada more harm by “knocking” 
her before the American public than he can through the 
few copies of his publication coming into this country. 

Hearst’s total circulation in Canada at that time was 
slightly over 3,000 and its sale was chiefly to Americans 
temporarily in Canada. It is said that Hearst circulations 
in the States amount to nearly 8,000,000. At once these 
publications became bitterly antagonistic to Canada, par- 
ticularly to the lending of money to Canada, the buying 
of Canadian securities, and more especially to the secur- 
ing of emigrants for Canada from the United States. 
Some Canadian friends reasoned with Mr. Hearst; he 
saw the point and gradually the antagonism disappeared 
from his publications. Now he is beginning to show real 
friendship again. In a recent issue of Hearst’s American 
his chie” associate, Arthur Brisbane, the most brilliant 
writer on the continent, says: “The Canadian dollar is 
going up . Soon it will be as valuable as ever. That 
is good news for everybody in this country. What we 
want is prosperity for all the world. If we can’t have 
that, we want at least one continent, this one, prosperous. 
We are interested in our Canadian brothers north, as 
in our Mexican south. This is our continent; there is 
plenty for all three nations. The success of one helps the 


other. Nothing is more useful to one of the three than 


a good pace-maker to make him go faster.” This is 
satisfactory. Common sense suggests that we should do 
nothing in the future to incur the enmity of so powerful 
a man as Mr. Hearst unless he gives us real reason to. 
We can’t hurt him and we don’t help ourselves, 

There is a journalistic-political group in Toronto that 
is far more dangerous to the peace and prosperity of 
Canada than ever Mr. Hearst can be working in a 
foreign country—the Atkinson-Rowell-Parsons-Simpson- 
Hawkes secret cabinet in their appeal to the prejudices 
of the classes. Mr. Atkinson’s Star says that manu- 
facturers encourage strikes;Mr. Rowell says capitalists 
think now is the time to put on the screws as far as the 
workingmen are concerned; Mr. Parsons puts the manu- 
facturers on record as fighting labor, farmers and _re- 
tailers, Mr. Simpson wants free trade and the taking over 
of the industry by the proletariat and a Russian Soviet- 
type of Governments, Arthur Hawkes, who organized the 
farmers to protest against service in the war, in a vio- 
lently Bolshevistic article, objects to the re-organization 
of the Militia even on a moderate scale. 


PREMIER DRURY of Ontario would add strength to 
the King cabinet at Ottawa but he should not forsake 
Queen’s Park until he has completed the job of putting 
the Hydro Electric projects on a sound business basis. 


THE BOGEY of a Montreal-dominated cabinet is 
being persistently raised by the Toronto Globe. If Mon- 
treal tries as hard to run the new government as the 
Globe is doing then the situation may demand attention 
from the rest of Canada. 


Stinnes, Underwriter of Germany 


Stinnes, the Mighty, credited with 
a greater power than had the house 
of Hohenzollern, has loomed large on 
the horizon of history since the arm- 
istice. A commanding figure is he 
in the Germany which is now work- 
ing out her destiny and reaching 
forth for the trade of the world. 

What the German Emperor was that 
is Stinnes. Before the false fire of 
the Pan-Germanic dream of subjuga- 
tion caused Germany to drop the con- 
quests of commerce and industry for 
those of the battlefield, the Imperial 
Government was aiding the consoli- 
dation of manufacturers, promoting 
cartels and making just such combin- 
ations as those in which Hugo 
Stinnes is now the dominant factor. 
His enemies and critics say that he 
plots with those of his junker ilk to 
restore the rule of Wilhelm; although 
this may be furthest from his 
thoughts, he does, however, repre- 
sent the Germany which is endeavor- 
ing “with all her resources to come 
back, and his theories are well adapt- 
ed to the practical work which he is 
conducting in so many fields of in- 
dustry. 

There was a popular lecturer who, 
for many years in this country, spoke 
before the lyceums on “Acres of 
Diamonds.” His homily was based 
on the legend of the East Indian 
youth who had journeyed to all parts 
of the earth in quest of his fortune, 
and had returned .discouraged to the 
home of his fathers. Looking out 
from the paternal threshold one 
bright morning he saw a bright peb- 
ble glittering in the sun. He picked 
it up and found it to be a rough gem. 
Hence the discovery of a great dia- 
mond mine, and the advent, of a col- 
ossal gem industry. 

Hugo Stinnes found his Golconda 
of Black Diamonds in his native 
Germany. His career began with 
coal. Born in 1870 at Mulheim, near 


| Duesseldorf, his life began on an al- 


most even line with that of the Ger- 
man Empire. He was a babe in arms 
when the father of the deposed Em- 
peror of Germany was crowned at 
the Palace of Versailles in the land of 
a conquered people. As a man he was 
to stand before the council of the na- 
tions at the same Versailles as one 
of the representatives of a vanquish- 
ed Germany. 


Started in Coal Mine 


There is nothing of the scholarly 
economist about Hugo Stinnes. His 
early education was little more tha) 
that of the American high school boy. 
Urged by his father, he made a de- 
termined attempt to get something 
of a higher education, but left his 
university before examination time 
arrived, for he knew he could not 
pass in the abstruse and intricate 
subjects which, in a very impatient 
way, he was trying to master. Be- 
fore he was 20 he was down in the 
coal pits working with a pick, a min- 
er’s lamp in his sooty cap. A strong 
man is Hugo Stinnes, physically and 
mentally, and in the rough manual 
work which he chose, he found an 
outlet for his energy, he loaded it 
into trams, he watched it going on 
freight cars to all parts of the Ger- 
man realm. 

“Coal,” he once said, “all is built 
on coal. From coal comes iron and 
steel, from iron and steel, guns and 
cannon and ships and railroads.” 

The elder Stinnes had an interest 
in several colleries, although most of 
his business ventures were in trawl- 
ers and fisheries. After the death 
of his father Hugo Stinnes devoted 
himself to the coal operations, and 
closed out his other interests, while 
he was laying the foundations of his 
fortunes on black blocks. 

Not many years passed before 
Stinnes had under his control sixty 
coal mines. One speaks of carrying 
coal to Newcastle as a symbol of an 
impossible commercial venture, and 
yet before the war, Stinnes was act- 
ually exporting German coal to Eng- 
land. He was reaching out to coal- 
less Italy, and extending his trade 
to other European countries. 

When he was taken more and more 
into the confidence of the powers, 
however, Stinnes made his black dia- 
monds work more and more for the 
Germany which was looking forward 
to The Day. There comes from coal 
as gas is being made and coke is left 
as its residue a black coal tar, the 
source of high explosives and poison 
gases. Coal-tar chemistry was to be 
the new arm of Germany, just as it 
was in the World War and as it still 
remains, for out of the retorts of the 
gas works comes that which may 
make battleships and armies obsolete. 

Stinnes saw in coal commercial ag- 
gression and chemical warfare, and 
he added still more colleries to his 
holdings, reaching out for electric 


companies, chemical factories and 


such industries as are related to fuel. 
Before long his mines were produc- 
ing 10 per cent. of al] the coa] mined 
in Germany, and his subsidiary com- 


panies were reaching aut to all parts 


By JOHN WALAEBR HARRINGTON, in The Annalist : 


of the empire. There was plenty of McGibbon 


coal for the gas retort, and a famine 
in the home. What need had the 


householder for coal when he realiz- |’ 
ed that he secured from the coal} gids 


in his cook stove only about 5 per 
cent. of its worth? Coke became 
cheap in Germany, and the precious 
coal was preparing to go to war in 
the form of vast stores of munitions 
accumulated against the day of ag- 
gression. 
Fast:Growing Wealth 

The fortune of Stinnes in 1914 was 
estimated at 30,000,000 marks, as 
contrasted with his rating of 9,000,- 


000 marks in 1879. Now it is largely | mill in 


a matter of conjecture. He is said 
to have holdings in many interests 
which are estimated at 2,000,000,000 
of dollars in American money, but, 


towns 
In addition to the 


with the uncertain conditions in for- | portant 


eign exchange and the constant shift- 
ing of values, who can say? It has 
been aserted that in Germany Stinnes 
owns everything. As a born ad- 
venturer he has his finger in every- 


thing. His working capital is enor- th 


mous, and it is constantly on the 


move from one industry to another. | Fi 


His money is always being exercised. 
One of his coups resulted in the 
union of the Rhenish Westphalian 
Electrical Company with several coal 
corporations and a line of steel 
works. Here was a typical example 
of Stinnes generalship. Wherever he 
could he converted his coal into el- 
ectricity, and transmitted the re- 
sulting currents over the cables, He 
needed coke for steel making, and 
coal tar for chemical works. In order 
to trade effectively in the products 
transportation was necessary, and 
hence his interests in railroads and 
development of transportation bo 
by land and water. It was no far 
cry from boats on the Rhine and the 
Elbe to the ocean, and an interest in 
the Hamburg-American Line. Now 


that the factories are again in opera-|, 


tion a need for more ships has arisen, 
greater facilities for conveying Ger- 
man produets to all parts of the 
earth, and hence Stinnes’ deeper in- 
terest in transportation to foreign 
lands. He is financing in Sweden the 
construction of huge piers and docks 
for the purpose of carrying on his 
projects of world trade. . 


From Coal to Lumber 


After all, coal is only a more solid- 
ified form of carbon than is wood, 
and it was natural that Stinnes’ at- 
tention should turn to lumber. In 
technical parlance lumber is merely 
cellulose, which is wood pulp suitable 
for the manufacture of paper, and 
suggests the newspaper. After 
Stinnes had acquired thousands of 
acres of forests and scores of pulp 
mills he became one of his own best 
customers by obtaining control of 
sixty newspapers scattered over Ger- 
many, and thus through paper gain- 
ed more and more the ear of the peo- 
ple, enabling him to create public 
sentiment in favor of many projects. 
First among his journalistic holdings 
was the old Allgemeine Zeitung, once 
a conservative organ of the Hohen- 
zollern administration and now the 
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cellulose mouthpiece of Hugo Stinnes. | nis 


If Stinnes had never manipulated 
any other industry than lumber he 


would have shown fully his wide | ‘#roughly 


range of vision. In the United States 
stands of timber are used up more 


rapidly than trees can be grown. For | his 


years Germany has had a settled plan 
of forest conservation. No tree is 
cut down until it is known that 
younger trees are on their way to 
take its place. With the large na- 
tive supply of wood and the vast 
resources of Finland and the Scandi- 
navian countries Germany, under the 
‘present regime, is able to make new 
fortunes from lumber, and especially 
from cellulose in the form of wood 
pulp. 

When the supply of cotton from the 
United States was cut off by the 
World War, Germany cast about for 
a fibre from which she could make 
fabrics, and for utilization in the 
manufacture of gun cotton or nitro- 
cellulose, the base of smokeless gun- 
powder and high explosives. The 
researches into the derivation of pure 


‘cellulose were so extensive that Ger- 


many is trying to hold fast to them, 
and some publishers of technica’ 
chemical works on cellulose are even 
exacting a pledge from purchasers 
that the books are not to be taken 
away from German territory. Such 
a firm hold has.the new cellulose in- 
terest of Germany that it is now be- 
ing compared in importance with the 
dye manufacture, through which she 
was enabled to put a stranglehold of 
monopoly on the color and textile in- 
terests of the globe. Out of cellulose 
can be made paper which Germany 
may offer in competition with the out- 
put of American paper manufactur- 
ers. From cellulose comes a fine qual- 
ity of the nitrated product, from 
which can be prepared artificial silk 


Continued on page 11, 


is not es likely to succeed in 
the man who gets into a 
zation and sticks with it. 
ways be recognized.” ' 

. Mr. Findley’s success was : 
coupling of his innate ability with 
votion to duty, and a thorough 
of self-improvement, which he 
from his earliest years. He ras 
stantly preparing for that opportumitj 
that comes in every man’s life-time. an 
he took it at the flood when he t 
down Yonge street in 1890 as a iS 
of twenty. The scope of his duties dit 
not end with the Massey-Harris Co., ane 
he took an active interest in matter 
of church and state. Never self 

tive he, did not aspire for position, 
his merits were widely recognized, af 
his advise was freely scught and as ft 
ly given upon many matters of public 
import. aS 
His other business associations were 


i 
Pall 
a 


oe 


follows: a director of the Johnston Har~ 


vester Co., Batavia, N.Y.; vice-presi 


of the Toronto Housing Co.; director he. 


Verity Plow Co., Brantford, and viee: 
president the Bain Wagen Co.. i. 
Woodsteck. He was also a ‘i 
the Canadian Manafacturers’ Associat 
chairman of the Legislative Committee 
1912-14, and alse 2 member of the 


ecutive council. : 
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_Keepa Record of 
Your Securities 


w the convenience of those desiring to keep a 
cord of their securities we have 


entering the name of the securities, date of pur- 
; amount, purchase price, annual income, time 
terest ot dividend payment, maturity, ete, Such 


: : a record is almost indispensable to security holders. 
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again the best advice that can be community which should benefit but| Cost of land frei luaber 


given you is to hold. 


con- 


a 
i RD form 


is a good time to see that your hold- 
_ properly entered, or your list brought up to 


securities carefully. 


There may 


early date which could, with consid- 
for long term securities. In 


be 


glad to make suggestions. 


the SECURITY RECORD form will 
sent on request. The form is pre- 


with spaces for 


who 
ee a eee Seect. We 


entering 25 items, 75 
Please state which is 


Montreal Power and Water are both | I i 
t t would appear that the engineering | Powder... ....... 
gl “ee bonds for which there is | details of the bridge had been well | Tractor work ox 
5 eae - ng market at present. We | worked out and that the proper steps | Clean up and burn ‘ 
ot think you have any cause to| had been taken in connection with Plow .. . 


worry about these though and to sell | the incorporation of the company: | Planting fruit trees... 


at present would involv ; teas) 
2 caged” Hoa ’ @ a sacrifice | The capital authorized is $40,000,000 


4} est after a while. 


| could not sell except at a sacrifice. 


Uist it is not indicated that they will be| companies .. .. .. $83 an acre 
Canadian Light and Power and large investors in the venture itself.| Clearing stumps.. .. ..’ 30 an acre 
40 an acre 
25 an acre 
30 an acre 
15 an acre 


40 an acre 


We own and offer 
Montreal 
Water& Power 


Prior Lien 4)4’s 
Due 1932 
To Yield 7% 


—$10,000,000 of common stock and | To i 
Mattagami Pulp. This company | $30,000,000 of bonds; the bonds are oe vale earns au an. acre 
" ek and may be able to | to bear 5 per cent. interest until 1925| price of orchard lands in 
ge ck to a basis of paying inter- | and 7 per cent. thereafter, through- bearin $1,000 
- There. is no real | out the term of thirty years which j Pa Ae ees ae ne 
market for the debentures and you | they are to run. They are being sold Means Hard Work 
In fact, few soldier settlements can 


On a unit basis—the investor to buy}, °. 
Your municipal bonds are all of |$300 of bonds and $100 of common| b@ induced to tackle the clearing up 
cities that went through the worst of | stock, the former at 87 and the latter | °f logged-off big timber. Without cat- 
the boom period inflation and conse-| at par, being $361 for the unit. erpillar tractors and co-operative 
quently suffered but Vancouver, New Apart from the project itself the | £4ngs, it costs high as $800 an acre. 
Westminster and Calgary are all re-| investor has to carefully consider I drove up through the fruit lands 
turning to financial stability and | the price he is paying. On the terms |cleared by the Doukhobors near the |. 
these bonds should all increase in| indicated bonds at 87 would show a| town, which was being abandoned by 
value. You have not mentioned spe-| return of 8.55 per cent, but it must | the miners and had no possible future 
cific issue but if you hold any matur-| not be forgotten that $100 is be- | ahead of it, but the centre of a farm- 
ing in the next year or two or which | ing paid far common stock on which’| ing and fruit community. No white 
are payable in New York would ad-| there would only be a return when | labor except Russian could be induced 
vise selling them and buying long/| profits warranted. A conservative | to tackle clearing this section. For 
term bonds payable in Canada only.| view then might put the price of} ten miles the valley between the 
If you would furnish us with furth-| $300.of bonds at $361 and the basis | abandoned mountains lay like a gar- 


Particulars on 
request 


Greenshields & Co. 
INVESTMENT SECURITIES 
Montreal: 17 St. John Street 


Toronto: 14 King Street East 
Ottawa: Central Chambers 


i| er particulars concerning the Chinese | of the return would have to be ad-/den, The orchards are now some seven | dences of the luxury which its owner 


1 | bonds. 


direct requests from investors 


under this head is given in answer to 
are readers of THE FINANCIAL POST. Only questions 


respecting securi- 
remind correspondents that it is 


; cents in postage stamps to cover postage on answers 


tre —Would ua tell me if 
in Canadian cific Railway 
good investment? . 


We believe that you would be quite 
fied in purchasing ten. shares of 


aadiar Railway stock and 

} this would prove a good invest- 
for you. We have:great faith 

i is security. The time seems to 
wave gone by when it is in danger of 
ing interfered with in its earnings 
} any extent by Governments, and 
ith an improvement in business and 
tat we hope will be a steady growth 
Canada, the business and net earn- 
Ags and value of the assets of this 
jompany should steadily increase 
2 of the most valuable of the equi- 

ies thatethé shareholders in C. P. R. 
ock would have are the Western 
which are a great asset to the 


2pany and should continue to show 
ing value almost year by year. 


; 7 
a A 


“ihe 


‘We do not think, moreover, that there 


gan be much doubt of the dividend 
Deing maintained at 10 per cent. and 
‘at present price of the stock in the 
N York market, if you bought 
‘earried on, you would receive the di- 


‘Vidends in New York funds, so that 


Siew returns on a cost of $120 on the 


York market would be about 


ight and one third per cent. In the 
“next two or three years we look to 
_C. P. R. stock to show a considerable 
advance, as business conditions -be- 
|= come more settled and as the rates 
of interest decline on investments. 


FOREIGN LOANS 


y - Enquirer, St. Stephen.—Feeling inclin- 
™ ed to take a long chance for a small| cates that you have already invested | come good Canadians. Yet when the 
a amount up to $100 on foreign municipal 


. Please advise if there are any 
bonds you can recommend to gamble on, 
whether Russian, German, Czecho-Slviac 


or Polish. I have had several circulars|er in the way of investment in second | the waist. We did not like the shawls |Prove of Doukhobor settlers?” he| Germany, one at Mulheim, the other 


tely from different concerns in the 
nited States and Canada recommend- 


are always in high 
favour with con- 
' gervative investors. 


Our offeringe in- 
clude se gen- 
uine bargains. 


” Octo es 
0 to 7% on 
ads dene at ce 
ities is an r- 
tunity you should 
not miss. 


Particulars on request. 


Royal Securities 3 


CORPORATION 
LIMITED 
TORONTO : 
W. P. News, Branch Manager 


m Montrest Halifax ft. John Winn 
Vancouver New York Londen Boe. ie 


a ea ve 


ing the purchase of these securities as 
a long-term investment. - 

: If you are insistent on gambling 
in European bonds we would recom- 
mend purchase of Berlin, Stuttgart, 


Cologne, Mannheim or Leipzig bonds 


among the German issues or City 
of Vienna bonds of the Austrian. The 
Russian and Polish bonds are almost 
hopeless gambles. 


We cannot give you the name of 


a dealer from whom to buy but would 


advise you to check up the prices 
quoted you with current quotations 
for marks and crowns. Many for- 


eign bonds are being sold in Canada 
at two or three times their market 


.| value. Do not purchase too heavily; 


$100 or $200 should be ample and 
‘when you have bought the bonds 


write them off your books at once. 

Then prepare for a long wait. It’s 

the only way to gamble in exchange. 
SPECULATIVE BONDS - 
Enquirer, Edmonton—I notice in 


recent issue you give a short list of 


speculative bonds. I have been rather 
hard hit on some of my purchases and 
would like'to. avoid more of similar ex- 


the where most transactions are | periences if possible. Would you sug-| Sion almost. an impossible task. When | they doing for Canada? 


gest which of the following, which I 
hold, you would advise selling: Chinese 
Railways 5 per cent.; Mat i, 7 per 
cent debenture; Montreal ater and 
Power, 1982, 5 per cent.; Canadian 
Light and Power, 1949, 5 per cent.; Can- 
adian Northern, 4 per cent., 1950; gov- 
ernment guaranteed; Brompton, pur- 
chased at about 40; Algoma Steel 5’s, 
due 1962, bought at 52; Grand Trunk 
Pacifie’s, bought at 59 %, not govern- 
ment guaranteed; Vancouver, New 
le pas and Calgary municipal 
nds, 


A glance over the list of your hold- 
ings which vou have given us indi- 


pretty heavily ‘in speculative and semi- 
speculative issues and you would be 
ill advised to attempt anything furth- 


class securities. That is why we will 
not. attempt to analyze any of the 
higher yield bonds now on the market 
for your benefit. We would advise 
you to stick to the better class bonds 
and preferred shares until some of 
the issues you already hold have put 
themselves in a better position. 

Regarding the particular securities 
vou mention the following comments 
can be made: : 

Canadian Northern 4’s due 1950. 
Now quoted around 71.60 a 6.10 per 
cent. basis. This is a good bond and 
one you do not have to worry about. 
Its chief disadvantage is the low 
coupon rate. We think that it will 
rise in value with all good bonds ov- 
er the next year or two. No object 
in selling. 

Grand Trunk Pacific’s. Which is- 
sue is this? If it is either a short 
term issue or an issue payable in the 
United States we would advise selling 
and reinvesting the funds in a long 
term bond payable in Canada only. 

Algoma Steel 5’s due in 1962. You 
bought these at 52; they are now be- 
ing sold around 45. This corpora- 
tion seems to have a very good fu- 
ture and it is not so much because 
of any weakness in its earning power 
that the bonds are selling cheap as 
because of the entanglements in other 
directions of the parent and guaran- 
teeing company the Lake Superior 
Corporation. Should be alright on 
a long hold, but don’t buy any more; 
you have enough for one investor. 

Brompton. New around 28. 
is quite a drop from the price at 


rails issue which you hold we would | justed accordingly. Another point | years old and beginning to bear. They | could readily command. To and fro 
be glad to give you a report on these| which should be considered in rela-| are clean cultured below and in| from the homes of Stinnes his agents 
tion to the yield is the provision in| some places irrigated. The big com-| come and go, for he has on his pay- 
sali the prospectus that the directors may | munity houses are of brick, or freshly roll some of the ablest.men in Ger- 
ROIT-WINDSOR BRIDGE if considered necessary, suspend pay-| painted frame. Naturally, people who| many who served the old regime as 
C. J., Chatham—Please give me your | ™emt of interest on the bonds for a/ jive from a community kitchen where | Secret intelligence officers or as 
opinion of the Detroit-Windsor brid period of five years after the bridge | the work is done at no cost and the| agents abroad spreading Pan-Ger- 
securities from the investment stand-|is opened for traffic. Thus if the|fooq ig all raised on the farm, can| ™anic propoganda. He never spares 
noe _ | bridge were not opened before 1925, jive at a less cost than people where| Money for the services of any man 
The proposal to build a big inter-| and it would not seem likely that it| .ach individual family has an indiv-| Whose abilities he can use. The tal- 
national bridge between Canada and| would be ready before that time, it| i349) kitchen and money is paid for|¢nt of Stinnes, in a large measure, is 
the United States as a private en-| might easily be that no interest|j.4o.- in the kitchen as well as for|in his perception of the qualities of 
terprise, to be financed by selling se-| would be paid until 1930. . all food bought at the store. The point | Younger men, in which he somewhat 
curities to the public, seems rather The investor should’ carefully that drove into m oomnciousnees was resembles the late Andrew Carnegie. 
unusual in these days of public own-| weigh these various features before the D MiP em aig Oe increased: the Seeand t for M 
ership but if proper charters are se-| reaching a decision as they bear di-| "1 o¢ these lands from $1 to $1,000 SRintatec tab NE ECE TSC 
value of these Jands trom “~:’| Stinnes’ ambition for leadership 


cured from the governments, it| rectly upon his interest return as ; : 
would seem to be sound. The men|well as his security. A substantial|®"4 if they had not converted this| ..oms well-nigh Napoleonic, yet he is 


behind this project to link up Detroit | dividend on the common stock is ob- | TW timber land into sre ements regarded by his friendliest critics as 
and Windsor include  substantial|viously necessary to make the pro- this town would be im exactly the po- necessary to a Germany which is 
business men with a stake in the | position attractive. sition of an adjoining mining town) .trugeling for her place in the com- 
whose population dwindled to tw) mercial sun. He believes, as he has 


Pcs ROSE erin Pek PR eR oie when the smelters moved away. said in authorised statements, that 
H th D kh b the cure for the present bad state of 
OW e VOU obors are STINNES OF GERMANY affairs in the world, and especially in 
: . Continued from page 10. rmany, is_ increas production. 
Making Good in the West to be atnea in comealliton with na- | Unless there be constant and increas- 
= tural cocoon silk from France, Italy | ing output he believes that hundreds 
A Thrifty People Who by Hard Work Have Turned Rough | 2nd Japan, or with the artificial fibre | of thousands of German workingmen 
Land I to Ri h G rd n in Vall " of now being produced both in France| will starve. Hence his money has 
nto cn Wardens In Yavey and the United States, Stinnes would | been put to work to make more for 
British Columbia see King Cotton deposed and cellulose | Hugo Stinnes, and to keep as many 
put in his place. Germans as possible employed. He 
; By AGNES C. LAUT ‘ Big Private Fortune makes no pretence of being a philan- 
A pretty story is told of a recent} the editorial critic. We might have a To trace the financial and commer- eee — 
Governor-General in Canada being| half dozen weak brains go off at| cial operations in which Hugo Stinnes | .), Saati eee Me histor Nelle chase 
j i j is interested would require a secret P P 
“0 eerangh the — — half “ 7 a ee revival e our | is wieia’ io talus dat angelic, the avatar of a new era, 
ort nnipeg and requesting that | own; but if a ‘Doukhobor persisted in| Service ' 
instead -of being conducted from refusing to bury his dead, or camped | throughout the “Imperial Republic.’ paar of he Sane ability and 
grade to grade, the children should | on town hall steps as Socialistic agit-| He is many times a captain of in- | ™'* strongly mat ee ee 
be divided according to race and| ators have been known to do—it was| dustry, and there are those who, in | quarters there is an impression that 
seated in separate rooms, the Poles | heralded from one end of the land to| View of his activities in Belgium, Stinnes is a Hebrew. However, he 
in one room, the Galicians in another, | the other, as the “crime of our im-| WoU!d call him her robber baron. nee: nee. ee re = en SS ae 
the Russian Hebrews in another, and | migration department in encouraging | When the Belgian factories were ta- | recli and Mothachads We is renah’ 
so on. Dr, McIntyre, the superintend-| such people to come to Canada,” ken over Stinnes, because of his exe- th H ied a beautiful 
ent, with his assistant, found the divi-| Yet what have they done, and are| utive ability, was selected to take ee ara t 1 : 
. ; : charge of them and to work them to | Woman from one of the Ba kan pro- 
the fullest capacity. His foes de-| Vinces, and his children are much less 


the little Poles w asked w i i ‘ ; ; 

Svs Sey nears gai 2 a eenteie Gt coeiagtiod th | clare shee hare he revnieg his napr-| German than thelr father tn appear 

Canadian” When the ite: Hunsans | onda; of spot on ie pens to Cee | mee enemas, Promigar. When 

wore apked their paner sy) they also | ing little towns, come with me to one virtue of the Versailles Treaty Stin- 

answered: “Canadian.” Likewise of | of the rough’timber worked-out cop- nes had added considerably to his pri- 

the Galicians and Italians and Heb-| per belts of British Columbia! I had| vate fortune, and gained from that 

rews. Earl Grey was deeply touched, | been trying to buy some photographs | source considerable capital to spread : 

the school people, amused and grati-| of the Doukhobor settlements. over his numerous enterprises. aan wa go toggre am Fo a thane tie 

fied. “We don’t carry them,” returned However Stinnes may be regarded | every probability that not a man will be 
This did not seem to sustain the | the bookstore clerk, testily. as a moral force, he certainly has | sent into the woods this winter for pulp- 

charge that the Slav races would not} “Why not?” demonstrated ability as a financial | Wood, production, | Onteurily the indus- 

absorb into Canadian life and that the “We know them too well.” The pro- and commercial leader. It is true| ‘The amount of pulpwood in existence 

second generation were failing to be-| | ictor of the store came ‘bustlin in| that he is gaining large profits for | comprises a mountainous pile of the 

from hie grocery shop adjoining the himself, and yet those who know him | product of 800,000, trees, whieh Ht ‘of 
Slavs came to Winnipeg twenty years | }..5k store. intimately fail to see where he gets Sa mailer” eaens. 
ago, we did not like them. We did not much pleasure from the wealth he Where formerly wages. were $100 +0 


like their cow-hide boots halfway to| “*°U don’t mean to say you @P-/ has amassed. He has two houses in| 150 a month, they are now $20 to $26. 
The men who go down to the woods 


charged, “Why, they don’t buy 6c &| at Wiesbaden, where he lives simply, | te bow ih have Se be cuwtant to a. 
day in our stores, They don’t spend! his wife attending to the ordinary) {h\° .virit ‘of revolt within them. 


Pe is , : : : 
6c a day on their living expenses. rounds which bring domestic comfort | 7,. users of paper will have to pay 

A Thrifty People and tranquility to her husband and |} phigh prices until all pulpwood cut at 
: a their six children. He also has aj high wages is used up and the lower- 
That didn’t strike me as a particul-| country home in Sweden which, by | wage stuff is placed on the market. That 


arly criminal thing in an era, when | courtesy, is called a villa, but really | ™°°"* another year or more. 
thrift was the cardinal need of the is more a lodge, furnished on the int eae eee Wek there cae, te 
three hundred miles; and that did not world. ‘ simplest lines and without any evi- ' legislation to give effect to organization. 
seem to, bode well for Canadian na-| “Still, they are clean and healthy, Ce 
tionalism. Yet when we broke camp | 2ten’t they?” I asked. 
at four in the morning, we heard the| “Yes, but how can white labor 
Doukhobors and Galicians out get-| stand up against the competition of 
ting their self-binders in order for| people who don’t spend 6¢ a day on 
the warmer sunlight, that would dry| their food? How can storekeepers 
the dew off the wheat, and where we|live in that kind of a community?” 
could see over the tops of the river} There it was. The cat was out of 
bank, far as eye could reach were|the bag. The man was not thinking 
fields of golden’ wheat—raw lands| of what was good for Canada as a 
converted into productive lands by|whole. He was thinking of what, was 
the brains and brawn of the foreign| good for his own cash till; and he 
settler. wasn’t thinking very deeply at that. 
On Red river and the Saskatche-| They had just blown out the, last 
wan there are now spick and 3pan| charge of dynamite in a petered out 
houses and barns, and little towns of | copper vein in the big mine, that had 
from a few hundreds to a thousand, | created the town. The smelter was 


CURRENT OPINION 


- HOW IT WORKS. 
Neepawa Press 


‘\ on the women’s heads; and we did not 
like their failure to pick up our lang- 
uvage in about six months and adopt 
our Canadian customs in a year. Ten 
years later (when I canoed down Sas- 
katchewan river), [ passed sections 
where not a word of English was be- 
ing spoken among the settlers for 


Arrange For High Interest Rates 
From January Ist, 1922 


By placing now your order for Government 
or Municipal bonds for delivery on or after 
January ist, you will assure yourself of the 
high interest rates prevailing today. 


This policy of ordering now for deferred de- 
livery is being pursued by many who contem- 
plate investing after the turn of the year. 


Our current list offers a wide selection of 
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where ten years ago lay raw, un- 
fenced prairie. 


Much Misunderstood 


Probably no foreigner in Canada 
has come in for more abuse than the 
fanatically religious Doukhobor. His 
ignorance, his pilgrimages, his weird 
and (to us) foolish religious parades, 
his. pilgrimages inherited from an 
age when our ewn ancestors took 
unction to their souls from pilgrim- 


This | ages, his frantic desire to be martyr-| soldier settlements, (not under the 


ized—all made him an easy mark for 


to be dismantled and moved with six 
or eight hundred of the workers and 
their families; and the town was 
wondering how much town would be 
left when the miners ‘ and smelter 
people moved out. Ten years ago, the 
rough timber land of this valley had 
not been worth $1 an acre. It had been 
logged off under lease from the gov- 
ernment. It was bought and home- 
steaded by Doukhobors. To clear this 
land of big stumps, costs adjoining 


these bonds due in almost any year from 1923 
to 1961. By selecting from this list you may 
arrange to employ your funds profitably for 
the period of time best suited to your require- 
ments. ‘ 

Write for a copy. 


Wood, Gundy & Company 


Montreal $6 King Street West New’ York 
Winnipeg Toronto London, Eng. 
Dominion Government Board), as fol- 


which yoy purchased the stock but! the cartoonist, the little Englander, lows: 
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We offer 
MARITIME TELEGRAPH & TELEPHONE 


COMPANY 
7% GOLD BONDS: 


Maturing on December 1, 1945 
PRICE: 100 and interest, to Yield 7.00% 


HARRIS, FORBES & COMPANY 


21 St. John Street 


WE OWN AND OFFER: 


PROVINCE of QUEBEC 


514% Bonds 
Due Ist December 1936 


Price on application. 


United Financial Corporation Limited 
14 King Street, East, TORONTO 


OTIS & CO. 


United States and'Foreign Government Bonds 
Municipal and Corporation Bonds 
Preferred and Common Stocks 
Foreign Exchange 
Acceptances 


CLEVELAND 


New York Boston Detroit Cincinnati. Columbus 
Toledo Akron Youngstown Dayton Denver Colorado Springs ~ 


PATRICK DONNELLY & CO. 


Financial Brokers 
189 St. James Street - 
Phone: Main 8720 


MONTREAL 


COMMERCIAL SERVICE CORPORATION 
LIMITED 


INDUSTRIAL SECURITIES 


ROYAL BANK BLDG. TORONTO 


Ten Reasons Why 


the 8% Cumulative Preference Stock of Eng- 
lish Electric Company of Canada, Limited, 
carrying with it a Bonus of 40% Common 


CONSTITUTES A SOUND INVESTMENT 


The Company has 

. The exclusive manufacturing and selling rights in per- 
petuity for Canada, together with all the designs, pro- 
cesses and patents at present in use, and any which may 
be acquired in the future, of the English Electric Com- 
pany of Great Britain, 

. The co-operation of the research, engineering, con- 
tracting and sales departments of the British Com- 
Pany. 

. The privilege of exporting to the United States and 
Newfoundland 

. Favourable prices on all goods imported by the Cana- 
dian Company from the British Company. 

6. The benefit of the Preferential Tariff. 

. Favourable Exchange Rates 

. The modern plant of the Canadian Crocker-Wheeler 


Company, Limited, a going concern—with its complete 
factory organizaton and Dominon-wide sales connection. 
. A widespread demand for its products. [Illustrative of 
this—the Company has orders on its books warrant- 
ing the increasing of its staff as rapidly as men can 
be secured. 


9. Officers and Directors of unquestioned integrity and 
recognized ability. . 


10, Surplus earnings equivalent to nities three years’ 
dividend requirements on the present issue. 


This offering will stand the most thorough investi- 


gation. 
‘Write for full particulars. 


Gnadian Debentures 


Corporation 


Limited 
Established 1910 


56 King st East TORONTO 


Phone Adelaide 6956. 
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NEWS OF THE BOND - ‘MARKET 


RAIL DEBENTURES 
OFFERED ABOVE 


PRESENT MARKET}! 


“Backed By Credit of Dom- 
inion” Is the 
Claim 


~ 


BUT ARE THEY? 


Such a Statement is Not Quite 
100 Per Cent Correct—A 
Warning For Investors 


Circulars issued by a Toronto firm 
offer the first mortgage 4 per cent. 
registered debenture stock of the Du- 
luth, Winnipeg and Pacific Railway 
to investors. The circulars offer this 
debenture stock as “security backed 
by the credit of the Dominion” and 
“exceptionally high grade.” They 
are offered at 69.56, at which price 
it is stated that there will be an an- 
nual regular yield of 5.75 per cent. 
and an annual increase in’ principal 
of 2.5 per cent. Looking at this lat- 
ter statement hurriedly the investor 
might be inclined to believe that the 
total net yield on his investment 
would be 5.75 per cent. plus 2.50 per 
cent. or 8.25 per cent. But a 4 per 
cent. bond due in 18 years and sell- 
ing at 69.56 gives a yield to the in- 
vestor of 7 per cent. and this is the 
basis on which they should be of- 
fered and the return so stated. 

But this is not the only weakness 
in this offering. The price quoted 
is 69.56. The present market for 
Duluth, Winnipeg and Pacific’s is 63 
to 64. Im other words the man who 
buys the debentures at 69.56 will pay 
from five to six points over the mar- 
ket for them. 

Hardly Government Obligations 

“Security backed by the credit of 
the Dominion,” is the description giv- 
en to these bonds in the offering cir- 
cular. This hardly tells the whole 
story. Let the investor consider 
what this phrase means. If he takes 
it to mean an obligation of the Do- 
minion of Canada he is somewhat out 
in his calculations. The debentures 
of the Duluth, Winnipeg and Pacific 
are guaranteed unconditionally b 
the Canadian Northern Railway, The 
entire capital stock of the Canadian 
Northern Railway is owned by the 
Dominion Government. Does the own- 
ership of the capital stock of a line 
company carry with it a guarantee 
of all senior obligations. Not neces- 
sarily. 

The purchaser of these bonds has 
no assurance that the Dominion Gov- 
ernment will continue to hold the 
common stock of the Canadian Nor- 
thern Railway indefinitely even for 
the term of the issue. That is a mat- 
ter of governmental policy. Private 
ownership of the C. N. R. is at least 
conceivable and under privaté owner- 
ship these bonds would have no shred 
of government credit behind them. 
That is objection number one, to the 
use of a phrase that implies—to some 
readers at least—a Dominion obliga- 
tion. 


May Be Delays 


But if'the government does retain 
its ownership of these lines it is a 
fine point whether or not it can be re- 
quired to meet the bond interest of 
all subsidiary organizations that can- 
not earn their own fixed charges. 
That is objection number two. 

And a third weakness in these 
bonds is the possibility that even if 
the government does intend paying 
the interest that the various pay- 
ments of interest may be made only 
after delays that would inconvenience 
investors. The Western provinces 
met coupons of bonds which they had 
guaranteed and are still attempting 
to collect the interest from the gov- 
ernment which owns the lines. 

D. W. and P’s. as with a long list 
of other securities of a similar na- 


_| ture are fair railway bonds and worth 


the present market price. | But they 
must not be bought as bonds that 
rank with the government guaran- 
teed bonds and the investor who is 
offered them should check up the 
prices he is asked to pay with mar- 
ket quotations that can be obtained 
from the reliable investment houses. 


LOAN IS, OFF 


City of Paris Denounces Contract re 
Bonds 


The loan for $20,000,000 contracted 
for the Municipal Government of 
Paris in Canada, has only been pro- 
ductive of the sum of $6,000,000, the 
second portion of the sum contracted 
for having been only paid in part by 
the syndicate, says a Paris despatch. 
The Municipality of Paris has there- 
fore denounced the contract. 


BOND BAROMETER 


Yields on Representative Bonds in the 
Present Market. 


i year a ae 
7 6.25 oo 5.45 


4.95 
5.38 
5.72 
5.19 


War Loan (1931) .. 
War Loan (1987) .. .. 
Victories (1983) .. .. .. 
Victories (1984) .. ..°.. 
Victories (1987) . 5.75 
PROVINCIAL este 
Alberta .. 
Saskatchewan ire 


AMA M on 
aASsss 


Beitiee Columbia 
Ontario .. .. 


Bx8 se 


*Cedar Rapids .. . 
Bell Telephone 
Quebec Railway .. .. 


INDUSTRIALS | 


*Steel of Canada .. .. .. 
Dominion Iron 

Asbestos .. 

Canada Bread . 

Penmans 


~*Payable in N.Y. funds. 


HALF MILLION BONDS 
ARE PLACED BY GALT 
Big Blocks of of Debentures Are 


Sold to Two Toronto 
Houses 


Co Don 


Maaran 
BSesz 


Galt, Ontario, came into. the bond 
market with a large block of deben- 
tures, totalling almost half a million 
dollars, but gét a high price for the 
issue as a result of very close bidding. 

The bonds totalled $489,236 and 
comprised several blocks of 5% and 
6 per cent. bonds, ranging in matur- 
ity from ten to twenty-five years all 
repayable in instalments, and the 
price received was 99.85.. The pur- 
chasers of the issue were McLeod, 
Young, Weir & Co., and Gairdner, 
Clarke & Co. 

The tenders received were as fol- 
lows: 

McLeod, Young, Weir & Co. and 
Gardner Clarke & Co. 
A E. Ames & Co 
Wood, Gundy & Co 
R. C. Matthews & Co. 
Mackay, Mackay 
Dominion Securities oer 
— Oe 

A. Jarvis “& Co. 
Macneil, Grahame & Co. 
Canada Bond Corp. 
United Financial Corp. ‘ 
Dyment, Anderson & Co. ........ 


HOLDING LOW GRADE 
BOND IS SPECULATING 


No Different From a Purchase 
Of the Self.Same 
Security 


Many investors holding greatly de- 
preciated and inherently weak securi- 
ties are confronted with the question 
whether the proper course to pursue 
is to accept their loss and reinvest in 
something more _ substantial or to 
hold on with the hope of ultimately 
recovering the full amount of prin- 
cipal invested. Bonds which declined 


because money rates advanced and| 


purchasing power declined, and which 
will recover just as naturaliy with 
the improvement in those conditions 
are not referred to. Where depre- 
ciation remains or becomes heavier 
despite the improvement in funda- 
mental conditions that has caused the 
rise in bonds of better grade, it is 
plain that the retarding factor is 
something peculiar to individual cor- 
porations. The question for the hold- 
er of such to decide is whether, if 
he was choosing an investment, these 
bonds would be selected for a specu- 
lative prospect of recovery. The in- 
vestor who ‘holds a bond, hoping, in 
spite of indications to the contrary, 
that it will recover, is in practically 
the same position as the person who 
buys that security solely on account 
of its speculative possibilities. 


NEW YORK GIVES 
CANADIAN PACIFIC 
BONDS A WELCOME 


High Price ‘Indicates Domin- 
ant Position of The 
Road 


CAPITAL OUTLAYS 


They Have Exceeded Borrow- 
ings By Many Millions Since 
The Beginning of The 
War 


Sale of $25,000,000 of the 4 per 
cent. consolidated debenture stock of 
the Canadian Pacific Railway in New 
York calls attention to the large ex- 
penditures made on capital account 
by the company. From the begin- 
ning of the war to the end of Decem- 
ber last the company had spent $88,- 
000,000 on capital account and dur- 
ing the same period the proceeds of 
capital issues totalled only $32,282,- 
000 including an equipment issue, of 
$12,000,000 and which is included at 
the’ full amount without allowance 
for underwriting’ costs. Heavy de- 


mands on the cash reserve have re-|| 


sulted. 
At the annual meeting last May 
the shareholders gave the directors 


blanket authority to sell $67,000,000} / 


debenture stock or to use it as col- 
lateral to secure bonds or other se- 


curities that might be issued for|| 


financing the three new ocean liners. 

The total of 4 per cent. perpetual 
‘consolidated debenture stock. out- 
standing was $216,284,882, according 
to the last annual statement, but an 
additional $15,700,000 was sold in 
Great Britain last spring. 

' The Bonds Rank High 

The security is the highest ranking 
bond in the C. P. R. list, and while is- 
sued under the title which has been 
given to it in the many sales made 
in Britain it has much the same 
standing as the prior lien bonds of 
American railroads. s 

The issue was made in New York 
this week by the National City Com- 
pany and the Guaranty Trust Com- 
pany and the stock was sold to the 


public at 78, which gives a yield of} 


5.13 pér cent. The high price at which 
the bonds were marketed is evidence 
of the dominant position of the Cana- 
dian Pacific among the railway com- 
panies of the world. 


Previous sales of this security have 


always been made in London and 
the sterling denominations, interest 
payable in London only. 

During the war $40,000,000 of the 
stock was loaned to the British Gov- 
ernment under an optional arrange- 
ment. During 1920 the British 
Treasury took up $8,000,000 of the 
stock and returned the remainder to 
the company. 


SELL BEAVER BONDS 
Motor Truck Corporation Makes 
$300,000 Issue 


Following the reorganization of the 
Beaver Truck interests at Hamilton} 
and the formation of the Beaver 
Truck Corporation, Ltd., an issue is 
being made of $300,000 of 8 per cent. 


bonds maturing serially from 1923 to } 


1930. The bonds are convertible at 
holder’s option into 8 per cent. pre- 
ference shares. 

The new company has an author- 
ized capital of $1,500,000 and the 
directors are H. J. Waddie, H. R. 
Wiliams, A. J. Taylor and Wm. A. 
Emery of Hamilton and J. R. L. Starr 
and J. G. Beaty of Toronto. J. G. 
Beaty & Co., are selling the. bonds. 


The Canadian Bank of Commerce an- 
nounce that they will shortly open 
branches in Ontario at Leamington and 


t Wallaceburg. 


BOND MOVEMENTS OF THE WEEK 


Due. 

. Year. 
1942 
1925 
1941 
1929 
1951 
1953 
1940 
1922 
1925 
1925 
1941 
1923 
1922 
1936 
1939 
1929 
1940 
1940 
1951 
1925 
1931 
1937 
1922 
1928 
1924 
1927 
1933 
19384 
1987 


Yield. 
6.80 
6.97 
6.93 
6.95 
6.92 
5.22 
5.65 
7.25 
7.15 
1.45 
5.85 
3.90 
1.90 
8.25 
8.60 
8.30 
7.50 
6.27 
8.45 
5.95 
5.45 
4.95 
6.12 
6.04 
6.19 
5.58 

5.88 
§.72 
5.19 


BONDS— 
Asbestos 
Bell Telephone ... . 
Can. Bread 
Can. Cement 
Can. Locomotive . . 
Cenar Rapids .. 
Dom. Coal ‘ 
Dom. Cotton ... . 
Dom. Textile (A)... 
Dom. Textile (B) . 
Montreal Trams. ... 
Montreal May °28 . 
Montreal, Dec. 22... 
Porto Rico Rly . . 
Quebec Rly ... 
Sao Paulo 
Sterling Coal ... . 
Steel of Can. 
Wayagamack ... . 
War Loan (1925) .. 

Do., (1981) 

Do., (1987) 
Victory (1922) .... 


AAAAMAAAARAAAIAAAAAMRAAAH 


Do., 


Range 1921. 
Low. 


Latest Price Week End. Dec. 20 
. Ask. Bid. High. Low. 
73 = «80 ok 80 «79 
92 = 98% 98%. 
81% 91 89 90 
89 86 84K“. 95 
82 892% 89 88% 
96 “3 9% 97 
86 80 92. sk 
9% 99 98% 
92 a 9% 9% 
92 ts % 9% 
83% 90 .. 90 
100 a 105 
104 106% 
70 i 738 «72% 
59 i ee 
70 5 80s 8 
ae a 8 85 
90 7 8697 
7 . 70 
96.50 96.65 
96.60 96.75 


94% 
96% 
92% 92 
9 «98% 


96.25 
96.00 
102.25 100.50 
99.40 99.50 99.00 
99.00 99.00 98.60 
94.25 98.10 98.30 98.00 
95.25 99.70 99.50 99.75 99.00 
95.12 101.00 100.95 101.35 100.30 
92.25 98.05 98.00 98.10 97.90 
103.45 103.40 102.75 


94. 50° 100.65 
96.62 99.45 
95.50 


Investments at | 
Once — 


In a_ high active, 
market, such as the 
ent, we all 


Our list is broad and o 
tains every ops. ee bon 
suitable ee the large | 0 


small investor, 





THE FINANCIAL POST 


|| CIVIC PROVINCIAL FINANCE | 


> RENE-T. LECLERC 


: 160 St. James Street, 74 St. Peter Street, 


‘Imperial Oil, Lmited | 


are ‘International Petroleum 
Company, Limited, 


The favorable position and prospects of_ 
the above companies, operating in Canada 


and South America, have created an active 


demand for their securities. ; 


Information’ regarding these companies will 
be forwarded on request. _ 


OSLER & HAMMOND 
~~ Bi Jordan St. :: TORONTO. 


_. Stock Brokers and Financial Agents 


Insurance Mortgage Loans 
Real Estate 


~SIMONS, AGNEW & CO. 
Stock Brokers 


Members Standard Stock Exchange 


364 McKinnon Bidg. . Toronto 


We solicit your business for cash or on a 


WE RECOMMEND FOR 
INVESTMENT 


Province of Ontario 
6% Bonds. Due 1943. 
Price: 103.50 and Interest. 


TO YIELD 5.72%. 


Province of Ontario 


6% Bonds. Due 19365. 
Price: 102.38 and Interest. 
TO YIELD 5.75%. 


Province of Ontario 


6% Bonds, Due 1936. 
Price: 102.50 and Interest. 
TO YIELD 5.75%. 


Province of Alberta 
6% Bonds. Due 1936. 
Price: 101.50 and Interest. 
TO YIELD 5.85%. 


ON STARK & C9 


s 
OVAL Fanx Butt oO'vn 


AMERICAN FUNDS 
With Interest In Surplus Profits 


Such an investment opportun- 
ity will be offered by us short- 
ly in the form of first lien 
sinking fund debentures, re- 
deemable in gold or convert- 
ible in 10 per cent. preferred 
shares. The debentures are 
first lien on land, mills, ma- 
chineries, patents, of a large 
corporation being organized in 
Montreal, the direction of 
which is composed of men of 
outstanding prominence in the 
various spheres of business 
and finance. 

The debentures will carry a 
substantial bonus in common 
stock, 


Write for particulars. 


fy CREDIT CANADA LIMITE 


| 148St. James Street - Montreal 


Browne & Co. 
Membere Terente Steck 
318 Dominion Bank 
Building 
TORONTO 
Direct Private Wire to New 


York, Chicago and 
. Washington 


HOW TORONTO CUT 


MILLION DOLLARS 
. FROM CIVIC DEBT 


Applied Surplus ‘In Sinking 
Fund to Retire’ 
Bonds 


SECOND SUCH SLICE 


Former Made by Thomas 
Bradshaw—Now Mr. Ross - 


Announces Big Debt 


Reduction 


For the second time in the history 
of Toronto, a large sum has been 
sliced from the gross debt of the 
city by the application of the sink- 


ing fund surplus of $1,057,986 to the 
retirement of non-revenue producing 
debentures. 

It is some years since Toronto is- 
sued bonds repayable by the sinking 
fund method and at the end of 1920 
the total amount of such bonds out- 
standing was $80,569,525 against 
which there was a sinking fund of 
$28,366,244. The sinking funds have 
all been calculated upon a three per 
cent. basis, that is that the payments 
made into the fund each year to- 
gether with compound interest at 
three per cent, would be sufficient to 
retire the bonds at maturity, As a 
‘matter of fact with increasing in- 
terest rates it has been possible to 
obtain nearer to 5 per cent. on the 
investments in the fund and the dif- 
ference in the interest received has 
been responsible for the building up 


of a very substantial surplus in the 
fund. 


In some communities it has been 
the practice to use such surpluses for 
the reduction of the tax rate; in other 
words to transfer them to current in- 
come and in towns and cities where 
the sinking fund has been loosely 
handled the surplus has been utilized 
to reduce the amount of the annual 
payments to the fund. Financial 
Commissioner Geo. H. Ross, follow- 
ing the example of his predecessor 
in office, Thomas Bradshaw, has tak- 
en the view that in, the interests of 
sound: civic finance the best practice 


~Th| Would be to use the surplus for the 


reduction of the debt which would 
in turn mean a reduction in debt 
charges—in this case amounting to 
about one-tenth of a mill annually on 
the city’s assessment. The bonds re- 
tired were all bonds that had been 
issued to provide for services that 
provide no revenue for the city. 


ALBERTA FOLKS BUY 
MANY OF THEIR BONDS 


Absorb $1,800,000 of Bonds 
And $800,000 Certificates 
in Eleven Months 


During the first eleven months of 


the present year Alberta borrowed 
about $2,600,000 from its citizens by 
the sale of $828,314, net, of savings 
certificates and $1,787,900 of 6 per 
cent. 10 and fifteen year gold bonds. 

The million dollar issue of 6 per 


cent., 15 year bonds made on April 
1 has been entirely absorbed and a 


new issue has been brought out. 
The statement to November 30, is 
as follows: 


Eight Menths 1917 
Twelve Months 1918 
Twelve Months 1919 


Twelve Months 1920 
Eleven Months 1921 
Total ... se «++ $8,696,075.60 


*Excess of Sales Over Withdrawals. 


EXIT 6% COUPON 


Net Sales* 


American Bond Movements Important 
to U. S. 


Even more noticeable than the in- 
creases in bpnd prices in Canada says 
a circular of the Dominion Securities 
Corporation| “has been the upward 
course of Canadian bonds in the 
American market, and we anticipate 


i|that- the same forces operating to- 
i|wards lower interest rates 


in the 
United States will make themselves 
felt still further in Canada. We con- 
sider that the important factors of 
cheaper money, more favorable ex- 
change conditions and lower-rates for 
commercial bank loans, will operate 
towards higher prices for bonds. 


“A most significant feature of this 
rapid movement upwards is the .re- 
appearance of the 54%2% coupon for 
current borrowings. The 6% coupon 
for our premier grade issues. will 
soon pass into history.” 


B. C. BOND SALE 


North Vancouver In Market For 
$33,000 


From Our Own Correspondent. 


VANCOUVER.—North Vancouver 
has sold $33,000 of twenty-year 6 per 


cent. bonds payable in American 
funds to A. E. Ames & Co., at 99.81. 
Tenders were: 


A. E. Ames & Co. .......... “ees 
Canadian Bond Corp. ..........- 


Royal Financial Corp. . 
British American Bond Corp. ... 
Waghorne, Gwynne & Co. 


Grieve, Lawrence & Co. ........ 
Can. Financiers Trust Co. ....... 


CLEARER PROVINCIAL 
REPORTS NECESSARY 


Worth While Suggestion from 
the Maritimes—Keeping 
Public in Touch 


HALIFAX.—Suggestions are made 


that Provincial governments should 
publish financial statements every 
month, or at any rate quarterly. At 
present in the Maritimes provincial 
financial statements are only pub- 


lished once a year, just before or 


during the session of the legislature. 


Government speakers and press at 
once hail them as the finest ever, a 
triumph of good administration, etc. 
On the other hand opposition speak- 
ers and press proclaim them as the 
worst ever, a sure indication that the 
province is headed for bankruptcy. 
Sober, critical reviews of the financial 
situation of the province are seldom 
attempted, and in the storm of praise 
and condemnation the average citi- 
zen has little opportunity to form a 
clear estimate of the financial posi- 


tion of his province. Moreover when 
governments change it is not unusual 
for them to make changes in the 
form of the annual financial state- 
ment, which is never’ remarkable for 
its clarity. Possibly a simple finan- 
cial statement issued monthly would 
increase public interest in provincial 
affairs,,and assist the people in form- 


ing a clearer judgment respecting 
the more detailed statements issued 
annually. At any rate, it is argued 
that the people are entitled to more 
nformation concerning current pro- 
‘incial financial affairs than they 
now receive, 


| Tenders and By-Laws | 


Dec. 24, Belleville—$192,812, 6%, 20- 
year debentures, E, P, Fredericks, City 
Treasurer, 


BY-LAWS TO BE VOTED ON 


Jan. 2, Hamilton—$75,000 for erection 
of stalls in market. 


Jan. 2, Windsor—$200,000 for widen- 
ing Sandwich street; $125,000 for pur- 
chase of parks; $12,000 for flusher for 
street cleaning, 


Jan. 2, Stratford—$99,000 for hospi- 
tal purposes; $37,000 for bridge. 

Jan. 2, Moose Jaw—$77,910 for exten- 
sion to electric light and power plant. 

Jan. 2, Agincourt—$11,000 to take 
over hydro lines within village. 

Jan. 2, Ottawa — $50,000 for play- 
grounds, 


Jan. 2, Collingwood—$10,000 loan to 
the Gourley Shoe Co.; $5,000 for muni- 
cipal dairy. 

Jan. 2, Bridgeburg—$30,000 for con- 
struction of new town hall; $30,000 for 


additions to school. 
Jan. 2, Tecumseh, Ont.—$60,000 for 


purchase of water plant, 
Jan. 2, Niagara Falls, Ont. — $25,173 


for scholos; $11,000 for fire apparatus; 
$40,000 for paving plant. 

Jan. 2, Kitchener—$63,000 for exten- 
sion to street railway line; $250,000 for 
erection of city hall; $80,000 for pur- 
chase of property. 


SASKATCHEWAN 


The following is a list of authoriza- 
tions granted by the local government 
board from Dec. 3rd to Dec. 10th, 1921. 

School Districts:—Kamsack $5000. 

Rural Telephones—Dewdrop $2450; 
Eye Hill $4000. 

The following is a list of debentures 

reported sold from Dec. 3rd to Dec.10th, 
1921. 
Schools—Bayard' S. D. $800, 15 yrs, 
8% Desney Bros., Bayard. Roland S. D. 
$1500, 10 yrs, 8% Nay & James, Regina. 
Kenockee S. D., $5000, 10 yrs., 8%, C. C. 
Croos & Co., Regina. Evesham, S. _ D., 
15- yrs., 8%, C. C. Croos & Co., Regina; 
Ernfold, S. D., $1390, 10 yrs., 8%, Water- 
man-Waterbury Mfg. Co., Regina. 

Rural Telephones—Eldon, $5100, 15 
yrs, 8%, T. W. Brown, Saskatoon. For- 
rest Bank $4750, 15 yrs, 8% Various. 
Homestead $1950, 15 yrs, 8%, J. & M. 
McLeod, Regina. Hodgeville, $100, 15 
yrs, 8%, C. C. Cross & Co., Regina. 

Town—Milestone, $5100, 10 yrs., 8 per 
cent, Various, Milestone. 


BRITISH CAPITAL 
CANNOT COMPETE 
AT U.S. A. RATES 


‘This is Frank Opinion Of 
One of The British 
Financiers. 


WHERE TO BORROW? 


Probably Canada Will Get 
Much Money Across Bor- 


der In Some Time 


Yet 


So many financial men of recogniz- 
ed ability have made the statement 
that Canada will be borrowing in 


Britain inside of. two years that it 
has become very widely believed that 


London will be sending its capital to 
Canada very shortly. 

Is there something to be said on 
the other side? Are there any fac- 
tors to make this optimistic pros- 
pect seem less a reality and more a 


remote possibility? An incident can 


be quoted. A British financier, a 
man whose opinions in yegard to co- 
lonial and foreign borrowing in Brit- 
ain must be considered as bearing 
great weight because he has arrang- 
ed dozens of loans for various Brit- 


ish dominions jn London, was asked 


by a Canadian bond man if Canada 
would be borrowing in London short- 
ly. His answer was blunt and brief: 
“Not in my life time,” he said. 
It is fair to ask what might have 
influenced such an answer, First and 


foremost is that problem of prob- 
lems, which isn’t any less a problem 
because it has been talked and writ- 
ten about until the mere mention of 
it is boring—exchange. Sterling is 
up to levels that haven’t been reach- 
ed in many months but will it keep 
on rising? That is a question that 
takes some answering. Mere guess 


work will not provide the answer. | 


Exchange Not Only Factor 

Even if exchange were around nor- 
mal as between Canada and the Un- 
ited States would we be borrowing 
in Britain? This financier thinks 
hot and states that we will not bor- 
row in Britain because the United 
States is ready to compete with Brit- 
ish imvestors and loan us money 
more cheaply than the Britishers can 
afford to do it. Evidence of this can 
be seen in a comparison of the prices 
at which Canadian provinces have 
borrowed in New York and the prices 
paid for capital in London by other 
British Dominions. 

The comparison indicates that we 
have been borrowing cheaply. Money 


is cheap in the United States as a 


result of the recent rise in the bond 
market and is due to become cheap- 
er. Canada benefits in the way of 
a tremendously increased demand for 
her bonds across the border. And 


with such a supply of capital avail- | 


able and such a demand for our bonds 
so near to home it may well be 
questioned if the Britisher wii? soon 
be competing on favorable terms for 
the privilege of supplying us with 
capital for our national development. 


Borrow, If Necessary 


As to the ultimate wisdom of our | 
tapping the founts of capital to the 
south of us there may be some room 
for thought. There is no demanding 
that Canada should finance herself 
entirely, that Canadian provinces and 


municipalities should borrow only at 
home. We could do it; if necessity 
arose Canada could find all the capit- 
al she requires to run her govern- 
ments. This was proven a year ago 
when the United States declined our 
bond issues, But it would mean that 
we would be doing it at the expense 
of other developments represented by 
mortgages and industrial invest- 
ments. : 

We should not borrow simply be- 
cause it is easy to borrow but we 
should take offered capital when it 
comes on proper terms and use it 
properly. That is why we will prob- 
ably be borrowing extensively in the 
United States for some time to come. 


BOND SALES. 
1931 Bonds sold to November 
80th, 1921 ; Cr 
1936 Bonds (April ist issue 
sold to Nov. 30th 997,000.00 
1936 Bonds (Nov. ist issue) 
sold to Nov. 30th 


$1,787,900.00 


WEEKLY RECORD OF GOVERNMENT AND MUNICIPAL BOND SALES 


DATE— PLACE— 
Dec. 18—North Vaneouver, B.C... .-- 
Dee 18—-Guelph Ont. 
Dec. 17--Saskatoon Schools, 8 
Dec. 17—Mimico, Ont... .. . 
Dec 17—Hudson 


BTM gh os oe 
Dec. 18—Manitoba Farm Loans... .. -- 


ee Se eee ee 
a Oe 20—Beaver Truck Corp. ...:..- 


*Payable U.S.A. 


SOLD TO— 
: A. E. Ames & Co. ... «06 wee ceeee 
Dyment, Anderson & Co. ... ..--- 
Wood, Gundy & Co. 
Wood, Gundy & Co. 
Mackenzie & Kingham. 
Royal Securities Corp. 
National City Co. 


; J. G::Beaty & Co. 


80,000 99.81 : 


87,500 

20,000 98.09 * 
27,300 98.87 6.25 
6% 40 yr. 33.700 96.22 
‘6% 10 yr. 


100,000 
4% prefs $25,000,000 * 
8% 9 in. 300,000 


6% 20 yr. 
6% 20 yr. 
5%% 30 yr. 
6% 10 in. 


Taxable Bonds 


Many investors of mod- 
erate income own and 


continue purchasing tax- 

Bonds, 
whereas they might be 
better off by owning tax- 
able bonds, which sell 
several points lower and 
thereiore give a better 
yield. 


Entrust us with the facts 


as to your financial 
tion and we can advise 
you which issue is the 
most suitable for your 
28 


ATTENTION BOND HOUSES . 


Experienced, and successful, BOND SALES- 
MAN at present engaged, desires to join cues 
staff of high grade CANADIAN FINANCIA 
FIR in capacity of SALES MANAGER or 
INSTITUTIONAL SALESMAN. — 
teen years financia®? experience including years 
of selling and executive experience in both Can- 
adian and American fields. Capable of 
complete charge of sales staff and trading de- 


partment, Has personal reasons for desiring 
change of connection. Young-Aggressive-Am- 


bitious and a proven producer @f business. Ad- 
dress Box No, 10, FINANCIAL POST 


Montreal 
7% Permanent Stock 
Price 120 and Interest 
Yielding 5.83% 
in perpetuity 
An ideal investment for those 


who require a long dated secur- 
ity, such as estates, etc. 


In shares of $100 each, interest 
mailed sémi-annually by the 
Montreal City Treasurer. 


We recommend this stock carry- 


It has sold 
per share. As its name implies, . 
it is a permanent investment. 

Full particulars from 


HANSON BROS. 


Inveatment Securities 
160 St. James St. 63 Sparks St. 
Montreal Ottawa 


Have Your Bonds In- 
creased in Principal 


Value Recently? 


If you held stocks 
you would prob- 


ably look at Stock 
Exchange . quota- 


tions each day — 
and trade when it 


was profitable to 
do so, ‘ 


Why not keep as 


well Pos ted on Bond 
prices. Send us your 


name and we will 
forward to you our 


Current List of Bond 
prices every two 
weeks. This shouid 
help you to judge 
when it is good to 
buy and to sell. Ad- 


dress 


R.A. Dazu.yY &Co. 


BANE OF TORONTO BUILDING 
TORONTO 


McDonagh, Somers & Co. 


Government and Municipal Bonds 


Dominion Bank Bidg. 
TORONTO 
Canada 


High Grade 


Quebec Municipal 


and 


Industrial Bonds 


French Cantenienial 
Issues 


L. G. Beaubien & Co. 
Limited 


50 Notre Dame St. West. Montreal 
Branch Offices: ° 


Paris Quebec Three Rivers 


; RF AKT LIE ea ae SE PION Si ate 
enone item ALES Rn BE en 


on 


a ee 
ee ae od ee eal 


reins pr raetne Sa eS ae 


add 
Saenger eo ae 
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or 


serena tae 
ae ae 
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OUR GOLDEN JUBILEE 
1871 - 1921 
FIFTY YEARS OF SERVICE 


Sun Life Assurance Company of Canada 
Head Office Montreal 


MERCHANTS CASUALTY COMPANY 


Our Premier Policy is unlimited and without restrictions. Covers 
all diseases and all accidents. Full information on request. 


T. H. McWhirter, Prov., Manager, 
Royal Bank Bldg, 


Automobile Insurance at Non-Tariff Rates.. Full Coverages. 


R. C. Sanborn Co. 


GENERAL’ AGENTS 


-,|ed out of the doctor’s office. 


BRITISH COLONIAL 


FIRE INSURANCE COMPANY 
MONTREAL 


‘ A BRITISH COMPANY 
Union Insurance Society of Canton 


LIMITED 
Established 1835 
Automobile Marine Insurance 
TOTAL ASSETS OVER $40,000,000.00 
_Head Office for Canada 36 Toronto St., Toronto 
C. R. DRAYTON, Manager for Canada 


Fire 


Hj life insurance. 
i\his heart, lungs and kidneys were in 
Hiexcellent condition and his blood 
i | pressure normal. 


THE FINANCIAL POST 


Be ce Lenn ene 


"INSURANCE AND REAL ESTATE 


ADDING TO THE 
VALUE OF YOUR 
"LIFE INSURANCE 


The Monthly Income Plan 
Ensures Protection 
For Beneficiaries 


TREMENDOUS WASTE 


When Insurance Paid in a 
Lump Sum—Widow With 
Money a Prey of the 
Crook Promoter 


By F. A. WESLEY, 

In The American Magazine 
Bill Kepler was smiling as he walk- 
He had 
just been examined for $25,000 of 
The doctor told him 


Every man who has passed his 
forty-fifth milestone smiles when the 
doctor tells him he is a good life in- 
surance risk. 

But that wasn’t the only reason 
that Bill was smiling. The $25,000 
of life insurance he had just been ex- 
amined for brought his total insur- 
ance up to $50,000. He was think- 
ing of his family—his wife and two 
children. 

Bill was making money, in excel- 
lent physical condition, and his future 
looked rosy. 

If he lived to old age the cash value 
of his life insurance policies would 
take care of him; if he died, $50,- 
000 in cash was a lot of money. Bill, 
Junior, would go to Princetown; Mary 
would marry some nice chap, and his 


,| wife have enough money so that she 
could be comfortable all her life. 


The Independent Order of Foresters 


‘olicies issued by the Society are 


i ft the protection of Family 
Furnishes oad caseak _be bought, sold or 


pledged. 
a Complete * Benefits are payable to th on 
ees fa a0 case of his total d 
System of ity, ie to the mabe on attaining 
age. 


74 Million 
Policies ear. 2 from $500 D ll 
Insurance $5,000." For further information Dollars 


literature apply to 
GEORGE F. nee W. H. HUNTER, 
President. 


TORONTO 


Benefits 
Paid 


HEAD OFFICE - 


CANADA NATIONAL FIRE 
INSURANCE COMPANY 
HEAD OFFICE: WINNIPEG, MAN, 


A Canadian Company Investing Its Funds in Canada 


APPLICATION FOR AGENCIES INVITED 
TORONTO: 20 KING ST.W. — W. H. George, Superintendent of Agencies 


The Three Great Reasons Why - 


protect THE HOME from the financial distress that would follow 
ae the death of the head of the household, is after all the ultimate saotive 
of Life Insurance. 

Te protect THE BUSINESS of the assured which would be sein 
financially in the event of his death is the second big reason for Life 
Insurance. 

To afford relief in the assured’s OLD AGE by means of endowment policies 
payable to himself after a term of years is the third great “Reason Why.” 


troduced competition into 
to-day so many special features introduersdosked, "Muteal life 


contracts have all the new features that Ba approved—But its primary pur- 
pose is “to give the largest amount of sound Life Insurance for the least 


possible outlay.” 
— BE A MUTUALIST — 
THE MUTUAL LIFE ASSURANCE COMPANY OF CAN 
WATERLOO - - ONT. 


A, 
0. 


INVEST YOUR SAVINGS 


In a 544 DEBENTURE of 

512% The Great West Permanent 
Loan Company 

Interest ‘SECURITY 


Return 


$2,414,663.00 
1,100,000. 00 


"* HEAD OFFICE, WINNIPEG 


Branch T to Edmonton 
eee a SS Scotland ‘ 


CANADA PERMANENT MORTGAGE CORPORATION 


Quarterly Dividend. 


Notice is hereby given that a Dividend of THREE PER CENT. for the cur- 
rent quarter being at the rate of 


TWELVE PER CENT. PER ANNUM 


‘on the paid up Capital Stock of the Corporation, has been declared and that 
the same wil? be payable 


TUESDAY, THE THIRD DAY OF JANUARY 
next, to Shareholders of record at the close of business on the Fifteenth day of 
December. 
By order of the Board. 


* GEORGE H. SMITH, 
Toronto, November 28rd, 1021. 


Assistant General Manager. 


Two years later Bill died. The life 
insurance companies paid Mrs. Kepler 
$50,000. All of Bill’s friends felt 
that he had provided liberally for his 
wife. 

The doctor’s bill, funeral expenses 
and outstanding bills used up $4,000. 
Mrs. Kepler’s father needed money in 
his business, and borrowed $15,000 of 
his daughter, agreeing to pay her six 
per cent interest on it. She invested 
$20,000 in Liberty bonds, paid off a 
$6,000 mortgage, and kept $5,000 as 
a checking account. 

Bill, Junior, was in college, and the 
$5,000 did not last long. Before the 
end of the year jt was necessary to 
sell some Liberty bonds, 


Gets Worthless Certificate 


About this time a nice-appearing 
stranger called at her home, said he 
was an old friend of Bill’s, and that 
he had talked with him several times 
about investing money in an oil and 
gas company. He told her that be- 
cause of his friendship for Bill he 
would like to see her make some 
money; that an investment of $20,- 
000 would make her independent for 
life; that he had waited before call- 
ing on her until he could assure her 
that she was taking no chance. After 
two or three visits he got her Liberty 
bonds, and she got a beautifully en- 
graved but worthless certificate. 

Bill had enough life insurance to 
provide for his family, but he made 
the mistake that most men make— 
he had the proceeds of his policies 
paid to his wife in one sum. 

If Bill had arranged to have $65,- 
000 or $10,000 payable in cash, and 
the balance in a monthly income pay- 
able to his wife during her lifetime, 
Bill, Junior, could have finished col- 
lege, Mary need not have gone to 
work, and his wife would have been 
free from financial worry all her life. 

A widow with money is a shining 
mark for the mining shark. 

A few years ago a man walked into 
an insurance office and said tothe 
manager: 

“IT should like to take out a policy 
that will give my daughter one hun- 
dred dollars a month as long as she 
lives. I want to arrange it in such 
a manner that she cannot lose the 
income, and so no d skunk can 
get it away from her. Can you fix 
up a policy like that for me?” 

The manager said he could, and 
added that he wished more men would 
have their instance payable in that 
manner. 

Last year the man died, and the 
company began sending Mary a one- 
hundred-dollar-check each month 
After she had received five checks, 
a man called at the office and said 
he was acting in Mary’s interest. He 
wanted to know what kind of a policy 
that was, anyway. He didn’t approve 
of it. Mary had decided she wanted 
the insurance paid to her in a lump 
sum; and he would invest it so that 
it would bring in a very much larger 
return than she was getting. 

The Manager said: “My friend, 
Mary’s father asked me to get a pol- 


icy that would pay her one hundred 
dollars a month as long as she lived, 
and to fix it up so that no. d 
skunk could get it away from her. 
That’s what we have done.” 

Mary is still getting her check for 
one hundred dollars a month. 


A Monthly Income 


You can arrange to have the pro- 
ceeds of your life insurance policies 
payable in the form of a monthly in- 
come: a large monthly income for a 
few years until the eldest child is able 
to contribute to the support of the 
family; a smaller monthly income 
for a long number of years, or for 
life. 

The tremendous waste in life in- 
surance when paid in a lump sum is 
beyond comprehension. A very large 
percentage of widows lose every dol- 
lar of life insurance left in this man- 
ner, 

First: Because, not having proper 
training in investing sums of money, 
they invest and lose. 

Second: Because, not being accus- 
tomed to having such large sums of 
money handed them at one time, they 
spend it foolishly. 

Third: By having some unscruplous 
person get it away from them. 

Any legal reserve life insurance 
company would be glad to change the 
method of paying the proceeds of 
your present policy from one pay- 
ment to your beneficiary into the 
form of monthly income. All mod- 
ern life insurance concerns give you 
this privilege; but even if this is not 
in your contract they will be glad to 
arrange the payments in accordance 
with your wishes. 


LARGE PERCENTAGE 


MORTGAGE LOANS | 
HAVE DOUBLED IN 
PAST TEN YEARS 


Definite Swing Toward This 
Form of Investment For 
Insurance Funds 


FIRST ON LIST 


Form More Than 32 Per Cent. 
Of Assets—Farm Mortgage 
in Lead—Returning 
Trend to City 


Real estate mortgage loans of Am-|} 
erican life insurance companies have} } 
doubled in ten years, increasing from |} 
$1,223,000,000 at the end of 1yll, to|} 


$2,4683,000,000 on October 31 of the 
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‘present year. Loans for the first ten|}L 


months of the present year on city 


and farm real estate mortgages stand | jF 
at $261,000,000. These statistics pre- || 
sented to the convention of the Asso- || 


ciation of Life Insurance Presidents 


at New York, by President Asa 5. |} 
Wing,.of the Provident Life & Trust|} ~ 
co., of Philadelphia, are significant |} 
not only of the steady increase in| fi_ 


savor with which securities of this 


nature are held, but of the expansion |[ 


of life insurance in the United States 
and Canada. 
mortgages is slightly in the lead so 
tar, but, according to President Wing, 
tne new mortgages now being made 
indicate the beginning of a returning 


HAIL COLLECTIONS | ‘end "0 the city. 


In Spite of Distressing Finan- 
cial Cenditions—Prefer- 
ential Treatment 


From Our Own Correspondent. 

REGINA—With collections on cur- 
rent assessments of premiums at a 
total of $1,200,000, officials of the 
Municipal Hail Association are con- 
gratulating themsleves that so large 
a percentage has been received in 
spite of the distressing financial con- 
ditions existing in many parts of the 
province, The total assessments for 
the season just concluded apprdéxim- 
ated $1,600,000. The municipalities 
which have paid their indebtedness in 
full are receiving preferential treat- 
ment in the matter of payments for 
losses. In municipalities where indi- 
vidual growers have paid their taxes 
to the municipality and where the 
latter has failed to liquidate with the 
association, certain hardships are be- 
ing experienced by the farmers. 


LONDON ESTABLISHES 
BUILDING RECORD 


Permits Pass $2,500,000 Mark 
—Look for Larger Totals 
Next Year 


From Our Own Correspondent. 

LONDON, Ont.—With permits still 
being issued steadily, building figures 
for the year have passed the $2,500,- 
000 mark, the highest in the city’s 
history. Building Inspector Piper is 
optimistic regarding the outlook for 
1922 and predicts that figures may 
go as high as $4,000,000. 

The bulk of this year’s building con- 
sists of new residences, very few per- 
mits having been issued for factory 
buildings, or industrial structures. 
Permits for new garages are a feat- 
ure of the figures and will be the 
largest in number and in expenditure 
yet recorded, Up to the present time 
185 garage permits have been issued. 

With new buildings costing $2,000,- 
000 for the Western University to 
start with early in the spring, and 
new city schools costing another 
$500,000, Inspector Piper’s estimate 
of $4,000,000 is regarded by men in 
the building trade as low. 


BUILDING IN WINNIPEG 


Dearth of Large Buildings—Totals 
Are 25 Per Cent. Less 


Winnipeg’s building totals for the 
year will likely approximate the $5,- 
500,006 mark, or 25 per cent lower 
than the 1920 totals. A peculiar feat- 
ure of the’ situation is the fact that 
while the building totals are down, 
the number of buildings undertaken is 
actually greater than for the prev- 
ious year, the excess being estimated 
at around 700. The explanation lies in 
the fact that no large buildings were 
undertaken during the year, nor: do 
civic officials anticipate that there 
will be any activity in this class of 
buildings until the new year. Build- 
ing has been largely eonfined te reai- 
dential and small stores. 


mea. estate mortgages have junpud 
trom second to first piace m the 
list or investments, dispiacing fraiil- 
road securities, v-hich led by a large 
Margin at the beginning of tne uecade 
just ciosing, said Mr. Wing. Keai es- 
vate mortgages now form more than 
oz% per cent of the totai assets heid 
by tne companies. Railroad securities, 
which formed more than 35 per cent 
lv years ago, are now about 26 per 
cent. ‘she amount or the railroad se 
curities increased from $1,35%,0UU,0uU 
tO $1, /9S,0UU,UUU at the end of ivZv. 


The amount of farm 


rolicy loans of $8520,00U,00U rank |~ 


tnira and Government bonds of $/%2,- 
vuu,UUU are a close tourth, being 11.3u 
per cent. ot the assets, 

Keterring to the huge increase in 
reai estate mortgage: loans, rresi- 
dent Wing said: 

“I find that $261,900,000 has been add- 
ed in the ten months trom Wecember sl, 
1y20, to October 41, 1921, making a totai 
of $2,488,600,000 reai estate mortgage 
loans on Uctober Slst of this year. Uf 
this total $1,247,300,000 is on farm pro- 
perty and $1,221,800,000 on city property. 
theretore, for the first time in many 
years, it not for -the first time in the 
history of the country, the total ataount 
of farm loans held by life insurance 
companies now exceeds ‘the ioans un vity 
property, the proportion being 50.53 per 
cent, on farms as against 49.47 per cent. 
on city property. 

“Of the increase of $261,900,000 in 
mortgage loans during the first ten 
months of this year, $161,300,000 is in 
farm mortgages and $100,600,000 in city 
mortgages. The increase in farm mort- 
gages is greater in amount than the in- 
crease in the city mortgages during these 
ten months, as was the case in 1920, but 
there is still the same tendency to in- 
crease the proportion of loans on city 
property as compared with farms. This 
trend of investments towards the city 
has been strongly manifested since 1919 
and can shown most clearly by the 
proportion of new money going into each | 
class of mortgages during the last few 
years. During 1918 and 1919, 91.03 per 
cent. of all the net increase in loans 
was on farm property and 8.97 per cent. 
on city property. In 1920, the propor- 
tion of money invested in farm loans 
dropped to 63.78 per cent. while the city 
loans increased to 36.22 per cent. Dur- 
ing the first ten months of 192i, the 
same tendency has continyed and the 
proportion of farm loans has dropped 
to 61.59 per cent., while that on city 
property has increased to 38.41 per cent. 


PULPWOOD PRICES 


Thirteen Dollars a Ton at Quebec 
Shipping Points 


In THE FINANCIAL POST of two 
weeks ago an item appeared quoting 
the Wall Street Journal as saying 
that “in a purely nominal market 
rossed pulpwood is quoted around $20 
a cord.” 

A communication to the.- editor 
from Bury, Quebec, states that there 
are thousands of cords of pulpwood 
being offered at that point and it is 
being sold at around $13 a cord on 
the car peeled. 

This low figure emphasises the 
point previously made that the pres- 
ent market price is such as to dis- 
courage operations in the woods and 
that the effect of the reaction is like- 
ly to be that. before there is any 
material advance in prices a shortage 
will be experienced. 


Dept. of Commerce organizes iron 
and steel’ division with view to collect- 
in through its foreign correspondents 
information of value to American pro- 
cook? seeking to market products ab- 
roa 
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NATURE’S PLAYGR _ 
Are you planning a winter holiday i 
delightful winter holidays is the 
zongquin Park reserve, miles 
Toronto and 170 miles west of Ottawa. 
thousand feet above the sea level: it has 

vigprating climatic conditions. No matter | 
cold it is the air is dry and the man Wi 
sweater never suffers diaomfort. The 
land ‘Inn, the largest of the Park is, 
be open for the reception of ths 
son from December 15th h 
as the accommodation ‘.. Tiited atron 


advised to make reservations 

2 one Conan Watlonsl Geen 
gen to nager, Highla i 
quin Park Station, Ont., a 
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- TNEEP national and domestic 

/ significance attaches to the 

fact that, since’ its formation, 

_. the Sun Life has paid to its 
~ policy-holders a total sum of 


_ considerably over 


One Hundred 


- The Great-West Life Assurance Company is daily paying out large 
to policyholders ose contracts have matured. 

ed to the stipulated sum are so surprising to the 

of letters are received expressing regret that the 

taken insurance many times more than the amount 


Eg Miiiendy wigia casmoany, advebtageecs tavestarents 
selection of risks. 
The moral is, if a policyholder increase your insurance, if not, write 
the Company and let them explain their many attractive plans. 
Write giving date of birth to ; 


The Great-West Life Assurance * Co. 
ate Dept. “G” 
Head Office: Winnipeg 


TRADE MARK REGISTERED 


“THE ROYAL SIX” 


Greatest Car value ever offered the Canadian public. Parker 
Cars will be shown at all Spring Automobile Shows. First 
“Parker” was built March, 1920. Examine the following ten 
standard units and comrare with cars fifteen hundred to two 


_ thousand dollars higher in price: ; 
Continental Red Seal* Motor  Bijur Starting and Lighting. 
Fedders Radiator (Nickle 


8% x 6% Bore and 
Shell) 


troke. 
Columbia Axles. Zenith Carburetor. 
Warner Transmission. 
Borg and Beck Clutch. 
Atwater Kent Ignition. 
Thermoid Universal Joints (no 


lubrication necessary), 


eighteen months.) 
Wheel Base—126 inches. 
Disc. Wheels and Cord Tires— 


Regular Equipment. 


2 Passenger Roadster 
4 Passenger Sport 

7 Passenger Touring 
4 Passenger Coupe 

7 Passenger Sedan 


F, 0. B, FACTORY MONTREAL 
We have signed contracts for two thousand cars. 


Some desirable territory still open. 
We invite setuumpaaaiones yin g 


Keep Canadian Dollars in Canada 


Parker Motor Car Company, Limited 


Sales Office: 600 Drummond Building. 
Factory: Notre Dame St., East - MONTREAL, Que. 


THE FINANCIAL POST 


SEEK TO EFFECT 
REDUCTIONS IN - | reaching results was inaugurated to 
BUILDING COSTS} preterence to wood. While the in 


itial cost may be greater it was be- 
lieved that this difference would be 


* more than offset by the greater dur- 
Mason Contractors Discuss | obitity of the clay products. 
Various Phases Of 
Situation 


share of the reductions that are be- 
ing made on all sides. 


DIVERSITY OF LAWS 
CAUSES CONFUSION 
SEE BRIGHT FUTURE 


Movement Toward Standard- 
ization of Insurance Acts— 
Consider Ontario Measure 
In his outline of the scope and pur- 

pose of the proposed revision of the 

Ontario Insurance Act, for the bene- 

fit of the members of the select com- 


{f Costs Can be Further Ad- 
justed Claim 1922 Will 
Break All Previous 
Records 


The members of the Mason Con- mittee who have this matter in hand, |' 


tractors’ Association of the United V. Evan Gray, Superintendent of In- 
States and Canada, in convention at | SUT@nce, traced the growth of insur- 


London last week, discussed plans | 2"°¢ in the province since the act | é 
and adopted resolutions for the pur- | Was last revised ten years ago. From | ‘4 


pose of stimulating a revival of | 246 insurance companies in 1910, 
building operations. The convention | handling all branches of insurance, 
unanimously carried a  resolution| the number has grown to 344 licens- 
calling for a reduction of freight | ed to do business in Ontario in 1921. 
rates on building materials, while an | During the same period several new 
appeal will be made to dealers to| classes of insurance had been intro- 
lower prices, as it was felt that the | duced, such as automobile, sickness 
high scale of material prices in com-| and accident, for which there was 
parison with pre-war levels, still ex- | little provision under the orignal act. 
isting, was the chief deterrent of| Mr. Gray further pointed out that 
activity. uniformity with the insurance acts 

Another resolution set forth the | 2f fhe other provinces was one of the 
necessity of a movement to have the | ends aimed at also. As the situation 
local building laws of various cities | now stands not only insurance com- 
revised, and if possible standardized. | panies, but the insured who move 


Mimimac Battery (guaranteed 


The delegates claimed that in many 
places the laws were so framed that 
masonry construction was penalized, 
and owners were forced to build low- 
er structures of frame. 


The price situation, in the matter 
of materials, labor, and freight rates 
was the subject of prolonged discus- 
sion, The opinion was general that 
the reductions in prices of materials 
introduced so far were having a stim- 
ulating effect on building. It was 
pointed out that there was every 
prospect that in 1922 new records in 
construction work would be establish- 
ed. There was no doubt that there 
was avery large amount of work 
held over owing to the general pub- 
lic holding the view that both labor 
and general construction costs must 
come down still further. A number 
of speakers submitted figures ti 
show that material costs have been 
steadily coming down, but the report 
of secretary McGarvey, based on in- 
vestigations into labor costs in fifty- 
one cities was not so encouraging. 
While reductions had been introduced 
in a number of cities, labor in others 
had definitely refused to accept low- 
er wages with the result that only 
72 per cent, of the workers in those 
cities had secured employment. It 
was pointed out by the delegates 
that had the mechanics been willing 


to accept even a ten per cent. cut 


in wages contratcors would have been 
enabled to put in figures on pros- 
pective work that would have ensur- 
ed its going ahead. In this way the 
mén would have been money in pock- 
et at the end of the season; would 


have had steady employment, and in- 


directly would have benefited other 
allied industries by creating a great- 
er demand for materials. Many of 
them, it is believed, are now recog- 
nizing the futility of their policy, and 
it is expected that next year’s build- 
ing program will be greatly helped 
by a more reasonable attitude on the 


part of labor in the various trade 
Lower freight rates, too, in the gen- 
eral opinion of the delegates would 
also help greatly in getting business 
back on a normal basis again. 


The Apprentice Problem 
The apprentice problem called 


forth some discussion. According to 
Vice-President Thomas Preece at 
least 40,000 more bricklayers were 
required all over the country. There 


was a serious shortage of appren- 
tices in the plumbing and heating 


businesses as well. In the build- 
ing trades a careful survey showed 
that 800 contractors had only twenty 
apprentices among them. 


Referring to the building outlook 
for 1922 the convention concluded 


that there was a big field for business 
in the construction of small homes 
for workingmen. The extreme Sshort- 
age of houses all over the Dominion 
was emphasized, especially in homes 


of the type suitable to the man of 
smal] means. In’ many industrial 


centres such homes were now at a 
premium. Inquiries now being re- 
ceived by contractors indicated that 
a large number of people were tired 
of paying high rents for homes 
which were not suited to their re- 


quirements, ahd were planning to 


build. The convention expressed the 
opinion that labor was primarily re- 
sponsible for the slowness in the 
building trades at this moment, and 
if the men were willing to work at 
a lower rate it was felt that the com- 
ing year would seo all former. build- 
ing reeords broken, The contractors 
detlared they stand ready to cut their 
own margin of profits to the limit 
but in doing so felt that the journey- 
men should stand ready to bear their 


from one province to another, are 
handicapped by the diversity of rules 


and regulations and there is a broad iB 


movement on foot for a closer stand- 
irdization of all provincial laws, Mr. 
Gray outlined some of the problems 
faced by the insurance companies 
arising out of the diversification of 
insurance laws. There was often 
great difficulty in determining what 
law governed in special insurance 
cases, and conflictng decisions were 
often handed out respecting the 
rights of parties under contracts for 
insurance, The statutory forms re- 
quired by the different governments 
varied, too, and an insurance company 
doing business in more than one pro- 
vince had to comply with the laws of 
each province, and must have a sep- 
arate form for each province on 


Automobiles 


ROLLS -ROYCE 


(English Built) 


Sales Representatives for 
Toronto District 


G. E. Gooderham & Co. 


97-105 Richmond Street West 


When selecting a Trust Company as an’Ezecutor. choose one whose fixed policy 


FINANCIAL ASSISTANCE 


, to Estates being administered by it 
PAID-UP CAPITAL AND RESERVE............++000005 « »$1,212,725 


The Imperial Canadian Trust Co. 


EXECUTOR. ADMINISTRATOR, ASSIGNEE, TRUSTEE. ETC, 
HEAD OFFICE: WINNIPEG 

BRANCHES: SASKATOON, REGINA, EDMONTON, CALGARY 
VANCOUVER AND VICTORIA 


which to make returns to the govern-| 


ment. Different standards for the val- 
uation of assets also tended to cause 
confusion. Under the present system 
there was bound to be a certain dup- 
lication, too, of authority and inspec- 
tion, Therefore uniformity insofar as | 
possible was very desirable, and the 
proposed law, embraced the better 
features of the insurance acts of the 
other provinces, and it was hoped that 
it would form the basis for a general 
movement toward standardization. 


INDUSTRY IN WEST | 


Some 6,599 Plants in Operation— 
Products Valued at $550,672,135 


A preliminary survey of the manu- 
facturing industries of the four west- 


ern provinces, as at the close of the 
year, 1919, prepared by the Dominion 
Bureau’ of Statistics, shows that 
some 6,599 plants and factories were 
in operation. Capital invested reached 
a total of $482,498,201; employees on 
salaries numbered 13,084, and salaries 


aggregated $21,182,522, while em- 


ployees on wages reached a total of 
86,410, with wages amounting to $97,- 
392,944. The cost of materials used in 
construction amounted. to $283,179,- 
527, while the products were valued 
at $550,672,135. 


The report shows that British Col- 


umbia is the leading industrial pro- 
vince of the west, with capital in-|. 
vested amounting to $268,419,281, 
compared with $66,673,667 for Al- 


berta, $35,869,588 for Saskatchewan, 
and $11,535,665 for Manitoba, The 


manufacturing establishments of 
British Columbia, total 2,064, as 
against 1,379 for Alberta, 1,534 for 
Saskatchewan and 1,622 for Manitoba. 


EXPRESS RATES FIRM 


Hon. F. B. Carvell Has Little Hope of 
Early Reduction 


From Our Own Correspondent 


REGINA—Little hope for an im- 


mediate reduction in express rates 
is held out in the reply of Hon. F. B. 
Carvell, chairman of the Dominion 
Railway Commission to the: demand 
of the Regina Board of Trade for 
action. Mr. Carvell points out that 


ene of the most profitable sources of 


revenue for express companies—the 
liquor business—is now practically 
cut off. He also appends a state- 
ment which indicates that the Do- 
minion Express Company made a net 
profit of $44,000 in the seven months 
ending July, 1921, However, he 
states “we are watching the situation 
closely. A reduction will be ordered 
when the situation warrants. This 
does not appear to be the case at. the 
present time.” . 


You Press One Button Cine 
to Get Your Party ona 


“Twenty Pay Life Policy?” 


A Policy on your life may do much that 
you intend to do—if you live.” It may pay off 
and clothing for 


prevent a forced sale of your other property. 
It may be all that is left of your life work 

—to keep you in comfort in your old age. 

But—your Policy must be large enough. 
The Twenty Payment Life 


Our new up-to-date policy provides— 
. That premiums will cease in 20 years. 


At age 30 he secured his $5,000 Twenty 
Pas Life Policy, ss 


3. That if chootd be wetally oad dis- 
abled before age 60, all premiums will be and 
monthly income paid to you. 
That such monthly payments will not be deducted 
the policy ot pour Coat. 


t after 3 years you may take @ Cash Value, ot 
paid-for policy ot pledge the policy es security 


oem ie 
imeurance. 
(There are many other valuable privileges.) 


An Immediate Estate 


j 

uw The great advantage over any other form of invest- 
Ey ment is that e yearly creates 
: an estate of $5,000, $1 or more. 


At age 3S he, ressived We first Dividend, 
w was added to the Policy. 


id ’ ry \ Vw 
= ov" ih 
' 
Mi Wi 
At age 50 he received notice that his Policy. 
with 20 years’ Dividends, was fully paid for. 


These aciive. progressive years of life in which. you 
are earning the most money are the years in which 
premiums can be more easily met. a 

Twenty years is a convenient period and premiums 
spread over that length of time are moderate and easy 
to handle 


\ 
Do not delay thie important matter. Ask for 
particulars today. : 


Canada Life 
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At age 70 he withdrew the Cosh Voloo fer his 
Lie ete for $6140 tn ature for bie $8090 
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Wish them Merry Christmas 
by Long Distance 


66 So you’re not going home for Christmas?” 


“Afraid I can’t afford it this year. It’s going to be 
very lonely here too! I'll get letters, of course, but 
how I do want to talk to them, be one of ’em!” 


“Why that’s simple. I can’t go home either, but I’m going to 
call my Christmas a to every one of my folks personally 
—talk to them by Long Distances. I'll wager I'll almost be able 
to smell the good old turkey cooking.” 


“What a splendid idea! I’m so glad you made me think of 
it. Christmas won’t be such a lonely day after all, Long 
Distance will give mother the feeling that I’m not so far away!” 


That’s just what Long Distance is going to do for distant 
relatives, sons, daughters, sweethearts, this Christmas day. It’s 
going to make the eee renee real—bring the missing 
one so close that the loneliness and pain of separation will be 
forgotten in the joy of hearing the dear voice again. 


Station-to-Station. service with low 
Evening and Night Rates has 
brought Distance within the 
reach of everyone. _— 


DRURY BALKS AT 
LATEST HYDRO 
RADIAL BY-LAW 


, (Continued from page 1) 
the commission as collateral security 
for the bonds issued by the commis- 
sion under clause 3 and for any pay- 
ment required to be made by the 
corporation under this agreement or 


the said act, or the commission may 


lodge the said debentures or any of 
them with and (or) hypothecate the 
same to a trust company as trustee 
for the holders of bonds of the com- 
mission and for such purpose as the 
commission may enter into, execute 
and deliver any agreement, charge, 
trust, indenture or other document 
containing such’ powers, terms and 
conditions as the commission in its 
sole discretion shall deem to be in the 
best interests of ‘the railway, any- 
thing contained herein or any stat- 
ute or agreement to the contrary 
notwithstanding.” 


A mere novice could see at once 
that the effect of such a clause would 
be to give the Hydro Commission 
authority to hypothecate debentures 
whenever it felt like doing so to raise 
moneys, and if the provincial govern- 
ment were to sanction the agreement 
it would at once become thereby re- 
sponsible for the acts of its agent 
which is the Hydro Commission. The 
Hydro Commission, it should be re- 
membered, has of itself no assets and 
its bonds are worth nothing what- 
ever unless guaranteed by the prov- 
ince or backed by collateral deben- 
tures of municipalities. An addition- 
al light on some of the exceptional 
powers enjoyed by the commission 
for the pooling and expenditures of 
moneys coming into its hands is 
thrown on the whole situation when 
clause 6b of the Power Act is read. 
It says that special funds and all rev- 
enues and moneys coming into its 
hands shall form one “general fund” 


THE CANADIAN BANK 
~~. OF COMMERCE 


HEAD OFFICE - 


TORONTO 


STATEMENT OF THE RESULT OF THE BUSINESS OF THE BANK FOR THE YEAR 


ENDING 30th NOVEMBER, 1921 


Balance at credit of Profit and Loss Account, 
brought forward from last year 
Net profits for the year ending 30th Novem- 
aa providing for all bad and doubt- 
u 


Soe eeseenen ee eeneeeneeeee ese: Oe eeeeesnocensoeeetenerenens 


$ 1,783,979 37 
. Bonus 
3,116,136 72 


$ 4,900,116 09 


GENERAL STATEMENT 


30th November, 1921 
TO THE PUBLIC LIABILITIES 
Notes of the Bank in circulation 
Deposits not bearing interest 
Deposits bearing interest, including interest accrued to date 
Balances due to other Banks in Canada............ 


Balances due to Banks and Banking Correspondents ‘elsewhere than in Canada 


Bills Payable 
Acceptances under Letters of Credit 


TO THE SHAREHOLDERS 

PN RII Ss 5s iltcaso on to bsdvodeca¥icshcdsivdeoasoresessocavessaie 
Dividend No. 139 and bonus, payable 1st December 
Capital Paid Up 

Rest Account 

Balance of Profits as per Profit and Loss Account 


ASSETS 
Gold and Silver Coin Current om hannd................ccccccceceeceeeeceeeceeeneeeeee 
Gold deposited in Central Gold Reserves. ..............:cccccccecssecscseeeeseeseesees 
Dominion Notes on hand 
Dominion Notes deposited in Central Gold Reserves......................... 
Notes of other Banks : 
Cheques on other Banks 


Balances due by other Bamkks im Cama o.oo... ooo... occ cece cceccccceecetseeeseceeceeecsteenennes 
Balances due by Banks and Banking Correspondents elsewhere than in Canada...., 
Dominion and Provincial Government Securities, not exceeding market value ....,.................ccccccceeseseeees 


SERRE ERE R EOE E RE ER EERE OEEE REDE HEHE ES EREEEEESESEEEEEORSESOES ERE SOOED 


This has been appropriated as follows: 


Dominion and Provincial Government taxes 
Written off Bank Premises......................0.+ 
Transferred to Pension Fund 

Balance carried forward.............. pipabipesanhebbinies 


178,370 69 
1,946,745 40 


$ 4,900,116 09 
———=— 


$ 23,477,574 88 


353,155,200 53 

nerdsaceeess , 59,738 01 
11,348,021 05 

2,758,126 73 

4,790,063 31 


$ 395,584,724 51 
4,447 62 


31,946,745 40 
$ 428,139,917 53 


. $ 15,030,226 58 
5,500,000 00 $ 20,530,226 58 

$ 40,632,645 00 
4,000,000 00 44,632,645 00 


$ 65,162,871 58 
$ 2,532,476 00 
16,198,958 71 
308-11 
14,183,070 05 32,914,812 87 
23,437,223,50 


British, Foreign and Colonial Public Securities and Canadian Municipal Securities, not exceeding 


market value .......... 


Railway and other Bonds, Debentures and Stocks, not exceeding market valwe...........c-ssc:--sscsm 
Call and Short Loans (not exceeding 30 days) in Canada on Bonds, Debentures and Stocks.............. 
Call gnd Short Loans (not ezveeding 30 days) elsewhere than in Canada... CsdescestnendReteses 

Deposit with the Minister of Finance for the purposes of the Circulation Fund 


Other Current Loane and Discounts in Canada (less rebate of interest)...... 
do do 

Liabilities of Customers under Letters of Credit, as per contra 

Overdue Debts (estimated lose provided fOr)...2...........ccccccccccccceslecesseecenee 


Real Estate other than Bank Premises...................cccccccccccccccssesssssesessesees cade Lee 


PAPeeOEee een een ner eteeeenreeneneeseoeneoes 


Mortgages on Real Estate sold by the Bank 


Bank Premises at cost, less amounts written off....................... dsnssvessvaccoseessatasconses 
Other Assets not included in the foreZoing..........ccccsesssesssssssessessensssesessseseserseevesnes 


B. E. WALKER 


PRESIDENT 


elsewhere than in Canada (less rebate of interest) 


AOOPeOOR NOOR ee ease reeeneneeeneneeeseeee® 


ooncee POOREST ROR eee ee teeeeeeeenereseeee 


10,842,776 42 
5,701,679 98 
16,510.047 46 
29,500,745 B11 
SoS 

$ 184,670,155 22 

sesssnscssssscssounee 206,588,518 17 
23,334,479 89 
4,790,063 31 
519,883 13 
590,040 65 
186,882 18 
7,337,761 20 
122,323 78 


$ 428,139,917 53 


JOHN AIRD 


GENERAL MANAGER 


\ 


Report of the Avditors to the Shareholders of The Canadian Bank of Commerce 


Ia accordance with the provisions of sub-sections 19 and 20 of section 56 of the Bank Act, 1913, we report 


phen returns from the branches. 
ve 
been within the 


We have audited the above Balance Sheet and compared it with the books and vouchers at Head Office 
h a tl . We have obtained all the information and explanations that we 
uired, and are of the oa that the transactions of the Bank which have come under our notice have 


wers of the 5: ; 
5 We have Booked the cash, and verifted the securities representing the investments of the Bank, at its chiet 
te and principal branches at a date other than that of the verification at the chief office on the 30th November, 
,and that they were in agreement with the entries in the books of the Bank relating thereto. 


fn our opinion the B Sheet is 


rly drawn up so as to exhibit a true and correct view of the state 


I 
of the affairs of the Bank according to the best of our information and the explanations given to us, and as shown 
T. HARRY WEBB, C. A. 


by the books of the 


D. DEWAR, C.A 


of Marwick, Mitchell & Co. 


of George A. Touche & Co. 
AUDITORS 


THE FINANCIAL POST eee 
and that the commission shall have| THE DOMINION BANK | International Pet 


power to make any and all expendi- 
tures out of the said fund without 
regard to the special trusts or pur- 
poses under which the same or any 
part thereof may come to its hands. 
Government Would Be Responsible 

It needs no stretch of the imagina- 
tion to see what a dangerous position 
the government would be in if it were 
to approve of the railway deal which 
the chairman of the hydro commis- 
sion is laying before the electors, 
withdut, according to the Premier, ev- 
en the concurrence of the other two 
members of the commission. In oth- 
er words Beck has taken the respon- 
sibility, before the government pass- 
es the necessary order in council, and 
without the support of his two col- 
leagues, to encourage the submis- 
sion of bylaws to municipalities, the 
terms of which give the commission 
almost unlimited power. 


Another aspect of the whole mat- 
ter which savors of Pickwickian 
methods is the tale told to munici- 
palities that the Dominion govern- 
ment will accept, in payment for the 
railways, bonds of the hydro com- 
mission bearing only four and a half 
per cent. interest. It is reported 
from the meeting held in St. Cath- 
arines that Sir Adam announced 
there that he held a letter from Ot- 
tawa saying this was the case. The 
letter, however, was not read nor has 
the public yet had a squint at its con- 
tents. Men who know something of 
finance are curious to learn why the 
Dominion Government, which has to 
pay at least 6 per cent. for its money, 
will take unguaranteed hydro com- 
mission bonds for several millions 
bearing only four and a half per 
cent. It is beyond question that if 
the municipalities have to pay a 6 
per cent. rate on the money, as seems 
certain, in view of changes which 
have taken place at Ottawa and else- 
where, the present earnings of two 
of these electric roads would not be 
sufficient to prevent big’ deficits. The 
present large losses on the operation 
of the Toronto Suburban have been 
made public from time to time. 
On the Niagara Central, as it is call- 
ed, the earnings last year were not 
sufficient to meet any such interest 
charge as 6 per cent. on the capital 
cost which the municipalities propose 
to pay, namely $3,544,374. The de- 
ficit here, too, would be therefore very 
large. Were an agreement:to go 
through, such as Beck has put be- 
fore the electors, the debentures. of 
these contracting municipalities could 
be hypothecated and by giving its 
approval to the agreement the prov- 
incial government would be sanction- 
ing -something which would be far 
beyond the powers conferred in the 
Power Act. 


Calendar year to end December 31 is 
practically certain to be by all odds the 
most successful from a financial stand- 
point in the history of Gillette Safety 
Razor :Co. From present indications 
net earnings before taxes will aproxi- 
mate $7,000,000, which will compare 
be $6,803,000 in 1920 and $6,025,000 in 

19, 


NIPISSING MINES CO., LTD. 
Head Office, Toronto, Canada, Dec. 15, 19%1 


The Board of Directors has wday declared 
a@ quarterly dividend of TEREE PER CENT., 
and THREE PER CENT. extra, payable Jan- 
uary 20, 1922, to shareholders of record De- 
cember 31, 1921. Transfer books close Decem- 
ber 31, 1921, and reopen January 18, 1922. 


P, C. PFEIFFER, Treasurer. 


stcnianemiiipni hpeniatloninnnanaihcechieenciepitedeldiaieintt cet 
The Spanish River Pulp & Paper Mills 
l - ited 

Notice of Dividend on Preferred Stock 

A dividend of one and three-quarters 
per cent. (1%%) on the preferred stock 
of the Spanish River Pulp & Paper 
Mills, Limited, has been declared for the 
quarter ending December 3ist, 1921, 
payable January 16th, 1922, to share- 


holders of record at close of business 
December 31st, 1921. 


By order of the Board. 
: J. G. GIBSON, 
C.6. Secretary. 
Toronto, December 20th, 1921. 


THE SPANISH RIVER 
PULP & PAPER MILLS, Ltd. 


Notice of Dividend on Common Stock 

A dividend of one and three-quarters 
per cent. (1%%) on the common stock 
of the Spanish River Pulp & Paper 
Mills, Limited, has been declared for the 
quarter ending December. 31st, 1921, 
payable January 16th, 1922, to share- 
holders of record at close of business 
December 31st, 1921. 

By order of the Board. 


J. G. GIBSON 
C.6. Secretary. 
Toronto, December 20th, 1921, 


Toronto Finance 


OTICE is hereby. given that a 
dividend of three per cent. upon 


the paid-up capital stock of this in- 


stitution has declared for the 
quarter ending 31st December, 1921, 
and, in addition, a bonus of one per 
‘cent., making a total distribution of 
thirteen per cent. for the current year 
—the dividend and bonus will be pe 
able at the Head Office of the 

and its branches on and after Tues- 
day, the 3rd day of January, 1922, to 
aes of record of 20th Decem- 
er, 


rc HE Annual General Meeting of 
the Shareholders will be held at 
the Head Office of the Bank, in To- 
ronto, on Wednesday, 25th January, 
1922, at twelve o’clock noon. 
By Order of the Board. 
C, A. BOGERT, ‘i 
General Manager. 
Toronto, 8th November, 1921. 


The Royal Bank of Canada| 


ANNUAL MEETING 


7s Annual General Meeting of 
the Shareholders of the Bank 
will be held at the Head Office, 147 
‘St. James Street, in the City of Mont- 
real, on Thursday, the 12th day of 
January, 1922, at 11 o’clock, a.m. 


C. E. NEILL, 
General Manager. 
Montreal, December 1, 1921: . 


The Bank of 


Nova Scotia 


NOTICE is hereby given that the 
Annual General Meeting of the 
Shareholders of this Bank will be 
held in the Banking House, Hollis St., 
Halifax, on Wednesday, the 25th Jan- 
uary next, at Eleven o'clock, a.m., 
for the purpose of receiving a state- 
ment of the affairs of the Bank, for 
the election of Directors and for 
other business.. 


By ‘order of the Board. 
H. A. RICHARDSON, 
; General Manager. 
Halifax, N. S., December 17, 1921. 


Laurentide Company, Limited 
Dividend Notice 


NOTICE is hereby given that a div- 
idend of one and one-half per cent. 
(1%q,) has this day been declared on 
the Capital Stock of this Company, 
for the quarter ending December 31st, 
1921, payable Monday, January, 2nd, 
1922, to Shareholders of record at the 
— of business December 23rd, 
1921. 

By order of the Board of Directors. 
W. F. ROBINSON, . 
Secretary. 


Montreal, December 16th, 1921. 
THE PORTO RICO RAILWAYS COMPANY, 
LIMITED 


NOTICE is hereby given that a quar- 
terly dividen of One and Three Quart- 
ers per cent. (1%%) on the Preferred 
Stock, and One per cent. (1%) on the 
Common Stock of this Company has 
been declared payable on the 3rd day 
of January, 1922, to shareholders of 
-scovd at the close of business on the 

' 35th dav of C.cember, “321. 
By Order, 
T. A. SPOOR, 
Secretary. 


Mutual Finance Corporation, 
Limited 
Windsor, Ontarice 
NOTICE OF DIVIDEND 


NOTICE is hereby given that dividends 
have been declared by the directors of Mutual 
Finance Corporation, Limited as follows:— 

REGULAR QUARTERLY DIVIDEND on 
preferred stock at the rate of 8 per cent. per 
— for quarter ending December 3lst, 


YEARLY DIVIDEND on the common stock 
at the rate of 4 per cent. per annum for year 
ending December $list, 1921. 

Al] payable on January 15th, 1922 to paid 
we namalanes of record December $list, 


A. F. HEALY, 
President 


Abitibi Power & Paper Company 
Limited 
DIVIDEND NOTICE 


NOTICE is hereby given that a 
quarterly dividend of one and three- 
quarters per cent. (1% 0) has been 
declared on. the Preferred Stock of 
the Abitibi Power & Paper Company, 
Limited, payable the ond day of Jan- 
uary, 1922, to shareholders of record 
at the close of business the 20th day 
of December, 1921, 

By order of the Board. . 


L. R. WILSON, 
Secretary. 


Corporation, Ltd. 


Notice is hereby given that a dividend of 2 per cent., 
being at the rate of 8 per cent. per annum, has been 
declared for the quarter ending December 31st, 1921, 
payable on or before January 12th, 1922, to share- 
holders of record December 30th, 1921. 


By order of the 


Board. 


BROOK SYKES, Secretary-Treasurer. 
December 20th, 1921. 


. 


Company 


NOTI i 
dividend of 25 cents i 
currency per share has been 
by the directors of the fi 
Petroleum Com . i 
that the same will be p 
after the 3rd day of J 
in respect of the shares 
any Bearer Share Warr: 
ee upon pre: 
ivery coupons 
the said Bearer 
the following banks: _ 


The Royal Bank of Cana 
60 Church Street, Tor 

The Farmers’ Loan & 
16-22 William Street, 


The F. f &7 
36 Old Broad 
land. ; 


The a Nee : 
Toronto General Tr 
Corporatio 


a 


NOTICE is hereby given that a : 
ot ie rate, of Ones set re cent. 
‘or the half year ending tot teat, hee, 7 
dosed uban the: Guat  Conatie > 


The 
Trinidad Electric Co., , 


Notice is hereby 
1% for the quarter 
the Cap . 


A ning = be: fesued and mailed to 
address of each shareholder 

at the Royal Bank of ont on 
on and after the 10th of January, 1: 


The transfer hooks of 


the 
from the Ist to the 1 
both days inclusive. - oe 


By order of the Board. i 
F. B. OXLEY 


‘PROVINCIAL PAPER M 
LIMITED 
DIVIDEND NOTICE 
Noti is hereb i . 
dends hoes on Secured raat 2 


INCIAL PAPER MILLS LIMIT 
as follows: ae 


Preferred Stock. 


Regular rterl idend 1 on 
ca Stock. _ %% ; 


All payable on Ja 192: 

to Shareholders of ronal aaa 

business December 15th, 1921, 
(Signed) S. F. DUNCAN, 
= Sec: 





